Agendum

Oakland University
Board of Trustees
Audit Committee

April 14, 2022
REAPPOINTMENT OF AN INDEPENDENT
PUBLIC ACCOUNTING FIRM
1. Division and Department: Finance and Administration, Controller's Office

2. Introduction: The Charter of the Audit Committee of the Oakland Universily
Board of Trustees (Audit Committee) provides that the Audit Committee is
advisory to the Board of Trustees (Board) with the following duties and
responsibilities in connection with the University’s independent Auditors. The
Audit Committee shall:

A. Recommend to the Board of Trustees the appointment,
compensation, retention, oversight and termination of all
independent auditors.

B. Recommend to the Board of Trustees ail terms of and fees for audit
services, audit-related services, tax services, and other services to
be performed for the University by any independent auditors.

C. Ensure that the independent auditors prepare and deliver with each
engagement letter a written statement representing to the Audit
Committee that the auditor is independent in regards to the
University and any related parties.

D. Be provided annually with a copy of the auditor’s peer review report
and related letter of comments and recommendations.

E. Ensure that the independent auditors of the University-wide
financial statements shall submit to the University, annually, a
formal written statement of the fees billed for each of the following
categories of services rendered by the independent auditors: (i)
audit services; (ii) tax services; and (i} all other services rendered
by the independent auditors for the most recent fiscal year, in the
aggregate and by each category of service.

F. Review the independent auditors’ University-wide, written audit
plan prior to the commencement of the audit and discuss audit
scope, staffing, locations, and reliance upon Management, internal
audit and general audit approach with the Audit Committee.
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G. Review and evaluate the qualifications, performance, and
independence of the independent auditors, including an evaluation of
the lead partner of the independent auditors and an evaluation of
whether the independent auditors’ quality controls are adequate and
whether the provision of permitted non-audit services is compatible
with maintaining the auditors’ independence. The Audit
Committee’s evaluation of the independence of the independent
auditors shall be made with respect to standards of independence
set forth in any applicable accounting and financial standards, laws
and regulations. The Audit Committee shall consider the opinions of
Management and internal auditors in its evaluation.

H. Ensure the appropriate rotation of the lead audit partner having
primary responsibility for the audit and audit partner responsible for
reviewing the audit. The Board of Trustees require a rotation of the
lead partner after five years with an introduction to the new lead
partner during the fifth year of the current lead partner. In the case
of extenuating circumstances {change in leadership, systems,
processes, etc.), the Audit Committee can choose to extend the
current lead partner for a period not to exceed two additionai years.

|.  Consider, whether, in order to assure continuing auditor
independence, there should be a change in the audit firm itself.
Audit services shall be competitively bid every six years. In the case of
extenuating circumstances (change in leadership, systems,
processes etc.), the Audit Committee can recommend that the
current audit contract be extended for a period not to exceed two
additional years. Assessment of the audit firms responding will be
based on both quantitative and qualitative factors as determined by
the Audit Committee.

J.  Receive and act upon any report from the independent auditors
regarding any internal controt deficiencies and the response from
Management thereto.

K. Recommend approval of any non-audit services by any
independent auditors.

3. Previous Board Action: As a result of a competitive bid process, in February
2017, Plante & Moran (PM) was appointed as the University's independent public
accounting firm for FY2017, FY2018, FY2019, FY2020 and FY2021.
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4. Budget Implications: The audit engagement cost for FY2022 is projected to be
$100,000; potential incremental costs relative to additional services that may be
required as a result of issues related to the Coronavirus pandemic, including
accounting and disclosure matters, additional single audit grant testing, or those
caused by delays in engagement timing or procedures, will be discussed with
management, if necessary.

5. Educational Implications: None.

6. Personnel Implications: None.

7. University Reviews/Approvals: This recommendation was formulated by the
Controller's Office and reviewed by the Interim Vice President for Finance and
Administration, and President.

8. Board Action to be Requested: Upon approval of the Audit Committee, at the
next Formal Session of the Board, the Audit Committee will: express its
satisfaction with the performance of PM in its role as the Board's independent
public accounting firm; recommend to the Board that PM be appointed as the
Board’s independent public accounting firm for FY2022 at a cost of $100,000;
potential incremental costs refative to additional services that may be required as
a result of issues related to the Coronavirus pandemic, including accounting and
disclosure matters, additional single audit grant testing, or those caused by
delays in engagement timing or procedures, will be discussed with management,
if necessary; recommend that PM report the results of its annual examination of
Oakland University's financial statements in draft form to the Audit Committee
and in final form to the Board; and recommend that the engagement letters, that
have been reviewed and approved by the Office of the Vice President for Legal
Affairs and General Counse!, and are in compliance with the law and University
policies and regulations, and conform to legal standards and policies of the Vice
President for Legal Affairs and General Counsel, be approved for signature by
the Chair of the Audit Committee.

9. Attachments:
A. Audit Scope Letter
B. Financial Statement Audit Engagement Letter
C. NCAA Agreed-Upon-Procedures Letter
D. Form 980-T Tax Review Letter
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Submitted by Interim Vice President for Finance and Administration
and Treasurer James L. Hargett: égé
ease inifial)

Reviewed by Secretary Joshua D. Merchant:

ase initial}

Reviewed by President Ora Hirsch Pescovitz, M.D.: (21 i
(Piease initial)
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Audit Committee of the Board of Trustees
Oakland Unkersity

2011 Meadow Brook Road, Room 13
Rochesier, M| 483059-4401

Dear Members of the Audit Commithes:

We are in the process of planning for the audit of the financial statements of Oakland University ("the
University*) for the year ended June 30, 2022. An important aspect of planning for the audit is
communication with those who have responsibility for overseeing the strategic direction of the University
and cbligations related to the accountability of the University. At the University, these responsibilities and
obligations ara hald by the Audit Committee, collactively and individualty, therafore, it is impartant for us to
communicate with sach of you in your rede as a member of the Audit Commitiee.

As part of this communication process, we have spoken at langth with James L. Hargett, interim Vice
President for Finance & Administration and Treasurer to the Board of Trustees regarding our responsibilities
under generally accepted auditing standards and the planned scope and timing of our audit. The purpose
of this latter is to provide each of you with a summary of those discussions and to provide you with the
opportunity to communicate with us on matters thal may impact our audit.

Our Responsibility Under Generally Accepted Auditing Standards

As stated in our engagement letter addressed to Ms. Melissa Stolicker and Mr. James Hargelt and dated
April 14, 2022 our responsibility, as described by professional standards, is to express an opinion about
whather the financial statemants prepared by management with your oversight are fairly presented, in all
material respects, in conformity with U.S. generally accepled accounting principles. Our audit of the
financial staterments does not relieve you or management of your responsibilities.

In accordance with Generally Accepted Government Auditing Standards (GAQ Standards), we are required
to communicate all nencompliance with provisions of laws, regulations, contracts, or grants that have a
material efect on the financial statements that comes to ouwr attention. GAD Standards also require that we
report any instances of abuse identified during that audit that could be quantitatively or qualitatively material
to the financial statements.

We axpect to include an emphasis-of-matter paragraph in the auditor's repor infarming the users of the
financial stalements about the following:

« The significance of a change to the financial statements as a result of adopting a new accounting
standard. The praposed warding of the emphasis-of-maftier paragraph foliows:

As explained in Note 1, effective July 1, 2021, the University adopled new accounting guidance
under GASE Statement No. 87, Leases. This Stalement improwes accounting and financial
reporting for leases. This statemant establishes a single model for lease accounting based on the
foundational principle that leases are financings of the right o use an underlying assat. Our opinicn
is nat modified with respect to this matber.

RERAXITY
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= The significance of a disclosure included in the financial statements. The proposed wording of the
amphasis-of-matier paragraph follows:

As described in Note 1 to the financial statements, the COVID-1% pandemic has impacted the
operations of the University. Our opinion is not modified with respect to this matter,

Overview of the Planned Scope and Timing of the Audit

Our audit fisldwark will Inclede three phases. The planning and preliminary information-gathering phase will
occur during May 2022; the risk assessment phase in May and June 2022; and the rest of cur audit
procedures will be performed during August 2022,

To plan an effective audit, we must identify significant risks of misstatement in the financial statements and
design procedures to address those risks. We have attached a listing of identified areas where risk of
misstaternent is significant and included our testing in response to those arsas.

We will gain an understanding of accounting processes and key internal confrols through a review of the
accounting procedures questionnaires and control procedures questionnaires prepared by management.
We will confirm through observation and ingpaction procedures that accounting proceduras and controis
incheded in the questionnaires have been implemantad. We will not axpress an opinicn on the effectiveness
of internal control over financial reporting; however, we will communicate to you significant deficiancies and
material weaknesses identified in connection with cur audit.

The concept of materiality is inherent in our work. We place greater emphasis on those itams that have, on
a relative basis, more importance to the financial statements and greater possibilfities of material error than
with those items of lesser importance or those in which the pessibility of material emor is remate.
Information from You Relevant to Our Audit

An imporant aspect of this communication process is the opportunity for us to oblain from you information
that is relevant to our audil. Your views about any of the following are relevant to our audit:

+ The areas of risks that may resull in material misstatements

« Matters you consider warrant particular attention during the audit, and any areas wnere you wani
to request additional procedures be undertakan

= Concerns about the University's internal control and its importance to the University, including how
those charged with governance oversee the effectivenass of internal control and the detection or
posaibility of fraud

v Significant commaunicaticns with reguiatars

« Understanding of the University's relationships and transactions with related parties that are
significant to the University and any concerns regarding those relationships or transactions

» The altifudes, awareness, and aclions conceming:
o The University's internal control and its importance to the University, including how tha the
audit committee oversees the effectiveness of internal conirel and the detection or
possibility of fraud

o The detection or possibildy of fraud, including whather the audit committes has knowledge

of any actual, suspected, or allegad frawd affecting the Uiniversity
glame
orarn
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& Any significant unusual transactions the University has entared into

+ The actions of management and those charged with governance in responsa to developments in
accounting standards, regulations, laws, previous communications from us, and ather related
matters and the effect of such developments on, for examgple, the overall presentation, streciure,
and eantent of the financial statemenis

= The refevance, reliability, comparability, and understandability of the information presented in the
finrancial statemanis

» Whether all required infarmation has been inclueded in the financial statements and whether such
information has been appropriately classified, aggregated or disaggregated, and presented

If you have any Information to communicate to us regarding the above or any other matters you beligve are
relevant to the awdit, or if you would ke to discuss the audit in more detad, please call me at (585) 416-
4913 or e-mail me al dana coomesi@plantemaran. com a5 So0on 85 possible.

Thark you far your time and consideration in this important aspect of the audit process. You can éxpect lo

hear from us again after the completion of cur audit when we will report 1o you the significant findings from
the audit.

Very truly yours,
Plante & Moran, PLLC

e hLoonee—

Ciana M, Coomes
Partrir

Blaﬂta

Moran
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Attachment
Ganeral Audit Approach
AREA AUDIT APPROACH
Cash Testing of the bank reconciliation and confirmation
of balances.
Investments Analysis of the valuation of investments to
independent sourcas.
Student accounts receivable and Systems testing; cut-off testing; analytical
related allowances procedures; review the methodology of the
allowance calculation; consideration of histarical
BXpErence,
Fledges receivable Review of payments; consider confirming significant

amounts; considaeration of historical experience.

Property, plant, and aquipment Test carry forward of prior years’ balances; vouch
additions; limited depreciation testing for
consistency and appropriateness; testing of
disposals; review status of construction projects.

Accounts payablel/ Accrued Search for unrecorded liabilities, examine and test

compensation and other liabilities schedules or other support. Review of third party
valuation of GASB 75 OPEB Liability.

Long-term debt obligations Confirrmations, review documents and supporting

schedules, review debt covenant calculations to
ensure compliance.

Interest rate swap derivative Reconciliation of SWAP agreement to independent
valuation sources, review accounting treatment
related to deferred inflow and outflows.

—

 Federal grants Single audit - Student Financial Aid selected as a
major program. Flante Moran to manitor
requirement to test additional programs related to

HEERF.
Tuition and fees (including unearmead Systems testing, analytical testing of revenue and
revenue) defamred revenue based on enraliment data from the
registrar's office.
Expenditures Systems testing; tests of transactions; tie out

specific amounts (e.g. depreciation and interast),
analytical procedures, including comparisons o
prior year and budget amounts.

Mat position Test carry forward balances; review documents and
supporting schedules; review of net position
clagsifications.

plante
oran



Planis & Moran, PLLC

plantB g S0

rl— R e
morar Bretrpthyrcs
el S

April 14, 2022

Ms. Melissa Stolicker

Mr. James Hargett

OCakland University

201 Meadow Brook Road, Room 13
Rochester, Ml 48300

Dear Ms. Stolicker and Mr, Hargett:

Thank you for your selection of Plante & Moran, PLLC ("PM") to assist you. We are sending this
letter and the accompanying Professional Services Agreement, which is hereby incorperated as
part of this engagement letter, to confirm our understanding of the nature, limitations, and terms
of the services we will provide to Oakland University (the “University”).

Scope of Services

We will audit the University's basic financial statements and federal awards as of and for the year
ended June 30, 2022,

In addition, we will serve as a component auditor for the purposes of the audit of the State of
Michigan. In connection with that audit, we will subject the University's crosswalk, which
reconciles financial information from the University's financial statements to the State of Michigan
CAFR, to tha auditing procedures applied in our audit of the University's financial statements. We
will then update subsequent events to a date chosen by the State of Michigan.

In connection with our audit engagement, we will assist you in drafting your data collection form
online with the federal clearinghouse. This assistance is considered a non-audit service; you
agree to the contemporaneous provision of these audit and non-audit services.

If you determine that you need additional services, including accounting, consulting, or tax
assistance, PM can be available to provide such additional sarvices if and to the extent provided
for in a separate, signed engagement agreement.

Timing of Services

We expact to begin fieldwork and complete our on-site audit work with our report issuance dates
for each as follows:

Audit/iProcedures to be Estimated Date Estimated Date Estimated Report

Performed Fieldwork Begins | Fieldwork Ends Issuance Date
Financial Statement Audit | May 23, 2022 August 26, 2022 Cctober 7, 2022
Federal Program Audit May 23, 2022 August 26, 2022 | October 7, 2022

Review of Crosewalks for | October 3, 2022 Cctober 14, 2022 | Movember 23, 2022
State of Michigan CAFR

RQPRAXITY
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Due to the ongoing Coronavirus pandemic, we expect to perform this engagement with a
combination of on-site and remote work. If you prefer for us, as an alternative to certain elements
of our on-site work, to perform as many procedures remolaly as possible, please let us know as
soon as possible. Completion of our procedures and issuance of our report will be depandant
upen our ability to oblain sufficient appropriate information and access your staff. If you elect to
have us perform as many procedures remotely as possible, there may likely still be procedures
that will require us to be on-site. We will work with you to schedule that work based on and subject
lo applicable legal requirements andfor guidance regarding worksite safety conditions.

