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TREASURER'’S REPORT

1. Division and Department: Finance and Administration, Budget and Financial
Planning, Treasury Management, Controller's Office, and Facilities Management

2. General Fund Budget Performance: QOakland University's (University) actual
year-to-date (through Summer Il and Fal!l 2021) enrollment, measured by student credit
hours, is 9.1% below prior year actual and 8.8% below budget. Financial aid
distributions are running slightty below budget and a preliminary review of General Fund
expenditures to date shows no major spending variances in any division or unit. In
accordance with the State of Michigan’s Public Act 86 of 2021, the University will be
receiving a one-time supplemental allocation of $2,084,800 in addition to monthly State
appropriation payments of $4,910,264 which begin in October. Planning is underway to
address the revenue shortfall due to lower than budgeted enrollment, including the use
of the supplemental appropriation, cost containment measures, budget reductions,
reserves, and use of the Higher Education Emergency Relief Fund (HEERF) grant from
the federal government.

A monthly budget monitoring process managed by the Budget and Financial Planning
Office heips ensure budget management accountability.

3. Investment Performance: The results of the University’s working capital and
endowment investment activities for FY2021 is presented in Attachments A and B, as
prepared by Commonfund and UBS.

Investment performance associated with the working capital pool for the quarter ended
June 30, 2021 was positive and comparable to the benchmark. Performance for
FY2021, while slightly below benchmark, was strong, providing an 8.98% return for
funds under Commonfund management. Overall performance for FY2021, after
inclusion of all cash and cash equivalent accounts was, 6.8%.

The University’s endowment portfolio performance for the quarter ended June 30, 2021
was positive and slightly shy of the quarterly benchmark by 48 hasis points.
Performance for FY2021 was up significantly {30.7%), exceeding the fiscal year
benchmark by 4.4%. The September 30, 2021 endowment balance of $147.2 million
was $32.1 million higher than the September 30, 2020 balance.

Final data from the NACUBO/TIAA FY2020 annual endowment survey revealed that the
University’s endowment portfolio exceeded the average investment performance for
both similar sized university endowments and all university endowments, regardless of
size, for all measured periods; one, three, five, ten, fifteen, and twenty years,
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Liquidity of both the working capital and endowment investments remains strong. The
University’s investments are being managed according to the Board’s policies. The
University’s Investment Advisors (i.e. Commonfund for working capital and UBS for the
endowment) continue to adhere to a long-term investment strategy that focuses on
outperferming identified benchmarks over time. The Advisors will make their annual
presentation to the Board at the October 11, 2021 Formal Session.

4. Debt Management: The Capital Debt Report, September 30, 2021 (Attachment
C) shows the University’'s amount of outstanding principal, unamortized premiums, rate
of interest, weighted average cost of capital, type of debt, annual debt service, maturity,
purpose of each debt issuance, and information about the University’s two swap
arrangements, The University’s debt, which has a weighted average cost of capital of
3.596%, is being managed according to the Board’s policies and approvals.

5. Construction Report: The