Fees and Payment Terms

Qur fee for this engagement will be based on the value of the services provided, which is primarily
a function of the time that PM staff expend at our current hourly rates. We estimate that our fee
for this engagement will be as follows:

Scope of Services Fee
University Audit 569 000
Single Audit — Student Financial Aid $18,000
Crosswalks for the State of Michigan CAFR $2,900

Our fee does not include additional services that may be required as a result of issues related to
the Coranavirug pandemic, including accounting and disclosure matters, additional single audit
grant testing or these caused by delays in engagement timing or procedures. In the event any of
these issues arise, we will discuss additional fee estimates with you.

Our fee does not include any consulting services related to the implementation of the
Governmental Accounting Standards Board's Statement No. 87, Leases, which is effective for the
University's fiscal year ended June 30, 2022.

Invoices for audit services, other services, and out-of-pocket costs will be rendered as services
are provided and are due when received. In the event an invoice is not paid timely, a late charge
in the amount of 1.25 percent per month will be added, beginning 30 days after the date of the
invoice.

if you are in agreement with our understanding of this engagement, as set forth in this
engagement letter and the accompanying Professional Services Agreement, please sign the

enclosed copy of this lefter and return it to us with the accompanying Professional Services
Agreasment.

var. 082021 plante
moran
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Thank you for the opportunity to serve you.

Agreed and Accepted

3

Very truly yours,
Plante & Moran, PLLC

e hLooneze—

Dana M. Coomes

April 14, 2022

We accept this engagement letter and the accempanying Professional Services Agreement , which
set forth the entire agreement between Dakland University and Plante & Moran, PLLC with respect
to the services specified In the Scope of Sarvices section of this engagement latter.

Oakland University

Ms. Malissa Stolicker
Chair, Audit Commities

Mr. James Hargett

Date

Interim Yice President for Finance and Administration

War, GRE0ET

plante



Professional Services Agreement — Audit Services
Addendum to Plante & Moran, PLLC Engagement Letter

This Professional Services Agreement is part of the engagement letter for audit sanices dated Apeil 14, 2022

between Plante & Moran, PLLC (referred to herein a3 "PM°) and Oakland University (referred to herein as “the

Linivarsity™).

1., Financial Statements — The fnancial statements of the University being audited by PM are 1o be prasentad in
accordance with accounting principles generally accepled in the United Siates of Amernica (GAAR),

2. Management Responsibilities — University managemant is responsitle for the preparation and fair presentation
of thase financial statements, the scheduls of federal awands, and the data eolisction farm in accordance with tha
applicable financial reporting frarmework, incleding compiance with the reguirements of accounting principles
generally accepted in the United States of America when required, and the completeness and accuracy of he
information presented and disclosed therein, Managemant is alss responsible for the capability and infegrity of
Liniversity parsannal responaible for the University™s underlying accounting and financial reconds,

The University personnel will provide PM, in a timely and orderly mannes, with access to all infarmation of which
management (8 aware that is relevant o the preparation and fair presentation of the financial stalements, the
gehadule of federal awards, and the data collection form, such as reconds, docurnentation, and other mathers and
additional informadion that the awditer may request from management for the pupose of the audit.

This includes providing assistance and information PM requests during the course of its audit, incheding nefrieval
of records and preparation of schedules, analyses of accounts, and confimations. A writien request for information
to be provided will be submitted under separate cover and supplesmented by additional writban and oral requests
as necessary during the course of PM's audit In addition, the University will provide PM with access 1o ad
infgrmation in its possession that has a material impact on any material transaction (material” hengn means that
the expected effect on the financisl statements of the University would excead $500,000 individually or in the
aggregabe) and that information will be complete, truthful, and accurate. The University will aliow PM unresticied
access 1o parsonnel within the University from whom PM Setermines it necassary to cbiain audit evidendce

The University represents and warrants that any and all infarmation that it transmits to PM will be done so in full
compliance with all applicable federal, state, local, and foreign privacy and data protection laws, as well as all other
applicable regulations and directives, as may be amended from Gme fo time (eoliectively, "Data Privacy Laws’).
The Unheersity shall not disclose personal data of data subjects (Personal Data®) who are entitied to cenain rights
and protections afforded by Data Privacy Laws to PM without prior notification fo PM. The University shall make
reasonable efforts to limit the disclosure of Perscnal Data o PM to the minimum necessary to accomplish the
intandad purpese of the discosure o PM,

Management is responsicle for making all management decisions and performing all management funclions
relating fo the financial sistements, supplemantary Snancial information related notes, schedule of federal awards,
and data collection feem. Management accepts full responsibility for such decisions, even if PM provides advice
as to the application of accounting principles or assiats in drafting the financial statements, supplementary financial
infarmatian, related mofes, schedule of federal awards, or data collection form. Mamagement is wimately
responsible for the submission of the data collectian form to the Faderal Audit Cleannghouse. The Liniversity nas
designated Mr. James Hargett fo oversee financial statement and federal awards reporting related services PM
provides. Management will be required to acknowladge in the management representation letter that it has
reviewed and approved the financial staterments, supplementary financial information, and related notes pror to
thiedr lssuance and have accepted responsibility for the adequecy of the financial staterments,

Menagement is responaible for the deaign and mplementation of programs and controls 1o prevent and detect
fraud, and for infarming PM about all known or suspected fraud affecting the University involving (a) manageme,
(o) empioyees wha have significant roles in infemal control, and (¢ others wherne the fraud could have a material
effact on the fnancial siatements. Management's responsibilities include imforming PM of its knowledge of any
aBagations of fraud or suspected fraud affecting the University received in communications from employees, former
employees, regulatars, o others. In addition, management is responsible for identifying and ensuring that the entity
complies with appicabla laws and regulaticns,

Managament is responsible for providing PM with complate, accurate, and timely informaton that could bear on
PM's independence under applicable professional standards, including. but nat limited to, information and
representations regarding afiliates of the Universaty, business or parsonal relationships between the University
and PM, and business, personal and employment relationships between those in a financial reporting oversight
role, including members of govemance, and PM (collectively, Independence Information). The Linversity
reprasents and warranls that (a) it has provided PM any and all Independence Information existing as of the date

Page tol7 plante
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of this Agreement, (b) that such Independence Information is accurate and complete as of the date of this
Agreamant, {c) that i will natily PM af any changes to Independence Information that has been provided as of the
date of this Agresmant, and (d) that, after the dabe of this Agreement, it will provide any new Independenca
Information b PM as scon a3 it becomes known to the Linivarsity.

3, Objective of an Audit of Financlal Statemants — The abjective of PM's aud |s the expression of an opinisn on
the Untversity Bnancial statements specified in the accompanying engagement letier. PM offers no guarantes,
expreas of implied, that its opinicn will be wmedified or that # will be able to form an apanion about these financis
statemants in the evant that the Univarsity's intemal condrols o accounting and financial reconds prove (o be
unrekable or otherwise not auditable. If PM's opinion is 10 be modified, PM will discuss the reasons with the
Unéversity management in advance of the issuance of its awdit report. If, for any reason, PM is prevented From
completing He audd or is unable to form an opinion on thess financial statements, PM may tarminate the
engagement and decline o issue a report.

4. Supplementary Information = In any document that containg supplementary information 1o the basse financial
mtatemants that indicates that ihe audior has reparted on such supplemeniary information, managemant agrees
to include the auditors report on thad suppéemantary information. In addition, management agrees o present the
supplamantary information with the audited financlal statements or ko make the audited firiancial statermnents resdily
avaitable no laber than the date of Bsuance by tha Univarsity of the supplementary information and the auwditors
rapart therean,

E. Internal Controle ~The University is responsible for the design, implemenation, and maintenance of internal
contrals. relevant o the preparation and fair presentation of Bnancial siatements that are frea from material
rnisziatement, whether due 1o fraud o error, including confrals estabdshed for the purpose of prventing or
detecting ermors in financial reporting, préventing fraud or misappropriation of assads, and entifying and complying
with applicable laws and regulations, including those applicable to federal awards, and with the provisions of
contracts and grant agreements. PM, in making s risk assessments, will consider internad control relevant to the
University's preparation and fair presentation of the financial statemants in order o design sudit procedures that
@re approgriate in the circumstances. PMs audt will not be designed to provide assurance on the design or
operating effectiveness of the Liniversity's internal controls or to identify 2i conditions that represent significant
deficencias in those inftemal controls. PR will communicate all significant deficiencies and madenal weaknesses
ir indermal controls ralevant to the audit of the Snancial statemants, instances of fraud, or misappropriation of assats
that coma to Ph's atbention,

6. Audit Procedures and Limitations — PM's audil of the Snancial stalements wil be conducted in accondance with
auditing standards generally accepled in the United Siates of America (GAAS) and Govemmen! Auwditing
Stardards, issued by the Comptroller Genaral of the United Stales, and will include excamination, on a test basis,
of evidence supporting the amounts and disclosures in the University financial stalements specified in this
engagemant lether. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presantation of the Snancial statements. An audl in accordancs with GAAS invalves judgment about the numbar
of transactions to be tested and the overall approach to testing in each area. As a result, PM's audit can only be
designed 1o provide reasonable rather than absolule asswrance that these financial stalerments are free from
e misstalement In addition, an sudt in accordancs with GAAS is not designed to detect ermors or fraud that
are immatanal to the financial statemeants. Becausa of the inherent imitations of an sudit, together with the inharent
Eeritatiors of internal condrol, an umavoidable sk that some matersl misstabaments may not be detected Ay
extsts, aven in an awdt propedy planned and performed i accondance with GAAS. In recogrition of these
limitations, the University acknowladges that PM's awdit cannot guarantee that all instances of errer o fraud wil
e identified

7. Government Auditing Standards - Under Government Apditing Slandards, PM will make some assesaments of
the University's complance with laws, regulations, and confract provisions, While those assesaments will not be
suMficient to identity all noncomphance with applicable laws, regulations, and contract provisions, PM wil
communicabe all noncompliance condtions that come o PM's atiention

PM's audit of the University's federal awards will be made in accordance with auditing standards generally
accapted in the United Siates of America; the standards applicable for financial audits cantained in Govermmen
Augiting Standsrds, lssued by the Comptroller General of the United States; and the audit requiremants of Titie 2
1.5, Code of Federal Regulations Part 200, Uniform Admivisirative Requirements, Cost Principles, and Auai
Raquiraments for Faderal Awards (Linifarmn Guidamoel.

Management is responsible for commective action on all auds findings, including preparation of a schedule of prior
audil findings and comrective action plans, i necessary.

— plante
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In aceondance with Govermment Audifing Slandards, & copy of PM's most recent peer review repon is included as
an attachrent 1o this. agresment.

8. Auditor Communications = PM is oblgated fo communicate certain matiers related to the audit to those
respensinle for governance of the University, including instances of armor or fraud and significant deficiencies and
material weaknasses in internal contral that PM identifies during its audit. PM will communscale thesa maters to
the members of the University’s goveming board, and the University acknowledges and agrees that communication
in this manner is sufficiant for the Linversity's purposes.

Undar Government Audifing Standands PM & cbligated to communicate instances of frawd, noncompliance or
abuse that i material 1o e financial sisiements fo these responsible for governance of the Univarsity. In cartain
situations, Governmeant Auditing Standirds require disciosure of instances of known or likely fraud, noncompliance,
or abuse diractly 1o applicable govemmental agencies. If such acts ane detected during PM's audit, PM will make
required disciosures regarding these acts to applicable government agenceas.

9. Communlcation to Group Auditor - In nstances whare PM has been engaged as a component auditor for the
purposes of 8 Growp Audil, the terns of the angagement may include communication of cestain matiers related to
the audit to the Group Audier. The University parmits such communication. PM will discuss matiers being
communicated with thass neapansible for govemance of tha Uiniverssty,

10. Accounting and Financial Records = The University agrees that it is responsible for providing PM with
accounting and financial records that are closed, complete, accurste, and in conformity with thi requirements of
GAAP, for providing schedules and analyses of accounts ihat PM requests, and for making all the Universidy
financial records and redated information available to PM fior purposes of PM's audt, whether oblained from within
or outside of tha general ledges and subsidiary ledgers. Whera PM has provided estimates of the timing of its wark
and complation of PM's engagement and issuance of PM's report, those estimates ane depandent on thie Uiniversity
providing PM with all such accounting and financial records, schedules, and analyses on the date PM's work
commeancas. PM will assess the condition of the University's accounting and financial records, schedules, and
analyses of accounts prior ko commencing (ks work In the event thal such records, schedules, and analyses ane
not closed, complete, accurate, or in conformity with GAAP, PM may have o reschedule its work, including the
dates on which PM expects to complete (8 on-site procedures and issue ibs audil repon.

In amy circumstance whene PM's work i rescheduled dus to the University's fallure to provide information as
described in the preceding paragraph, PM offers no guarantes, express or impled, that PM will be able o meet
any previously eatablished desdines related to the completion of the awdit work or issuance of its audit report
Because rescheduling audit work imposes addiional costs on FM, in any circumstance whara PM has provided
estimated fees, those estimated fees may be adjusted for the additional time PM incurs as a resull of rescheduling
its work, These fee adjustments will be determined in accordance with the Fes Adjustments provision of this
fgreerment,

11. Audit Adjustments — PM will recommend adjustments to the University's accounting records that PM beleves
are appropriate. The Univérsity management ts responsible for adjusting the Universsty accounting records and
financial statemants to cormect matenal misstatements and for affirming 1o PM in writing that the effects of any
unrecorded adustments identiied during PM's audit are immaterial, both individually and in the aggregate, to the
Univarsity fnancial stalemeants specified in this agreement.

12. Management Representations - The Linversity & responsitle for the financial staterments and federal awands
being awdited and the implicit and explicit representations and asserions regarding the recegnitien, measuremeant,
presentation, and dsclosure of information therein. Duning the course of the audit, PM will request information and
explanations from the University officers, managemeant, and other personnel regarding accaunting and financial
matiers, including information regarding intemal controls, operations, future plans, and the nature and purposa of
specific transactions. PM will also require that management make cartain representations 1o PM in writing as &
precondition fo issuance of PM's repart.

PM's audit procedures will be significantly affecied by the representations and sssertions PM receives from
managamaent and, accordingly, falee representations could cause materal ermer or fraud to go undatected by PM's
procedures. Accardingly, the University acknowledges and agrees that it will instruct each parson providing
infarmation, explanations, or represantations to an awditer o provide true and complete infermation, 1o the best of
hig or her knowledge and baeliaf. It is also agreed thal any deliberate misrepresentation by any director, officer, o
mernber of management, or any other persen acting under the direction thereof "University Personnel”), intended
to influence, coerce, manipulate, or mislead PM in the conduct of its audit of the financial stalements will be
congidered a matarial breach of this agreement. In addition, as a condition of its auwdit engagement, the Linsvernsity
agrees to indemnify and hoki PM and i85 pariners, affliates, and employees hammiess from any and ad claims,
including assccisted atiomeys” fees and costs, based on PM's fallure to detect material misstalements in the
University financial statements resulting in whole or in part from deliberate false or misleading representiations,
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whether oral or wiittan, made to PM by University Personnel. This indesnindy will be inoperativa anly if, and 1o the
extent that, & court han.lirg compatent jurisdiction has determinad that PM failed 1o conduct its audd in accondancs
with generally accepted audiling standards and such failune resulted in PM not determining such misrepresentaton
by the University Parsonngl wias false,

13, Use of Report = PM's repart on the financial statemants must be associabed anly with the financial staleanents
that wers the subject of PM's sudit engagement. The Univarsity may make copies of the audit repor, but only if
the entire financial statements (including relaled footnotes and supplemental information, &s eppropriate) are
repraduced and distributed with that report. The Universily agrees not to reproduce or associate PM's audit report
with any other financial statements, or portions thareof, that ane not the sulbject of thes engagement.

If PM's report on the financial statements being audied is 1o be published in any manner or if the Univarsity intends
to make reference to PM in a publication of any type, the University agress to submit proofs of the publication to
PM for review prior 1o such publication and cooperabe with PM in PM's parformance of any additional audit
procedures PM deems necassary in the circumstances, the nature and exient of which will be at PM's sole
dizcration. The University acknowledges and agrees thal additional fees for such work will be datermined &
acoondance with the Fee Adjustmants provision of this agreement. With regand to the electronic disseminaton of
audied Snanclal statements, incliding financial statements published electronically on the University's Internet
wahalta, the University understands thad electronic ailes ara 8 means to distibute information and, theredone, PM 2
not required 1o read the information contained in Ihese sites of 1o consider the consistency of othes micrmation in the
alectronic siba wikh the criginal document,

14, Becurities Offerings — PM's audit doas not contemplate, and doss not include, any services in connection with
any ofering of securities, whather registared or exempt from registration. In the evenl the University alects i
incomporate of make reference to PM's report in connection with any offering of debt or equily securities and
requests PM's consent o such incorporation or reference, Bhe Uiniversity understands that additional procedunas
will reed io be parformed. In the event PM agreas in writing 1o perform such additional proceduras, the nature and
extent of which will be at Pé¥'s sole discretion, § is agreed and acknowledpged that P's paformance of such
additional procadures will be subject to all of the terms and conditions of this agreement. Additicnal fees for such
wiork will be determined based on the actual fima that PM stalf expand at cumment hourly rates, plus all reascnable
and necessary traval and out-of-pocket costs incurred, and thal payment for all such sddiional fees will be made
im accordance with tha paymant fems provided in this agreemsant,

If the University incorporabes or makes referance o PM's repor in connection with any offering of debt or equity
sacurities withoud obiaining consent fram PM as described above, the University agrees 1o include the folowing
prowision in the offering decument

Plante & Maoran, PLLC, our independant auditor, has nol performed or been engaged to parform any sanicas
in connection with the offering of securites. Mor has Plante & Moran, PLLC performed or been engaged 1o
perform any procedures on the financial statements of the University since the date of the Plante & Moran,
PLLC repart included herein. Plante & Moran, PLLC also has not performed any procedures redaling fo thes
affering document.

15. Tax Roturn Proparation - This engagement does nat include pregaration of any tax returms of flings. If the
University requires tax services, including tax consulting or preparation of tax returns, those services will be
detailed in & separats angagamant latiar.

16, Confidentiality, Ownership, and Retention of Workpapens = During the cowse of his engagement, PM and
P staff may have sccess o progrietary information of the University, including, but not lmited to, informatian
regarding general ledgar balances, Bnancial iransactions, trade secrets, business methods, plans, or projects. PM
acknowledges that such information. regandiess of its farm, is confidential and proprietary to e University. PR will
comply with all applicable efhical standards, laws, and regulations as to the relenticn, predection, use and
distribution of such confidential Universify information. Except to the extent sat forth herain, PM will nod disclose
such information to any third pary without the prior wiitlien consant of the Uneversay.

In the interest of faciitating PM's services to the University, PM may communicate of éxchange data by intarmat,
e-mail, Mcsimile ransmession, or other electronic method. While PM will use s best sfods 10 keep such
cammunications and transmissions secure in accordance with PM's cbligations under applicable laws and
professional standards, the University recognizes and accepts that PM has no control over the unauthonzed
iverception of ihese communications or transmissions once they have been sent, and consants o PFM's use of
these electronic davices during this engagement,

Profassional standards nrequire that PM create and retan cartaln workpagpers for angagameants of this nature. Adl
workpapers created in the course of this engagement are and shall remain the property of PM. PM will maintain
the confidentiality of a8 such workpapers: 8s long as thay remain in PM's possassian,
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Both the University and PM acknowledge, however, that PM may be required to make its workpapers avaifable bo
requlatary authorities or by court order or subpoena in a legal, administrative, arbitration, or similar proceading in
which PM is not & party. Furiher, i complianca with Titie 2 U.5, Code of Federal Reguiabions Part 200, Unifomn
Administralive Requirements, Cast Principles, and Audi Requirements for Fedsral Awards (Uniform Guidance),
PM's working papars will be made available to federal award program representatives at PM offices during nomal
busimess hours during the audi and for a penod of three years after the issuanca of the report. Disclasure of
confidentiad information in accordance with reguirements of reguistory authorities or pursuant 1o Gouwr order o
subpoena shall not constitube a breach of the provisions of this agresment. In the avent that a request for any
confidential information or workpapess covered by this agreement s mada by regulatory authorites of pursuant o
a court order or subpoena, PM agrees to infarm e University in a tmely manner of such request and (o cooperate
with the University showld it atiempt, at the University's cosl, to limit such access. This provision will surdve ihe
termination of this agreement. PM's efforts in comphying with such requests will be deemed billabie to the Unnersity
as & separate engagernant. PM shall be entitled to compensation for its time and reasonable reimbursement of its
axpensas (including hegal fees) in complying with tha request

PM reserves the right 1o desiroy, and il ts undersiood that PM will destroy, workpapess created in the course of
this engagement in accordance with PMs record retention end dastruction policies, which are designed ko meet
all relevan regulatory regusements for ratention of workpapars. PM has no abligation to maintain warkpapers
obhar than for il own punposes or to meet those regulatory requiramants

Upon the Unbversity’s written request, P may, at its sole dscretion, allow others to view any workpagers nemaining
in its possassion if thara is a spacific business purpose for such a review. P will evaluate each writhen request
indepandenily. Tha Uiniversity acknowledges and agrees that PM will have no obligation to provide Such aocess
or to provide copies of PM's workpapers, withoul regard fo whether access had been granted with respect Lo any
prior reguasts.

17. Consent to Disclosures b Service Providers — In some circumstances, PM may use ihird-parmy sensce
providers by assisi with i8 servicas, Including affiliates of PM within of cutside he United States. In those
circumstances, PM will be solely responsible for the provision of any services by any such thind-party service
providers and for the protection of any information provided to such third-party service providers. PM will require
any such thind-party sendce provider to; i} maintain the confidentiality of any infarmation furnished; ard (i) noft use
any inferrnation for any purposa unredated fo assisting wih PM's services for the University. in order io enable
these third-party senvice providens b assist PM in this capacity, the Liniversity, by it duly authonzed sgnature on
the accomganying engagement lettar, consents to PM's dsclosure of all or any portion of the University's
infarmaticn, including tax refum information, to such thind-party service providers, incluging affilistes of PM outside
of the Usnited States, i and to the extent such information is relevant to the services such third-parly service
providers may provide and agrees that PM's disclosure of such information for such purposes shall not constitule
@ braach of the provisions of this agreement. The Unhversity’s consent shall ba continuing until the sendCes
prowided for this agreement are comphebed,

18. Fee Quoles — In any circumstance whene PM has provided sstimated fees, fived foes, or not-le-excesd lees Fee
Qusates™), these Fee Quotes are based an information provided by the Universily regarding the nature and condition
of its accounting, financial, and tax records; the nature and characier of transactions refected in those reconds;
and the design and aperating effactiveness of its infemnal controls, The Uiniversily acknowledges that the foliowing
circumstances may result it an increass in fees:

e Failure by the University bo prepane for the sudit a5 evidencad by accounts and records tha have nol baen
subject to normal year-and closing and reconciliation procedures,

»  Failure by the Univarsity & completa the audit preparation work by the applicable due dates;

s Significant unanticipated or undisclosed transactions, awdit issues, or other such unforeseaable
circumstances, induding those created by the Caronavirus pandemic and resulting market condtions;

«  Delays by the University causing scheduling changes of disruption of fisldwork, mcluding challenges created
by the Coronavirus pandembs resulting from the inacoessibiity of the Universsly personned of reconds,

e Afer audit or past Seldwork cirelemstances requiring revishons fo work previously comphited or deldys in
resalution of issues that extend the pericd of time necessany 10 complaba tha audt;

= lssuas with the price audit firm, prior year account batances, of repart disclosures that impast the curment
YEar engageren,
= AN excessive numbar of audd adusimants

Pagesal? %lﬂﬂfﬁ
Orarn



Professionsl Services Agreament — Audit Senvices

PM will advise the Linivarsily in the even] thease clircumstances cocur, however, i is acknowledged that the exact
impact on the Fes Quobe may mod be deleminable urtl the conclusion of the engagament. Such fee adjustments
will be detesrningd in accordance with the Fee Adjustmants provision of this Agresment.

19, Payment Terms - Pid's involces for professional services are due upon receipt unless othensise spediied in the
engagement lettar. In the event any of PM's invoices are not paid in accordance with the terms of this agreement,
PM may alect, at PM's sole discration, to suspend work untl PM recetves payment in full for al amounts due o
temrinate this' engagement In the event that work is suspended, for nonpayment or oiher reasons, and
subsequently resumad, PM offers no guaranies, express or implied, that PM will be able fo meet any praviously
established deadiines ralated 1o the completion of PM's audit work or issuance of PM's audit repori upon
regumption of PM's work. The Univarsity agrees that in the event PM stops work or terminates this Agreement as
& reault of the Univarsity’s failure to pay fees on a timely basis for servicas rendered by PM as provided in this
Agresment, or if PM terminates this Agreemaent for any other réason, PM shall not be liable for any damages that
occur as a resull of PM ceasing to render sanvices.,

20. Fea Adjustments = Any fee adjusiments for reasons described elsewhere in this agreement will be determined
basad on the actual time expanded by PM stalf at PM's curment hourly rades, plus all reasonable and necessany
trevel and out-of-pocket costs incurred and included as an adjustment to PM's imoices refated to this engagement.
The University acknowledges and agrees that payment for 8l such fee adjustments wil be made in accordance
with the payment ferms provided in this Agreement

21, Conditions of PM Visit to University Facllities — The Universly agrees thal zome o all of PM's services may
be provided ramaobely. In onder to facilitate the provision of senices remobely, the Univensity agrees 1o provide
docurnentation and other information reasonably requined by PM for PM's performance of the engaged sarvices
elecironically fo the extent possible throughout the course of the engagement. In the event in-parsan visits 1o the
University's faciity(ies) are requasied by the University or alhenwise detemmined by PM to be necessary for the
periemance of the engagaed sarvicas, the University agrees, upon P's request, 1o provide to PM the University's
policies and procedures that the University has implemented relating to workplaca safety and the pravention of the
transmission of desease al is facify(ies), In adddion, the University affirms that it is in compliance wilh applicable
Canters. for Disease Contral and Presention and OSHA guidance peraining to the preveniion of the ransmigsion
of disease [collectively, “Applicabls Preventative Guidance”) and agrees that it shall continue 19 comply with
Applicable Preventative Guidance fhroughout any -person visits by PM o the Universaty's faciliy{eal
Mobwithstanding the foregoing, PM reserves the night to suspend or refrain from any inpersen visil by PM lo the
University's Facilitylies) or imgose further conditions. on any such in-person visit if and as PM deems necessary.
The University agrees and acknowiedpes that any determination by PM to visit the University's facity(ies) is not
and shall nof b construed io be or relied on by the Univarsity as a deiermination by PM of the Lnnversity's
compliance with Apphcable Preventative Guldance,

22, Release and Hold Harmless for Blological Agent Liability = PM and the Universily acknowledge that there is
an inherent risk of exposure io COVID-18 or other infectious diseases associated with any in-person interaction or
ifi-paseon vialt 1o propeety, Accondingly, PM and the University, for themsetves and their successars and assigns,
herely redeases sach other and each other's officers, direclons, pasiners, members, mansges, empkyyeas,
affilated, parent or subsidiary enfiies, and approved third party service providers (collectively, “Relgased
Persons”) from any and all claims or causes of action that PM or the University has, or hereafier may or shall have,
Egainst the other in connaction with, retating to, or ansing oul of COVID-18 or other infectious diseases or the
transmizsion tharaof associaled with a visit by one ar mose of the PM Persons to any of the Uniersity Facility{ies)
or othar in-person interachion with the PM ar University personmeal.

23, Exclusion of Ceraln Damages — Excapt as otharwisa provided in this agreement, in no evant shall either pasty
b liable to the other, whether a cleim ba in o, contract, or efhiswise, far @y indirect, conseguential, punitive,
exemplary, lost profits, or similar damagas in claims retating 1o PM's services pravided under this engagemeant

Recelpt of Legal Process = In the event PM is required to respond to a subpoena, court order, or other legal
process (in a matier invalving the University but not PM) for the production of documents andior testimony relative
to information PM obiained andior prepared during the course of this engagement, the Universily agrees o
compansate PM for the affected PM sialfs tirme a1 guch staffs curment houwrly rates, and fo reimburse P for ol of
Pid's out-of-pocked costs incurred associated with PW's response unless othenvize raimbursad by a third pary.

25, Subsequent Discovery of Facis — After the date of PM's report on the financial statements, PM has no ablbgation
to make any further or continuing inguiry or parform any other awditing procedures with respect 1o the audited
financial staternents coverad by PM's report, unless new information that may afiect the report comes to PM's
afterition, If Pl becomas aware of information that relates o these financial slatements but was nat knawn 1o PM
at the date of its report, and that is of such a nature and from such a sowoes that PM would have investigated it
had it come bo PM's attention during the coursa of tha awdit, PM will, as soon as practeable, undartake o debemminag
whather the information i refiable and whether thi Eacts existed at the date of PMs repart. In this connection, PM
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will discuss the matter with the University and request cooperation in whatever investigation and modification of
the financial statements thal may ba necessary. Additional fees for such work will be determined based on the
actual time that PM staff axpend at PM's current hourly rates, plus all reasonable and necessary travel and out-of-
pocked costs incurred, and the Universify acknowledges and agrees that payment for all such addiional fees wil
ba made in aceordance with the payment barms provided in fhis agreament.

26. Terminatlon of Engagement - This engagement may be terminated by either party upon written notice. Upan
nolification of termination of this engagement, PM will caase providing senvices under the engagement. The
Uinivensity shall compensate PM for all time expended and reimburse PM fior all out-of-pocket expenditures. incurred
by PM through the date of termination of this engagement.

27. Entire Agreement - This agreement 8 contractual in nature and includes all of the relevant tarms that will govern
the engagement for which it has been prepared. The tenms of this agreement supersede any prior oral or writhen
reprasentations o commitments by or between the parties regarding the subject matier herecd. Any material
changes or additions 1o tha tesms sat forth in this agreement will only become effective if evidencad by a written
amendmaent 1o this sgreement, signed by all of the parties.

28, Severability - If any provision of this agreement (in whole or part) s held to be invalid or otherwise unenlorceable,
the abher provisions shall remain in full force and affect

#8. Force Majaure — Naither party shall be deemed 1o be in breach of this agreemant as a result of any delays or non-
performance directly or indirectly resulting from circumstances or causes beyand is reasonable control, including,
without limitation, fire or offver casually, acts of God, war, othar violence, epidemic, pandemic or other public haalth
emergency or govemmant mandated shul down (each individually a “Force Majeure Event). A Force Majeure
Event shall not excuse any payment obligation relating o fees or costs incurmed prior o any such Force Majeuns
Event

30, Signatures — Any elacironic signature transmitied through DecuSign or manual signature on this agreement
fransmifted by facsimile or by elecironic mad in portable document format may be considered an ariginal signatura.

31. Governing Law - This agreement shall be govemned by and construed in accordance with the laws of the State
of Michigan, and jurisdiction over any action to enforce this agreament, or any dispute arising from or redating o
this agreameant shall reside exclusively within the Siate of Michigan,

End of Professional Services Agreement — Audit Services
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April 14, 2022

Ms. Melissa Stolicker

Mr. James Hargelt

Cakland University

201 Meadow Brook Road, Room 13
Rochestar, M| 48300

Dear Ms. Stolicker and Mr. Hargelt:

Thank you for your selection of Plante & Moran, PLLC ("PM") to assis! you. We are sending this
letter and the accompanying Professional Services Agreement, which is hereby incorporated as
part of this engagement letter, to confirm our understanding of the nature, limitations, and terms
of the services we will provide for Cakland University ("Client™).

Scope of Services

We will apply the agreed-upon procedures listed in Attachment A that Client agrees to and
acknowledges are sufficient and appropriate for the intended purpose of the engagement. The
intended users of this report are the Client and the National Collegiate Athletic Association
{(*NCAAT). The required agreed-upen procedures are prescribed in detall by the MNCAA annually
through published instructions which is deemed as acknowledgement that the procedures to be
performed are appropriate for NCAA'S purposes.

The purpose of the procedures in Attachment A Is solely to perform testing on certain
intercollegiate athletics activity and is being performed on the Client's Intercollegiate Athletics
Program Statement of Revenues and Expenses prepared by management under the NCAA
Bylaw 3.2.4.15 for Division | for the year ended June 30, 2022, in accordance with the 2021
Agreed-Upon Procedures instructions published by the NCAA, Our engagemaent to apply the
agreed-upon procedures will be conducted In accordance with attestation standards established
by the American Institute of Certified Public Accountants and Mational Collegiate Alhletic
Association Agreed-Upon Procedures instructions. We make no representation regarding the
sufficiency of the procedures described in the attached schedule either for the purpose for which
this report has been requested or for any other purposa.

Because the agreed-upon procedures specified in the attached schedule do not constitule an
examination or audit, we will not express an opinion on Client’s Intercollegiate Athletics Program
Statement of Revenues and Expenses. In addition, we have no obligation to perorm any
procedures beyond those specified in the altached schedule.

If, in the course of the engagement, we believe other or additional procedures may be appropriate,
we will notify you. If you require any additional services, including accounting, consulting, or tax
assistance, those services will be detailed in a separate engagement letter.

At the completion of our procedures, we will submit a report listing the procedures performed and
our findings. The thresheld for reporting certain exceptions for this engagement is specified and
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detailed in Attachment A by the NCAA in the 2021 Agreed-Upon Procedures instructions and
agreed to by Client. Our report will contain a paragraph indicating that had we performed
additional procedures, other matters might have come to our attention that would have been
reported. The report will include a use restriction indicating that it is intended salely for the use of
Client and the NCAA, and is not intended to be and should not be used by anyone other than
those specified paries,

Timing of Services

Due to the ongoing Coronavirus pandemic, we expect to perform this engagement with a
combination of on-site and remote work. If you prefer for us, as an alternative to certain elemeants
of our on-site work, to parform as many procedures remotely as possible, please let us know as
soon as possible, This work Is expected to begin in October 2022, Complation of our procedures
and issuance of our report will be dependent upon cur ability to obtain sufficient appropriate
information and access your staff. If you elect to have us perform as many procadures remotely
as possible, there may likely still be procedures that will require us to be on-site. We will work with
you to schedule that work based on and subject to applicable legal requirements and/or guidance
regarding worksite safety conditions.

Fees and Payment Terms

Our fee for this engagement, subject to the terms and conditions of the accompanying
Professional Services Agreement, will ba 59, 000.

Cwr fee does not include additional services that may be required as a result of issues related to
the Coronavirus pandemic, including accounting and disclosure matters, or those caused by
delays in engagement timing or procedures. In the event any of these issues arise, we will discuss
additional fee estimates with you.

If you are in agreement with our understanding of this engagement, as set forth in this
engagement letter and the accompanying Professional Services Agreement, please sign the
enclosed copy of this letter and return it to us with the accompanying Professional Services
Agreement,

Thank you for the oppertunity to serve you.
Very truly yours,
Plante & Moran, PLLC

e hLoonze—

Dana M. Coomes

Ver. 062021 Dfantﬁ
Mmaorari



Mz, Melissa Stolicker and James Hargett 3
Qakland University April 14, 2022

Agreed and Accepted

We accept this engagement letter, including its Attachment, and the accompanying
Professional Services Agreement (collectively “Agreement”), which set forth the entire
agreement between Oakland University and Plante & Moran, PLLC with respect to the
services specified in the Scope of Services section of this engagement letter.

Oakland University

Ms. Melissa Stolicker Date
Chari, Audit Committes

Mr. James Hargett Date
Interim Yice Prasident for Finance and Administration

Vi 082021 D]ante
Mordan



Attachment A

PROCEDURES TO BE PERFORMED

We will perform the following agreed-upon procedures on the Client's Intercollegiate Athletics
Program Statement of Revenues and Expenses:

Internal Control Structure

A.

Related to the institution’s internal control structure, we will:

1) Meet with the institution’s president or Associate Vice President and Controlier to
identify areas of significant interest and specific agreed-upon procedures related to
both internal controls and other specified areas. Include the results of the discussion
in the AUP report.

2)  Meet with the Director of intercollegiate Athletics and inquire about the general control
environment over intercollegiate athletic finances, the level of control consciousness
in the institution, the competence of personnel and the protection of records and
equipment. Include the results of the discussion in the AUP report.

3)  Obtain the audited financial statements for the year ending June 30, 2022 and any
additional reports regarding internal controls if the institution is audited independent of
these agreed-upon procedures and any corrective action taken in response to
comments concerning internal control structure (if any).

4)  Obtain any documentation of the accounting systems and procedures unique fo the
intercoliegiate athletics department.

5)  Cash disbursements and athletic employse payroll are addressed in connection with
the audit of the institution’s financial statements. The following control environment
and accounting systems are {(a) unique to the intercollegiate athletics and (b) have not
been addressed in connection with the audit of the University’s financial statements.
We wili perform the following procedures:

i. We will select 3 games and test the ticket collection receipting process by
comparing the total receipts for such games to the reconciliation and
documentation of the related cash deposit amount with the bank.

NCAA Reporting

B.

We will obtain the information submitted to the NCAA, including the financial data detailing
operating revenues, expenses and capital related to the institution’s intercollegiate athletics
program that will be submitted to the NCAA, and will compare the amounts to the
Intercollegiate Athletics Program Statement of Revenues and Expenses (the “Statement”}
included in the agreed-upon pracedures for the reporting period.

For Grants-in-Aid: Compare and agree the sports sponsored reported in the NCAA
Membership Financial Reporting System to the Calculation of Revenue Distribution
Equivalencies Report (CRDE) from CA or equivalent supporting equivalency calculations
from the institution. The NCAA Membership Financial Reporting System populates the
sports from the NCAA Sports Sponsorship and Demographics Form as they are reported
by the institution between May and August. If there is a discrepancy in the sports sponsored
between the NCAA Membership Financial Reporting System and the CRDE or equivalent
supporting equivalency calculations, inquire about the discrepancy and report the
justification in the AUP report. Compare current year Grants-in-Ald revenue distribution
equivalencies to prior year reported equivalencies per the Membership Financial Report
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submission. Inquire, document, and report in the AUP report, an explanation for any
variance great than +/- 4%.

For Sports Sponsorship: Obtain the institution’s Sports Sponsorship and Demographics
Forms Report for the reporting year between May and August. Validate that the countable
sports reported by the institution meet the minimum requirements set forth in Bylaw 20.9.6.3
for the number of contests and the number of participants in each contest that is counted
toward meeting the minimum contest requirement. Post season contests are not countable
toward the contest requirements; regular season only. If the institution requested and/or
received a waiver related to minimum contests or minimum participants for a particular sport,
that sport would not qualify as a sponsored sport for the purposes of revenue distribution.
Also, only sports in which the NCAA conducts championships competition, emerging sports
for women and bowl subdivision football are eligible. Once countable sports have been
confirmed, ensure that the institution has properly reported these sports as countable for
revenue distribution purposes within the NCAA Membership Financial Reporting System.
Compare current year number of Sports Sponsored to prior year reported total per the
Membership Financial Report submission. Inquire, document, and report in the AUP report,
an explanation for any variance. Note: Any discrepancies MUST be resolved within the
NCAA Membership Financial Reporting System prior to the report being submitted to the
NCAA.

For Pell Grants: Agree the total number of Division | student-athletes who, during the
academic year, received a Pell Grant award {e.g. Pell Grant recipients on Full Athletic Aid,
Pell Grant recipients on Partial Athletic Aid and Pell Grant recipients with no Athletic Aid)
and the total doliar amount of these Pell Grants reported in the NCAA Membership Financial
Reporting System to a report, generated out of the institution’s financial aid records, of all
student-athlete Pell Grants. Compare current year Pell Grants total to prior year reported
total per the Membership Financial Report submission. inguire, document, and report in the
AUP report, an explanation for any variance greater than +/- 20 grants. Note 1 Only Pell
Grants for sports in which the NCAA conducts championships competition, emerging sports
for women and bowl subdivision football are countable. Note 2: Student-athletes should only
be counted once even if the athlete participates in multiple sports. Note 3: individual student-
aid file testing in step M1 below should tie any selected student athletes who received Pell
Grants back to the report of alt student athlete Peli Grants to test the completeness and
accuracy of the repori.

Notes, Disclosures, and Other Procedures

F.

Athletics Related Capitai Assets and Expenditures - We wilt obtain and describe the
institution’s policies and procedures for acquiring, approving, depreciating, and disposing of
intercollegiate athletics-related assets, and will inciude in the notes to the statement. We
will obtain a schedule of athietics-related capital expenditures made by athletics, the
institution, and affiliated organizations during the period. We will agree the scheddile to the
institution’s general ledger.

Athletics Related and Total institutional Debt - We will obtain repayment schedules for ail
outstanding intercollegiate athletics debt maintained by the institution during the reporting
period. We will recalculate annual maturities (consisting of principal and interest) provided
in the schedules obtained and agree the total annual maturities to supporting decumentation
and the institution’s general ledger, as applicable. The repayment scheduie(s} shall be
included in the notes to the statement. We will agree the total outstanding athletic related
debt and total institutional debt to supporting doecumentation and the institution’s audited
financial statements, if available, or the institution’s general ledger.
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Changes in loan, endowment or plant funds related to intercollegiate athletics shall not be
included in the Statement.

1)  We will obtain significant additions to restricted funds related to intercollegiate
athletics, as well as significant changes to endowment and plant funds, and disclose
separately in the notes to the statement. Significant is defined as exceeding 10 percent
of total contributions.

2)  We will obtain and disciose the value of endowments at the fiscal year-end that are
dedicated to the sole support of athletics. We will agree the fair market vaiue of the
schedule(s) to supperting documentation, the general ledger(s) and the audited
financial statements, if available. We will agree the total fair market value of athietics
dedicated endowments and institutional endowments to supporting documentation,
the institution’s general ledger and/or audited financial statements, if available.

3)  We will obtain and disclose the value of all pledges at the fiscal year-end that support
athletics.

4)  We will obtain and disciose the athletics department fiscal year-end fund balance.

Statement of Revenues and Expenses

K.

We will obtain the Intercollegiate Athletics Program Statement of Revenues and Expenses
for the reporting period, prepared by management, and agree all amounts back to the
institution’s general ledger.

We will agree each revenue and expense amount from the statement to prior year amounts
and budget estimates. We will compare each revenue and expense account over 10 percent
of totai revenues and expenses, respectively, to prior period amounts and budget estimates.
We will obtain and document any variations exceeding 10 percent of total revenues or
expenses. We will report the analysis as a supplement to the final report.

We will perform additional procedures on the following revenue and expense categories
unless the specific reporting category is less than 4 percent of total revenues or expenses.

Revenues

L.

We will agree each revenue category reported in the statement during the reporting period
to supporting schedules provided by the institution.

We will perform the following procedures for the indicated revenue category unless the
specific category is less than 4 percent of total revenue:

1) Ticket Sales — We wili compare tickets sold during the reporting period, complimentary
tickets provided during the reporting period, and unsold tickets to the related revenue
reported by the institution in the statement and related attendance figures and
recalculate fotals.

2) Student Fees — We will compare and agree student fees reported by the institution in
the statement for the reporting period to student enrollments during the same reporting
period. We will obtain documentation of the institution's methodology for aliocating
student fees to intercollegiate athletics programs and recalculate totals.

3) Direct Institutional Support — We will compare the direct institutiona! support recorded
by the institution during the reporting period with the institutional supporting budget
transfers documentation and other corroborative supporting decumentation and
recalcuiate totals.
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4)

9)

6)

7)

9)

10)

11)

12)

13)

Indirect Institutional Support — We will compare the indirect institutional support
recorded by the institution during the reporting period with expense payments, cost
allocation detail, and/or other correborative supporting documentation and recalculate
totals.

Guarantees — We will select a sample of one settlement reports for away games during
the reporting period and agree each selection to the institution’s general ledger and/or
the statement. We will select a sample of one contractua! agreement pertaining to
revenues derived from guaranteed contests during the reporting period and agree
each selection to the institution’s general ledger and/or the statement, and recalculate
totals.

Contributions — We will obtain supporting documentation for each confribution of
moneys, goods or services received directiy by an intercollegiate athietics program for
any affiliated or outside organization, agency or group of individuals that constitute 10
percent or more in aggregate of all contributions received for intercollegiate athletics
during the reporting period. We will disclose the source and dollar value of these
contributions in the report.

In-kind — We will obtain a schedule of all in-kind donaticns and compare to the amount
recorded on the above revenue supporting schedules and recalculate totals.

Compensation and Benefits Provided by a Third Party — We will obtain the summary
of revenues {the “Summary”) from affiliated and outside organizations as of the end of
the reporting period from the institution. We will select a sample from the Summary
and agree each selection to supporting documentation, the institution’s general ledger
and/or the Summary and recalculate totals.

Media Rights — We will obtain and inspect available agreements related to the
institution’s total media (broadcast, television, radio) rights received by the institution
or through their conference offices. We will compare the media right revenues
recorded to a summary statement of all media rights identified. We will compare
related revenues to the institution’s general ledger andfor the statement and
recalculate totals.

NCAA Distributions — We will compare the amounts recorded in the revenue and
expense reporting to general ledger detail for NCAA distributions and other
corroborative supporting documents and recalculate totals.

Conference Distributions— We will obtain and inspect available agreements related to
the institution’s conference distributions and participation in revenues from
tournaments during the reporting period for relevant terms and conditions. We will
compare the related revenues to the institution’s general ledger, and/cr the statement.

Program Sales, Concessions, Novelty Sales, and Parking — We will compare the
amount recorded in the revenue reporting category to general ledger detail of program
sales, concessions, novelty sales and parking as well as any other corroberative
supporting documents and recalculate totals,

Rovyalties, Licensing, Advertisements, and Sponsorships — We will obtain and inspect
agreements related to the institution’s participation in revenues from royaities,
advertisements and sponsorships during the reporting peried for the relevant terms
and conditions. We will compare the related revenues to the institution’s generat
ledger and/or the statement and recalculate totais.
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Expenses
M.

14)

15)

16)

17)

Sports Camp Revenues — We will obtain and inspect sports-camp contract(s) between
the institution and person(s) conducting the institutional sports-camps or clinics during
the reporting period to obtain documentation of the institution’s methodology for
recording revenues from sports-camps. We will obtain schedules of camp participants.
We will select a sample of one individual camp participant cash receipts from the
schedule of sports-camp participants and agree each selection to the institution’s
general ledger and/or the statement, and recalculate totals.

Athletics Restricted Endowment and Investment Income — We will obtain and inspect
endowment agreements (if any) for relevant terms and conditions, We will compare
the classification and use of endowment and investment income reported in the
statement during the reporting pericd to the uses of income defined within the related
endowment agreement and recalculate totals.

Footbali Bowl Revenues — We will obtain and inspect agreements related to the
institution’s revenues from post-season football bowl participation during the reporting
period for the relevant terms and conditions. We will compare and agree the related
revenues to the institution’s general ledger, and/or statement, and recalcuiate totals.

Other — We will compare other revenues to the institution’s general ledger, and/or the
statement, and recalculate totais.

We will agree each expense category reported in the statement during the reporting period
to supporting schedules provided by the institution.

We will perform the following procedures for the indicated Expense category unless the
specific category is less than 4 percent of {otal expenses:

1

Athletic Student Aid — We will select a sample of 10% students from the listing of
institutional student aid recipients during the reporting period {10% of the total student
athletes for institutions who have used NCAA’'s Compliance Assistant (CA) software
to prepare athletic aid detail, with a maximum sample size of 40, and 20% of total
student athietes for institutions who have not, with a maximum sample size of 60).

a. We will obtain individual student account detail for each selection and compare
total aid in the institution’s student system to student detail in CA or the institution
report that ties directly to the NCAA Membership Financial Reporting System.

b. We will perform a check of each student selected to ensure that their information
was reported accurately in either the NCAA's Compliance Assistant software or
entered directly into the NCAA Membership Financial Reporting System using
the following criteria:

i. The equivalency value for each student-athlete in all sports, including
head-count sports, need to be converted to a full-time eguivalency value.
The fuli-time equivalency value is calculated using the athletic grant
amount reported on the Calculation of Revenue Distribution
Equivalencies Report (CRDE) from CA as the numerator and the full
grant amount which is the total cost for tuition, fees, course-related
books, room and board for an academic year as the denominator. If using
the NCAA Compliance Assistant software, this equivalency value should
already be calculated on that CRDE report labeled “Revenue Disfribution
Equivalent Award”.
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2)

it.

Vi,

vii.

viil.

Xi.

Xii.

Xii.

Grants-in-aid is calculated by using the revenue distribution
equivalencies by sport and in aggregate. (Athletic grant amount divided
by the full grant amount).

Other expenses related to attendance (alsc known as cost of attendance)
should not be included in grants-in-aid revenue distribution
equivalencies. Only tuition, fees, room, board and course-related books
are countable for grants-in-aid revenue distribution per Bylaw 20.02.7).

Full grant amount should be entered as a full year of tuition, not a
semester or quarter.

Student-athletes are to be counted once, regardless of multiple sport
participation, and should not receive a revenue distribution equivalency
greater than 1.00.

Athletics grants are valid for revenue distribution purposes only in sporis
in which the NCAA conducts championships competition and emerging
sports for women.

Grants-in-aid are valid for revenue distribution purposes in NCAA sports
that do not meet the minimum contests and participants’ requirements of
Bylaw 20.9.6.3.

Institutions providing grants to student-athletes iisted on the CRDE as
“Exhausted Eligibility {fifth-year)” or “Medical” receive credit in the grants-
in-aid component.

. The athletics aid equivalency cannot exceed maximum equivalency

limits. However, the total revenue distribution equivalency can exceed
maximum equivalency limits due to exhausted eligibility and medicat
equivalencies (reference Bylaw 15.5.3.1).

If a sport is discontinued and the athletic grant(s) are still being honored
by the institution, the grant(s) are included in student-athlete aid for
revenue distribution purposes.

All equivalency calculations should be rounded to two decimal places.

if a selected student received a Pell Grant, ensure that the vaiue of the
grant is not included in the calculation of equivalencies or the total dollar
amount of student athletic aid expense for the institution,

If a selected student received a Pell Grant, ensure that the student’s grant
was included in the total number and total value of Pell Grants reported
for Revenue Distribution purposes in the NCAA Membership Financial
Reporting System.

¢. Recalculate totals for each sport and overali.

Guarantees — We will obtain and inspect away-game setflement reports received by
the institution during the reporting period and agree related expenses to the
institution’s general ledger andfor the statement. We will obtain contractual
agreements pertaining to expenses recorded by the institution from guaranteed
contests during the reporting period. We will compare and agree related amounts
expensed by the institution during the reporting period to the institution’s general
ledger and/or the statement and recalculate totals.
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3)

4)

6)

7

8)

9)

Coaching Salaries, Benefits, and Bonuses Paid by the institution and Related Entities
— We will obtain and inspect a listing of coaches employed by the institution and related
entities during the reporting period. We will select a sample of three coaches’ contracts
that must inciude men’s and women’s basketball from the above listing. We will
compare and agree the financial terms and conditions of each selection to the related
coaching salaries, benefits, and bonuses recorded by the institution and related
entities in the statement during the reporting period. We will obtain and inspect payroll
summary registers for the reporting year for each selection. We will compare and
agree payroll summary registers to the related coaching salaries, benefits and
bonuses paid by the institution and related entities expense recorded by the institution
in the statement during the reporting period and recalculate totais. We will compare
and agree the totals recorded to any empioyment contracts executed for the sample
selected.

Coaching Other Compensation and Benefits Paid by a Third Party — We will obtain
and inspect a listing of coaches employed by third parties during the reporting period.
We will select a sampie of three coaches employed by third parties during the reporting
period that must include men’s and wemen's basketball. We will compare and agree
the financial terms and conditions of each selection to the related coaching other
compensation and benefits paid by a third party and recorded by the institution in the
statement during the reporting period. We will obtain and inspect payroll summary
registers for each selection. We will compare and agree related payroll summary
registers to the coaching other compensation and benefits paid by a third-party
expenses recorded by the institution in the statement during the reporting period and
recalculate totals.

Support Stafff/Administrative Salaries, Benefits and Bonuses Paid by the institution and
Related Entities —~ We will select a sample of three support stafffadministrative
personnel employed by the institution and related entities during the reporting period.
We will obtain and inspect payroll summary registers for each selection. We wili agree
related payroll summary registers fo the related support stafffadministrative salaries,
benefits and bonuses paid by the institution and related entities expense recorded by
the institution in the statement during the reporting period and recalculate totals.

Support Staff/Administrative Other Compensation and Benefits Paid by a Third-Party
— We will select a sample of three support stafffadministrative personnel employed by
the third parties during the reporting period. We will obtain and inspect payroll
summary registers for each selection. We will agree related payroll summary registers
to the related support stafffadministrative other compensation and benefits expense
recorded by the institution in the statement during the reporting period and recalculate
totals.

Severance Payments — We will select a sample of one employee receiving severance
payments by the institution during the reporting period and agree each severance
payment to the related termination letter or employment contract and recalculate
fotals.

Recruiting — We wili obtain documentation of the institution’s recruiting expense
policies. We will compare and agree to existing institutional- NCAA-related policies.
We will obtain general ledger detail and compare to the total expenses reported.

Team Trave! — We will obtain documentation of the institution’s team travel policies.
We will agree to institutional- and NCAA-related policies. We will obtain general ledger
detail and compare to the total expenses reported.
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10)

11)

12)

13)

14)

15)

16)

17)

18)

19)

20)

21)

Equipment, Uniforms, and Supplies — We will obtain general ledger detail and compare
to the total expenses reported. We will agree a sample of one transaction {o validate
existence of the transaction and accuracy of recording and recalculate totals.

Game Expenses — We will obtain generai ledger detail and compare to the total
expenses reported. We will agree a sample of one transaction to vaiidate existence of
the transaction and accuracy of recording and recalculate totals.

Fund Raising, Marketing, and Promotion — We will obtain general ledger detail and
compare to the total expenses reported. We will agree a sample of one transaction to
validate existence of the transaction and accuracy of recording and recalculate totals.

Sports Camp Expenses — We will obtain general ledger detail and compare to the total
expenses reported. We will agree a sample of one transaction to validate existence of
the transaction and accuracy of recording and recaiculate totals.

Spirit Groups — We will obtain general ledger detail and compare to the total expenses
reported. We will agree a sample of one transaction to validate existence of the
transaction and accuracy of recording and recalculate totals.

Athletic Facility Debt Service, Leases, and Rental Fees — We will obtain a listing of
debt service schedules, lease payments and rental fees for athletic facilities for the
reporting year. We will compare a sample of two facility payments including the top
two highest facility payments to additional supporting documentation (e.g. debt
financing agreements, leases, rental agreements). We will compare amounts recorded
to amounts listed in the general ledger detail and recalculate totals.

Direct Overhead and Administrative Expenses — We will obtain general ledger detail
and compare to the total expenses reported. We will select a sample of one transaction
to validate existence of the transaction and accuracy of recording and recalculate
totals.

Indirect Institutional Support — We will test this with the revenue section - indirect
Institutional Support.

Medical Expenses and Medical Insurance — We wili obtain general ledger detail and
compare to the total expenses reported. We will agree a sample of one transaction to
validate existence of the transaction and accuracy of recording and recalculate totals.

Memberships and Dues — We will obtain general ledger detail and compare to the total
expenses reported. We will agree a sample of one transaction to validate existence of
the transaction and accuracy of recording and recalculate totals.

Student-Athlete Meals (non-travel) — We wiil obtain general ledger detail and compare
to the total expenses reported. We will agree a sample of one transaction to validate
existence of the transaction and accuracy of recording and recalculate totals.

Other Operating Expenses and Transfers to Institution — We will obtain general ledger
detail and compare to the total expenses reported. We will agree a sample of one
transaction to validate existence of transaction and accuracy of recording and
recalculate fotals.

Related to affiliated and outside organizations not under the Institution’s accounting

control:

N. In preparation for our procedures related to affiliated and outside organizations:
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1

2

We will obtain from management a list of any affiliated or outside organizations that
meet any of the following criteria:

i. Booster organizations established by or on behaif of an intercollegiate athletics
program.

i. Independent or affiliated foundations or other corganizations that have as a
principal, or one of their principal purposes, the generating or maintaining of
grants-in-aid or scholarships funds, gifts, endowments or other moneys, goods
or services to be used primarily by the intercollegiate athietics program.

ii.  Alumni organizations that have as a principal, or one of their principal purposes,
the generating of moneys, goods or services for or on behalf of an intercollegiate
athletics programs and that contribute moneys, goods or services directly to an
intercoliegiate athietics program, booster group, or independent or affiliated
foundation as previously noted.

We will obtain and inspect audited financial statements of the organization and any
additional reports regarding internal controls and any corrective action taken in
response to comments concerning the control environment.

Q. For expenses on or on behalf of intercollegiate athletic programs by affitiated and outside
organizations not under the institution’s accounting control, we will obtain those
organization’s statements for the reporting period. We will compare and agree the amounts
reporied in the statement to the organization’s general ledger.

)

2)

5)

6)

8)

9

We will obtain a summary of revenue and expenses for or on behalf of the organization
and will include it with the report.

We will agree a sample of three operating-revenue categories reporied in the
organization’s statement during the reporting period to supporting schedules provided
by the organization.

We will agree a sample of three operating-revenue receipts obtained from the above
operating revenue schedule to supporting documentation.

We will agree each operaling expense category reported in the organization’s
statement during the reporting period to supporting schedules provided by the
grganization.

We will agree a sampie of three operating expenses obtained from the above operating
expense supporting schedules to supporting documentation.

We will directly confirm cash balances recorded at the end of the reporting period by
the organization and agree to the related year-end bank reconciliation{s).

We will obtain and inspect minutes of the organization’s governing bodies during the
reporting period.

We will select a sample of three financial transactions discussed in the minutes and
agree each selection to the organization’s accounting records, as applicable.

We will obtain and inspect documentation of the internal controls in place surrounding
revenues and expenses related to the organization.
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Professional Services Agreement = Agreed-Upon Procedures
Addendum to Plante & Moran, PLLC Engagement Letter

This Professional Services Agreement s pan of the engagement letter for agredd-upon procedure senices
dated April 14, 2022 between Plante & Moran, PLLC (refered to hersin as "PM") and Oakland University
{rafermed o hanain as "Cliant’}

1. Agreed-Upon Procedurss — FM will apply agreed-upon procedures as outined in this Agreement. PM's
engagement io apply the agreed-upon procedure will be conducted in accordance with attastation standards
establishad by the American Institute of Certified Public Accountants and National Coliegiate Athletic Assocition
Financial Auwdit Guidelines. PM's responsibility in an agreed-upon procedures engagement is to perform the
proceduras and report the findings as agreed to hengin, PAM's report will state that PM is not providing an spinion
or conclugion on the subject mattar. If, for any reason, PM is unabla to complets the proceduras, PM wil descrbe
any restrictions on the performance of the procedunes in PM's repart, or PM will not issue a report as a result of
this engagemeant

Duss ta the limied nature of the specific procadunes b be parformed, PM's angagemant cannod be relied upon o
identity or disclose instances of known or suspected fraud or noncompliance with laws and regulations, However,
P will inform the appropriiate level of management of any evidance of information that comes ko PM's abiention
during the performance of i engagement that indicates fraud or noncompliance with Enws and reguiations may
hawe oocurmed.

Client acknowledges and understands that thera is lithe likelihood that PM's engagement will detect any frawd or
non-compliance with laws or regulations that may exist. Client acknowledges and agrees that the nature and exient
of the agreed upon procedure services PM will provide, as outiingd in this Agreement, are sufficient and appropriale
for Chenl's purposes.

2. Management Responsibilities - Cient is responsible for the subject mattar of the agreed-upen procedures. Client
i responsible for determining that the procedures performed are sufficient and appropriate for their purpose. PM
makes no represantation regarding the sulficancy of the procadune described in the Aftachmeant A aither for the
purpase for which this report has been requestad ar for any othar purposs

Client is responsible for all management decisions and management functions; for evaluating the adeguacy and
results of the servicas PM will provide and accepling responsibility for the resulls of those services; and for
establishing and mantaining internal controls, including manitaring ongeing acthvities, in connection with Pi's
engagement.

Cliant personnel will provide PM with information that PM may request for the purpose of this engagement, in a
timely and ordery mannar, This includes access to al information of which management is aware that is relevant
b the proceduras being performed, such as records, documentation, and other informalion and unresiricied actess
to persons within Cliant from which PM determines it s necessary to obitain information. This includes retrieval of
recards and, if applicable, preparation of schedudes and analyses. A writhen request for information fo be provided
will be submitied wnder saparabé cover and supplerented by additional writhen and oral requesls a8 necessary
durirg the course of PM's engagement,

Cliant represents and wasranis that any and el information that i transmits to PM will be done 8o in full compliance
with all appEcable federal, stabe, local, and foreign privacy and data protection taws, as well as all other applicable
ragulations and directives, as may be amended from time 1o time (collctively, “Data Privacy Laws”). Client shall
not disciose personal data of data subjects ["Personal Data™) who are enbitled io cartain rights and profections
afforded by Data Privacy Laws to PM without prior noification 1o PM. Client shall maka reasonable efforts io limit
the disclesure of Personal Data to PM to the minimum necessary o gccomplish the intended purpose of fhe
disclosune b Fid.

At the conclusion of PM's engagement, PM will request, and Client agreas fo provide, cefan wiiten
represantations from Client managerment, that will, among other things, confirm management's resgansibility for
the subject matter of the agreed-upon proceduras, and that Client his obtained from all recessany othar parias
agresment bo the procedures and acknowledgemend that the procedures performed afe approprate for theair
purposes. Client agrees to hold PM hanmiess from any liability and costs resulting from misregrasentations made
1o PM by managemeant

Client is responsitie for providing PM with complets, accurate, and tmely information that could bear on PM
independence under applicable professional standards, Including, but not limited o, informabion and
representations regarding affiliates of Client, business or personal relationships babwesn Client and PM, and
business, parsonal and employment refationships betwean those in a financial reporting oversight rode, including
members of governance, and PM [collectively, independence Information). Client represents and warrants that (a)
it has provided PM any and all Independence information exdating &5 of the date of this Agresman, (B} thal sweh
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Independence information s accurate and complete as of the dabe of this Agreemend, (c) that it will notily PM of
any changes 1o indapendanca Information that has been provided as of (he date of this Agreement, and [d) that,
afier tha date of this Agreament, it will provide any néw Independence information to PM as soon a8 it becomes
known to Client

3. Confidentiality, Ownorship, and Retention of Workpapers — During the course of ihis engagement, P and
PM staff may have sccess 1o prophetary information of Client, including, but not limited to, infermation reganding
genaral ledger balances, financial lransactions, rade secrels, business methods, plans, of projecis. PM
acknowledges that such information, regardiess of its form, is confidential and progrietary to Client. P will comply
with all applicable ethical standards, laws, and regulations 85 to the retantion, protection, wse and distribution of
such confidential client idormation. Except to the exiant set forth harain, PM will not dsclose such information b
any third party withaut the pricr writben consent of Client.

I the irderest of facilitating PM's services to Client, PM may communicate o exchange data by inemet, e-mall,
facsimile ranamizsion, or other electronic method. While PM will usa it best @Mfons io keep such communications
and ransmissions secure in accordance with PM's oblgations under applicable laws and professional standands,
Chent recognizes and accepts that PM has no control over the unauthorized interception of these communications
or irangmissions once they have been seni, and consents 1o PM's use of these elecironic devices during this

BRgagamant

Profassional standards. require thal PM create and retain cartain workpapers for engagements of this nature. A8
workpapers created in the course of this engagement are and shall remain the property of PM. PM will maintain
the confidentiality of ail such workpapers as long as they remain in PM's possession,

Both Chent and PM acknowledge, however, that PM may be required o make its workpapers available to
rieguladory autharities of by court order or subpoena in & begal, administrative, arbitralion, or similar procaeding in
which PM is. not a party. Disclosure of confidantial information in accordance with reguirements of regulatory
autharities or pursuant to coun order or subpoena shall not constitube a breach of the provigions of this Agreement.
In the event that a reguest for any confidential information or workpapers covered by this Agreement is made by
regulatory authorities or punsuant to & court ordier of subpoina, PM agrees to indorrn Client in a timely manner of
such request and to cooperate with Client should it atternpd, at Client's cost, o limit such access. This provision
will survive the termination of this Agreemaent. PM's efforis in complying with such requests will be deamed bilable
io Client as a separate engagemant. PM shal be entitied 1o compensation for its time and reasonable reimburserment
of fis expanses (including legal fees) in complying with the reguest

P34 reserves Ehe right 1o destroy, and if ts undersiood that PM will destroy, workpapers criated in the course ol
this engagement in accordance with PM's record retention and destruction policies, which are designed 10 meet
all rpdavant reguladory réquirements for retention of workpapars. PM has no obligafion to maintain workpapers
other than for its own punpeses of 1o meel thosa regulatary requirsmants.

Upaen Client's wiitien request, PM may, at its soda discretion, allew othars o view any workpapers remaining i is
possessbon if there ks & specific business purpose for such a review. PM wil evaluate each wriilten request
indepandantly. Clant acknowledges and agrees that PM will have no obfigation 1o provide such acoess or B0
provide coples of PM's workpapers, without regard to whesher access had been granted with respect to any pricr
requests.

d. Consent to Disclosures 1o Service Providers — In sorme circumstances, PM may usa fhind-party service
providars fo assisl with s services, including affiliales of PM within or outside the United Stabes. In those
circumstances, PM will ba solely reaponsibie for the provision of any services by amy such thind-party sarice
providers and for the pratection of any Information provided to such third-party sendcs providers, PM will reguineg
any such third-party service provider 1o: (1) maintain the confidentiality of any information furnished; and (i) not use
ay information for any purpose unrelated to assisting with PM's services for Chent. In onder 10 enable these third
pany service providens b assist PM in this capacity, Client, by its duly authorized signatung on the accompanying
aengagement letter, consents to PM's disclosure of all or any poricn of Clent’s mormation, including tax returm
infarmation, 1o swch thind party service providers, including affiiates of PR outside of the Uniled States, if and fo
the extant such information i relevant 1o the serices such third parly Servics providers may provide and agrees
that Pi's disclosure of such information for such purpases shall not constifule a breach of the provisions. of this
Agraemant Clients consant shall be conlinuing untl the senices provided for this Agreement are completad.

5. Fee Quotes = In any circumstance whene PM has provided estimated fees, fed fees, or nol-to-excead fees ("Fee
Dsotes™), Ihess Fee Quoies are basad on information provided by Chant and the planned assistance to be recened
as described under “Management's Responsibiities” above. In the event that undisclosed or unforasasable facls
regarding these matters causes the actual waork reguired for this engagament to vary from those estimales, o if
requasied information i not provided in an accwate and timaly mannar, PA's astimaled foas will bé adusted for
ihe additional imea FM incurs 85 8 resull. PW will advise Clent in the event these crcumstances oScur, howenner,
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it is acknowledged that the exact impadt on the Fee Quote may not be determinable untl the condusion of Be
engagement. Such fee adjustments will b in acoordance with the Fee Adjustments pravision of this Agreement.

6. Payment Terms — PM involcas for professional services ang dut upon receipl undess othenwise spacified in this
engagement leter. In the event any of PM's invoices are not paid in accordancs with the tenms of this Agreement,
PM may elect, al PWs sole discretion, 1o suspand work until PM recenves payment in full for all amounts due of
lerminate this engagement. In the event that work & suspended, for nonpayment or other reasons, and
gubsaquently resumed, PM offers no guarantes, expréss of implied, that PM will be abla to meet any previously
establishad deadlines relaled fo the complation of PM's agresd.upon procedures upon resumption of PM's wonk,
Client agrees that in the event PM stops work or terminates this Agreement a5 a result of Client's failure o pay
fees on a timely basis for services rendered by PM a3 provided in this Agresmend, or if PM terminates this
Agresment for any other reason, PM shall nat be liable for any damages that occur &5 & result of P ceasing to
render Serices.

7. Fee Adjustments = Any fee adjustrnents for reasons described elsewhers in this Agreement will be detanmined
basad on the actual trme expendsd by PM staff at PM's cument howdy rates, plus all reasonalbie and necessary
travel and cut-of-packet casts incurred, and included as an adjustment fo PM's inwoices related (o this engagement.
CEent acknowladges and agrees that payment for all such fee adjusiments will be made in accordance with ihe
paymant terms provided in this Agreement.

B. Conditions of PM Visit to Client Facilithea - Cllent agrees that some or all of PM% services may be provided
remately. In order to faciitate the provision of services remately, Client agrees to provide documantation and other
infoemation reasonably required by PM far PM's performance of the engaged sarvices elecironically 1o the exbent
possible throughout the course of the engagement. in the event in-perscn visits 1o Client's facility(ies) are
raquestad by Client or athenwise determined by PM 1o be necessary for the performance of the engaged senvices,
Client agrees, upen PMY request, to provide tx PFM Client's policies and procedunes that Chant has implemanad
ralating to warkplace safety and the preventicn of the transmission of disease at its facility(ies), In addition, Client
affirms that it is in compliance with appicable Canters for Disease Confred and Prevention and OSHA guidance
partaining to the prevention of the ransmission of disease (collectively, “Applicable Prevemalive Guidance™) and
agrees that it shall continue to comply with Applicable Preventative Guidance throughaut any in-person visits by
P b Client's facility{les). Nobwithstanding the foragoing, PM reserves the right 1o suspend or refrain from any in-
person visit by PM to Client's facility{ies) or mpose further conditions on any such in-penson visit if and as P
deems necessary. Client agrees and acknowledges that any defermination by PM lo visit Cllent's facilityies) i not
and shall nol be construad 1o be or ralied on by Client 8% a determination by FM of Client’s compliance with
Applicable Preventative Guidance.

9. Releass and Hold Harmless for Biological Agent Liability — PM and the Client acknowledge that ihede is an
imharent risk of exposune fs COVID-18 o other infectious diseases associated with any in-parson inleraction or in-
pperson visit to property. Accordingly, PM and the Clien, for themsetves and thair successons and assigns, hareby
releasas aach other and each ofher's olficers, directors, pariners, mambers, managars, employees, affiliated,
parent or subsidiary entities, and approved thisd party serdoe providers (colleciively, "Relsased Persons”) Trom
any and all claims or causes of action thal PM or the Client has, or hereafter may or shall have, against the other
in connection with, retating to, or arising cut of COVID-18 or ather infectious diseases or the ransmission thereol
assoczated with a visit by one or mome of the PM Persons to any of the Client faclity[es) or other in-paraon
inberaction with the PM or Client personimel,

10. Exclusion of Certain Damages — In no evend shall ifher party b liable 1o the other, whether a claim be in tort
conbract, or oihenatse, for any indinect, consequential, punitive, exemplary, lost profits, or similar dameges in claims
relgting to PMs sardces provided under this angagement.

11. Recelpt of Legal Process — n the avent PM 8 reguirad to respond fo & subpoana, court order, or other legal
process (in a matter invabang Clhent but not PM) for the production of documants andfor bestimony nelalive 1o
infarmation PM cbtained andior prepared during ihe course of this engagemaent, Client agrees to compensate PM
for this affected PM staffs time at such staffs current hourly rates, and to reimburse PM for all of PM's out-of-
pocket costs incuired associated with PA's responsa unkess othersise reimbursed by 8 thisd party

12. Termination of Engagement — This engagement may be lerrninated by elther party upon written notice. Upgen
niotification of tarmination of this engagemant, PM will cease providng sendces under the engagemant. Clant shall
compansate PM for all tme expended and reimburse PM for all oul-of-pocket expandiures incumed by P through
the date of fermination of this engagemant.

13. Entire Agreement — This Agreement & contractuad in nature and includes all of the reliant berms that will govem
the engagement for which it has been prepared. The terms of this Agreement supersede any prior oral or written
represeniations or commitments by or batwean the parties regarding the subject matler hergal Any masedal
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changes or additions fo the terms sel forth in this Agreement will only become efective if evidenced by a writtan
amandment ta this Agreamant, signed by all of the parties.

14. Severability - If any provision of this Agresmeant {in whole or pan) is held 1o e invalid or otherwise unenforogable,
the albvier provigaons shall remain in full fares and affect

16. Force Majeure — Meither party shall be deemead ta be in braach of this Agreemant &5 a resull of any delays or non-
performance directly or indirecily resulting from circumsiances or causes beyond its reasonable conirol, including,
without Emitation, fire or other casualty, acts of God, war, other vislence, epidemic, pandemic or other public haalth
emargency or govemmeant mandated shut down [each individually a "Force Majeure Event™). A Force Majeure
Evant shall not excuse any paymant obligation relating to fees or costs incurmed peior 1o any such Forca Majeurs
Evant.

18. Signatuires - Any alBclfonic signatune transmitted through DocuSign or manual signature on this Agresmisnt
transmitted by tacsinde or by electronic mall in portable document format may be considenad an crginal signature,

17. Governing Law — This Agreement shall be governed by and construed in accordance with the laws of the Stale
af Michigan, and prisdiction over any action to enforce this Agraemeant. or any dispube aisng from or relabng 1o
this Agreamant shall reside exclusively within the State of Michigan,

End of Agreement — Agreed-Upon Procedures
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plante -

> — Clirion Townahin, Mi 48008
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April 14, 2022

Ms. Melissa Stolicker

Mr. James Hargett

Cakland University

201 Meadow Brook Road, Room 13
Rochester, M| 48309

Dear Mz, Stolicker and Mr. Hargett:

Thank you for your selection of Plante & Moran, PLLC ("PM") to assist you. \We are sending this
letter and the accompanying Professional Services Agreement, which is hereby incorporated as
part of this engagement latter, to confirm our understanding of the nature, limitations and terms
of the services we will provide to Oakland University (refarred to herein as "Client”).

Scope of Tax Services

We will perform a limited review of your internally-prepared Form 890-T. This review will ba limited
to a review of the form on its face; we will not review underlying workpapers or other documants
to determing the correctness of the figures or information entered on the return. We will discuss
with you any items that we identify during our review that appear to be inconsistent or obviously
incorrect. Plante & Moran will not sign the Form 920-T, as our review will not rise to the level that
we will be considered the preparer of the return for this purposae.

While the scope of the engaged services is limited as set forth above, if Client determineas that it
needs additional services, including accounting, consulting or other tax assistance, PM can be
available to provide such additional servicas f and to the extent provided for in a separafle
engagement letter agreed to and signed by Client and PM.

We provide tax consulting services with the expectation that the IRS or other taxing authority
would, in conducting an examination, reach the same conclusion we do. Nonathelass, we cannot
guarantee that the IRS or other taxing autharity will reach the same conclusion.

In the event that the above transactions/matiers s selected for examination by the IRS or other
taxing authority, we are available to represent you at an additional charge and pursuant to a
separate engagement agreement. This engagemeant and our fee for the analysis of the above
transaction does not include representation in any examination or responding to other inquiries
by taxing authorities.

Timing of Services
We expect to begin our review in November 2022, Cur ability to timely complete this engagement

is dependent on the impact of the Coronavirus pandemic, including Client's timely delivery of
requested information and access to Client staff.
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Ms. Melizsa Stolicker and Mr. James Hargett 2
Oakland University April 14, 2022

Fees and Payment Terms

Our fee for this engagement, subject to the terms and conditions of the accompanying
Professional Services Agreement, will be based on the value of services provided, which is
primarily a function of the time that Plante & Moran staff expend at our current hourly rates, We
eslimate that our fee for thiz engagement will be $1,100.

Invoices for tax consulting and other services, and out-of-pocket costs will be rendered as
services are provided and are due when received. In the event an invoice is not paid timely, a late

charge in the amount of 1.25 percent per month will be added, beginning 30 days after the date
of the invoice.

Cwr fees for this engagement are based on and depend on timely access o information andfor
personnel required to complete the services described above.

If you are in agreement with our understanding of the terms and limitations of this engagement,
as set forth in this engagement latter and the accompanying Professional Services Agreement,
please sign the letter and ratum it to us with the accompanying Professional Services Agreement.
Thank you for the opportunity to serve you.

Very truly yours,

Plante & Moran, PLLC

dure. hLoonee—

Dana M. Coomes

Agreed and Accepted
W accept this engagement letter and the accompanying Professional Services Agreement, which

sat forth the entire agreement between Oakland University and Plante & Moran, PLLE with respect
to the servicas specified in this engagement letter.

Crakland University

Mz, Melissa Stolicker Date
Chair, Audit Comimittes

Mr, James Hargett Date
Intenm Vice President for Finance and Administration
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Professional Services Agreement = Tax Consulting Services
Addendum to Plante & Moran, PLLC Engagement Letter

The ienms of this Professional Senvices Agreement are incorporated inte the accompanying engagemeant letbar for Tax
Consulting Services dated April 14, 2022 betwaan Planta & Moran, PLLEC (referred o herein and in swech lettar as
“PM") and Crakland University (refarred 1o as “Client")

1. HNeture of Tax Services — PM shall provide Client with the tax services described in the acoompanying
engagamant lettar, While P ks not obligated 10 provide any services nol described, PM may agree o provide
additional tax services under the terms of additional engagement lefiers requiring the payment of additional fees.

PiMs tax sepdees are provided in accordancs with the Statements of Standards on Tax Sendoes ("SSTS") lsauad
by the Amencan Institute of Cerified Public Accountants ("AICPA") and Treesury Regulaticns stated in Circular
230,

Undass the context clearty inobcates otharwise, PM provides s sarvicas based wpon the existing state of the tax
law. Tax laws may change throwgh new begislation, the issweance of Treasury Regulations of adminisirative
guidance, and through judiclal dacisions, PM is not obligated o provide addifional senices as a result of changes
i T kaw.

Client and PM acknowiadge that PM may, at its own discrelion and only (0 the exlen il expressly agrees, provide
fax sarvices in the future which are not described in subsequent engagement letbers (Oul-OfScope Senices”)
The parties agnee that the erms of this Professsonad Senices Agreament shall apply to the provigaon af Ow-0d-
Scopa Services, unhkess such fem is cleardy inconsistent with the provision of such Services

2, Client Responsibilities -~ Chanl, and not FM, shall make all managemant decizions, perform all managemsent
functions, and perform all fmplementation activities in connection with the subjact matters addressed by PM's
SEMVICES

Client, and not PM, shall evaluate the adequacy of PM's senvices and accep! the results of thosa services. Chant,
and mat PM, shall establish and maintain inbernal controls, including the appropriste oversight of actihvities in
connection with this engagement. Client designabes Mr. James Hargett, Infedim Vice President for Finance and
Administration o overses PM's sarvices

Clhient shall trmely provide all inforrmation necessary o faciltale PMs sendces. PM may request addiionsl
information, PM may suspend s servicas or tarminate he engagement without liability in the event Client fads to
pravide all pecessany information. Unbeas Client notifes PM athenssse, PR will aocept that any information provided
i= true, comect, and complets.

Client shall comply with all applicable laws In connecticn with transmiiting information to P, inciuding laws which
provide privacy rights to third pamties ("Data Privecy Laws"). Client shall not disciose parsonal data of data subjects
{"Personal Data”) who are enbitied bo cerain rights and profections aficrded by applicable Data Privacy Laws fo
Pid without nobifying of s intention fo transmit such nformation to PM prior (o dsclosure. Client shall make
reasonablia afforts to limi the disciosune of Parsonal Data o PM to the minimum amount necessary o accompish
the intendad purpese of the discosurs,

3. Limitations on Tax Services — The objecive of PM's tax congulling Services is to provide Client with tax services
basad upon Cliem's indormation. In the event that PM detammines that it cannal pedormn the agreed-upon sanvicas
without violating professional standards or applicable kaw, PM may terminats the engagerneant without liability.

PM will nat audit ar verify any information which raletes to Client. Chant shall not rely upon PAW's sarices to identify
the existence of any fraud, defalication, or othar imegularity existing within Clent's crganization and agreas that
PM's sarvicas shall not prowide any bavel of ovarsight of Clieat's inbermal controls

Unlass stated othersise in the accompanying engagaemeant letber, PM shall haee Ao bligation 1O phepang o feview
any A income tax of mformation return. For purposes of this agreement, “income 12 meturm® shall reler {o b
resturn of incarne reguired to be filed by section 6012 of the Intemal Revenue Code and “information retum” shal
inciude @ny retumn oF ather filing obligation requined by any other proviaion of the Inlemal Revenue of United Stales
Codes. A refunn shall not 188 1o be consdared an information return under this agreement merely becawsa i ks
required 1o be fad with am income tax return. As such, FM shall not be obligated o prepare quanerly estimated
wouchars or payments. retums andior informational filings with respact 1o foredgn and offishore entities, activities
and transfers of assals, or tex raturns that Clant may be required to fa with states, municipalites, or other taxing
or ragulabory authorties. “Information returrs” include, bul are not limited o, retums reported on the following IRS
formes: 836, 3520, I520-4, BOT4, 5471, 5472, B300, 8304, 8564, BEQS, BA33 BO54 BOEE, BRES BEGE, BG21, 5938,
B9S2 W-2, W-3, and all variations of forms 1042, 1084, 1095, 1088, and 1088, including all suffxes.
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Chent shall be scaly responsible for detarmining all filing requinements. PM may recommaend that Client file
additional retums but shall not be cbligated to datarmine Client's filing requiremants.

I connection with tax consulling sensces, PM may provide Cliant with advica related to issues associated with the
repodting of ilermns on Clhent's [&x return, including advice relating io tax reburn positions, tax elactions, and othar
iaswes The partes mbend that PMs provision of tax advice ralating to Client's tax retuma shall not cause PM to ba
8 “non-signing tax return prepares” under Treas. Reg. section 301.7701-15.

PM may reguest copies of Client’s {or certain related persons’) fax redums not originally prepaned by PM. PM may
anahlyze the 1ax positions contained on swch returns in connection with providing its tax sanvicas. Notwithstanding
swch analysis, PM shall nod be liable for any damages melated bo tax returns thad v nod originally prepaded by
PM or fhe failure to advise Client of any coporiunity or cbligation to amend such refurns,

Pl shall not compile, review, of audit Clieat's inancial statements under the terms of this engagemeant. Client shall

nol reder i PM in connection wilth any afedng documeant of in any communication with any third-pary regarding
its financial siatements or any other inancia information.

Mo parson wha ks not specifically named as a clant in the accompanying engagement kabier ("Third Party”™) is
entifed to raly or beanefit from PM's senvices. PM disclaims any liabdity to any Third Party. if Client disclcses any
tax refum, documentation, informetion, or the contents of ary oral or other written communication to any Third
Farty, Cliant shall notify such Third Party of the limitations contained in this paragraph, in weiting, with written
notification dalivered o P8, For purposes af this paragraph, a désclosure shall not be deemed to include the filing
of any tax retumn or prowiding any information to a govemmantal agency.

4. Governmental Review of Tax Roturns = Chent’s tax refurns and other mathers related to Client's tax obligations
may ba subject to eamination, review, or inguiry by tax authorities. PM offers no waerranty thad tax refun positions
reparted on prapanéd returng will be uphald and no additional [ixes, penallies, of infenest will be assessed,

Clienl, and not PM, shall maintain all documentation which may be reguéired to respend to Inguines or examinaticns
of taming jurisdictions with respact to all matters relabed to relums, including coples of tax refums and procd of filing.

Unless stated in the accompanying engagemant latter, PM shall notl be obligated to respond, provide advice, or
reprasant Client in connection with inguiries or examinations conducied by tax authonties.

Client, and not PR, shall be Eable for any wnpad balances existing with taxing jurisdictions, wheihes such balances
carsist of tax, interest, or penalties, PM shall nat be obligated 1o provide Client with advice or represent Client in
connection with any tax collscton maties,

5. Disclosure of Tax Pesltions — Tex laws require that e retems discloss cartain tax positions unless there is a
minimum required level of authorty to supporl such positions. PM may mecommend such disclosures.
Motwithstanding FM's recommendations. Client, and not PM, is obligated in all respects with respect to disclosure
of any tax raturn positions. PM is not lisble for any tax consequances resulting from Chant's failure to satesfy
disclosure requiremants.

Unless stated in the accomganying engagemant letier, PM is not cbligated to assist in the determination of whether
& minimal level of support exists for 3 tax position, of lo prepane any requined disclosures.

6. Reportable Transaciions - Federal and some siale tax sheler laws mposs addiional reguireaments upon
faxpayers, inciuding federal laws requiring addiional disclosures in connection with reportable ransactions,
including some transactions occuring N the ondinary course of business Under fedsral law, reporabss
transactions include (1) listed transections; (2) transactions with contractual protections; (3) confidential
transactions; (4) loss transactions; and (5) transactions of Intaraﬂt Mara Infnrmum mgwlnq Ihh raqunmarrt
may be found af the IRS websi#ie at hifps:wwees s g :
lransactons

Federal reponiable transaction disclosures may include ihe filing of IRS Fodn B88E |or BBAE.T) with fax reburms
and copies with the IRS Office of Tax Shaller Analysis, Taxpayers who are required, But fail, ta file IRS Foern BEBA
{or 88685-T) rmay be subject to substarntial penalties. In soeme cases, the obligation 1o fle Ferm 8866 (or BBES-T)
may continue after the fling of the 12x raturn undil the expiration of the peried of limitations for assessing lax

PM recommends that Client datesmina whether sech laws apply to its transactions. Chant shall notify PM in the
avant any fransacton inchuded within the scope of accompanying engagemant lettar constitutes a reporiabla
transaction. Cliend, and not PM, shall be responsile for compliance with all “tax shelier” laws, including thosa
arising from reporable transactions. Unless otharwise stated in the accompanying engagement letter, PM is not
obdgated to assst Client in the determinalion or sasisfaction of any cbSgations existing under such laws or to
prepare Form 8386 (or BEBE-T),
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7. “Econcmic Substance" Doctrine — Fedesal tax law requires all fransactions o have “econombc substance.” If a
tranzaction lacks economic substance, then tax benafits (including tax credits and deductions) arising from the
transaction may be disallowed,

I a oo return properly discleses a transaction which lacks economic substance, the IRS may assess a 20 percent
penalty, The IRE may assess a 40 percént penally if e transaction has nol boen proparly disclosed. To avoid
guch penalties, PM recommends that Client determine whether such rules apply to any transactions,

Chant, and not P, shall be responsible for 8l matters with respect o transactions which may lack economic
subalance. Lnless speaifically slated otherwise in the atcompanying engagement kattar, PM = not obligated b
assist Client In determining whether a fransaction lacks economic substence or complying with any disclosune
reguirameants.

B, Faoreign Account Reporting — Federal law requires the disciosure of holdings of interasts n foreign financial
assats on FinCaen Form 114 (Report of Foreign Bank and Financial Accounts) and / or IRS Form 88348, Failure to
il snch reparts for an acoount may result in penaltes of up fo the greater of (1) 50 percend of the highest value of
the accoumt dufing the year of the failene, of (2) 10,000, Additional civil and criming panaflies may apply if the
faulure i imentional. PM recommiends that Clhent revienw its ownership of any foreign inbenests in onder (o delenmming
any dischosure requiremants,

Cliard, and not PM, shall be responsible for compliance with all maltens ralated 1o the disclogue requirements of
any hokdings of interasts in forelgn finamclal assets, Unless alhervise sialed in the accompanying engagemen
lettar, P iz not obligated 1o asaiat Client in determining whether Clhant i the holdes of inderesis in Tareign financal
gasats requiring disdosure on FinCen Form 114 and J or IRS Form 8038, or the preparation af such fodms,

Whera PM has agreed to prepare Form 114 or 8838, Client shall provide PM with & information related to
of an interasts in foraign fnancial assets that (1) Chant hokds diracily, (2] Client holds Indirectly, or (3) an officer of
Clien possesses signatura or othar authority with respect to such assal

8. Cenfidentiality, Ownership, and Retention of Workpapers = During the course of the engagement, PR may
have access bo Clentis confidential, proprietary infarmation. For example, PM may have aocess o general ledger
batancas, financial iransactons, trade gecrets, business methods, plans, and projects. PM shall comply with all
applicable ethical standards, laws, and regulations in connection with e relantion, protecton, use, and distnbubon
of such information. Excepd to the extent sat forth hareln, PM shall not disclose such infarmation o ary thind party
without Clenl's prior written consent,

In connection with providing tax sendces, PM may commanicate or exchenge data by imemat, e-mail, facsimile
fransmission, and obher alecironic mathods. P shall not be liable for the unauthorized intercaption of information
by any thind party.

Pl ray create and retain workpapens i connection with providing tx senices. All workpapars shall remain the
prapary of M. FM shall mastain ihe confideniality of any workpapers pertaining o Clignl,

FM may be reguired to provide lax refumns, workpapers, and fax retum information (colleciively, "Confdential
Infarmation®} to gowvermmental egencies or third partes pursuant bo administrathve or court crders (inchuding
subpoenas) in proceedings. PM shall not be Mable for unavthorzed disciosure in such arcumstances. PM shal
inform Client of the existence of any reguast for Confidential Information, unless otherwtse prohibied by Law, ina
timaly manner of such raquest and fo reascnably cooperate with Client to limit such access.

In addition b circumstances in which PM is reguired to provide Confidential Information by pursuant to a request
dascribed above, PM may allow third parties o view Confidential Information with Client's consant.

P ts not abligated to retain Chent's Canfidential nfsrmalion bul may retasm Confidential Infarmation for puiposes
of complying with regulatory of legal requirements,

The terms of this paragraph shall apply after the terminatian or conclusion of this engagemeand.

10. Consent to Disclosures 1o Service Providers = In soma circumstances, PM may usa third-party sanics
providers 1o assist with PM's tax refum sendces, bolh inside and cutside the United States, In those circumstances,
PM will be sclely responaibile for the provigson of any senvices by any such thind-parly service providers and for the
pratection of amy Infermation previded to such third-party sendoe providers, PM will require any such third-pary
service providier bo: (1) makntain the confidentiality of any information fumished; and (2) not use any information for
any purpoee unrelated to assisting with PM's tax retum services for Cliend, In order to enable these third-pary
service providers fo aasist PM in this capacity, Client, by Ba duly authorized signature on Ehe accompanying
angagemant latier, consents to PMW's discioswra of all or any portlon of Client's tax raturn Information o such Ehid-
party serdice praviders, including afflistes of PM outside of the United States, to the extent such tax return
infermation is relevant to the services the third-party sendce provider may provide and agrees that PM's disclosure
af swuch infermatian for such purpeses shall not constitube a breach of the provisions of thés Agreement. Uintil further
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Professional Senvices Agresment — Tax Consuiting Services

wiithen notsoe from Client wikhdranving of Bmiting such consant. Cliant's foregoing consent shall be continuing wuntil
the services provided for this Agreement are completed,

11. Fee Quotes — In any circumstance whene PM has provided estimated fees, fived fesas, or nol-dc-axcesd fees ("Fes
Queoles”), these Fee Quaoles are based on the quaity of informalion provided by Client, and the natura and
characier of transachions invelved, amang odher factors. Client acknowledges that if the information provided fo
PM iz not tue, complete, timely and accurate, Client may incur additional fees. By way of example and nol by
limétation the following are examples of circumstances that may result in an increase in fees:

= Client's failure io provide the required tax refum information before any deadlines;

¢ Client's fadure to timely respond to PM's request for additiocnal information not covered by the parties’
agreement ko provide by specific due dales;

= Significant unanticipated or undisciosed transachons, new bax sswes, of olher such wnloresesable
circumsignces;

= Diefays by Client causing scheduling changes of disruption of the planmned timing of tax services;
«  Circumstances caused by the Congnavinus pandemic, including govermmental responses;

e Circumstances requiing revishons to work previousty compbeted or delays In resolution of msues thal exiend
the period of ime necessary to complete tax sarvicas; or

»  lasues with other lax, legal, or ciher professionals thal impact the current engagement,

PM will use best effos o advise Clant in the event such circumatances ocour, however, e expsl impact on the
Fiea Quxcte may not be datamined until the conclusicn of the engagement. Such fee adjustmeants will be determingd
in accordance wish the Fea Adjustments provision of this Agreemant.

12. Fee Adjustments - Any fes adjustments for reasons described elsewhess in this Agreament will be daterminad
based on the actual time that PM stall expends ol PM'Ss current hourly rates, plus all reasonable and necassarny
fravel and cut-of-pocket costs incurned. Al such fae adjustmants will be made in accordance with payment terms
provided in this Agreement,

13. Payment Tarms — PM's invoices for professional sendces ane due upan neceipt unless otherwise specified in the
engagemeni letter. In the event any of PM’s invoices are not pald in accordance with the terms of this Agreement,
P may ebact, at PM's sola discredion, 10 suspend work until PM receives paymeant in full for all amounts due o
may terminate thés angagameant. In tha event that work ks suspended, PM offers no assurance that it will be able
o meat any previously esiabliished deadiines related o the complation of PM's services, whether imposed by
agresment or by w. PM shall have no Eability to Cliant for damages as a result of suspending or tamminating
services whene Client fails to pay amounts dus PM on a timaly basis,

14. Conclusion of Engagement ~ Clien! acknowiedges that PM's obligation to provide services pursuant to this
engapement shall lemminale and the angagement will conclede, upon (1) PM's satisfactions of its obligatons as
described i ihe accomparying engagemant kedter or (2) eemination of the engagement as specified etsewheans in
this Agreement,

18, Subsequent Ddscovery of Facts — Following the canclusion of this engagement, PM shall nal be liabde 1o provide
any futher sandcas in response fo additional facts not presvicusly known to PM, PR may, af Chent's request and
for additicnal fees, provide addiional sanvices that addressas additional facts o information nol preveously known
by PM. Additicnal senvices may be provided in conmection with a separate engagement,

16. Conditions of PM Visit to Client Facilities = Client agrees that some or all of PE's services may be provided
remabely. i order 1o facitae the provision of services remotaly, Client agrees to provde docuementation and othar
infoernation reasonably required by PM for PM's perfarmance of the engaged services electronically to the extent
possitle throughout the course of the engagement In the event inperson visits to Clent's facility(ies) are
requested by Cliant or ciherwise determined by PM 1o be necessary for the performance of the engaged services,
Chent agrees, upon PM's request, to provide Client's policies and procadures that Client has implemented ralating
to workplaca safety and the prevention of the transmission of disease at its facilityes). In addiSon, Client affirms
that it is in compliance with applicable Centers for Disease Control and Prevention and QSHA guidance pertaining
ta the prevention of the ransmission of disesse (collectively, “Applicable Preventative Guidance™) and agrees that
it shall continws o comply with Applicabla Preventative Guidance throughout any in-person visits by PM to Chent™s
facility(ies). Mobsvhstanding the foregaing, PM resenses the right to suspend or refrain from any n-person visit by
FM 1o Client's facilitys) or impose furiher conditions on any such in-person visit if and as PM deams necessary,
Clant agrees and acknowledges that any datermination by PM to visit Client's faciity(les) is not and shall not be
Eﬂmlrmﬂ ta be or relied on by Chant as a determinaticn by PM of CSant’s compliance with Applicable Prevenlative

widanca.
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17. Exclusion of Certain Damages — The totad aggregete labiity of PM, PM's afficers, directors, pariners, members,
managers, emplovess, affilisted, parend or subsidiary enbities, and approved thid-parfy service providers
(collectnvely, "PM Persons™) bo Cliant for any and all claims, losses, costs, and damages of any nalure whatscaver
shall not excied one {1) tme the tatal fee paid to PM for the senices provided in connaction with this engagemeant
letter. Far Oud-Cd-Scope Services, the tolal aggregate liatdity of the PM Persons shall not exceed cna (1) time the
bolal fee paid to PM for the Owit-Of-Scopa Services. In no event shall PM or the PM Persons be liable fo Client,
whather a clair be in lon, conlract, or etheraise, for any consequential, indirect, punitive, exemplary, lost profits,
or simiar damages relating o PM's services provided under this engagement. Mone of the above limdations of
PM's liability shall kmil PM's liabilty for willful misconduct or any other lisbdity which cannal be awiully limited o
exciuded.

Wobwithstanding the foregoing. neither PM nor any of the PM Persons shall have any lisbility to Client for any
damages resulting, in whola or in part, from Client's failure 10 provide compleds, imely, and sccurate information
in connection with PM's sarvicas.

1E. Defense, Indemnification, and Hold Harmless — As a condition of PM's willngness to peifomn the senices
provided for in the engagement letter, Clant agrees fo defend, indemnify. and hald PM and the PM Persons
harmiess against any clams by third parties for losses, claims, damages. or liabdities, 1o which PM or the PM
Fargons may become subject in connection with or related to the services performed in the engagement, unkess a
cow having junsdichion shall have determinad in a final judgment that such loss, claim, demage, or liab@ty was
cavsed directly by the wilhd misconduct or gross nagliganca of PM, or cne of the PM Pergons. This defense,
Indesmnity, and hald harmless obligation includes the chligetion to reimburse PM andior the PM Parsons for any
legal or other expensas incurred by PM or the PM Persons in connection with investigaling or defendng any such
losses, claims, damages, or Eabililies,

19. Waiver of Right to a Jury Trial - Each party acknowledges and agrees that any disputa that may arise undas this
Agreemeant or the services provided o Clent is likely to nvolve complicated and difficult issues; therefore, each of
the parties hereto irmevocably wabhves any and all right §o irial by jury in any legal proceedings arising out of or
relating to this Agreament or the transactons of makiers contemplated hareby,

20. Receipt of Legal Process — In tha avent PM is required to respond bo a subpoena, cour arder, of other lagal
process (in 4 mather imaaling Clhent but not PM) for the production of documents andior festimony relative fo
information FM obtained andior prepared during the course of this engagament, Chent shall compansate PM for
the affected PM staff's time at such staff's cument hourdy rates, and 1o reimburse P for all of PM's out-of-pocket
costs incumed astocisted with PM'S résponse unless othenwise raimbursed by a third party. The terms of this
paragraph shald also apply to requests for PA's workpapers, as discussad in the *Confidentiality, Relention, and
Crernarahip of Werkpapers® paragraph above

21, Termination of Engagement — This engagement may be lemminabed by éither party upon witten notice. Upon
notification of tarmination of this angagemeant, PM will cease providing services under the engagement. Ciant shall
compengate PM for all time expended and reimburse PM for all out-of-pocket expenditures incurred by PM through
the date of termination of this engagamant.

£2, Enfire Agreement = This Agreement is contractual in nature and includes all of the relevant terms that will govem
the engagement for which i has been prepared. The terms of this later supersede any prior oral or writhan
representations or commitmants by or between the parties ragarding the subject matier hereaf, Any mabadal
changes o addifions to the terms set forth in this letier will oniy become effective if evidenced by a writhan
amendment to this Agreement, signed by all of the parties.

I). Severabllity — I any provision of thie Agreement (in whale of pard) & beld to be invalid or otharwias unenforcaabs,
e othar provisions shall remain in full force and effect.

24. Force Majoure — Maither party shall be deemed to be in breach of this Agreement as a result of any delays or non-
performance directly or indirectly resulling from circumsiances or causes bevend its reasonable control, including,
withaut limitatssn, fing o other casualty, acts of God, war, other viclence, epidemic, pandemic or athar public health
efmangancy, of Joveriment mandated shut down (each indnidually a "Force Majeure Event”), Clent acknowiedges
and agrees that a Force Mapeure Evant shall not excuse any payment cblkgation relating 1o fees or costs incurrad
peiar i any such Force Majeure Evanl

28, Electronic Signatures — The partses intend that any slecironic signature shall be given full legal effact as if it were
a handwritten signature.

2B. Governing Law = This Agreemant shall be governed by and construed in accordance with the laws of the State
of Michigan, and jurisdiction over any acfion to enforca this Agreement, or any dispute arising from or refating to
this Agreement shall reside exclusively within the State of Michigan.

End of Agreement — Tax Consulting Services
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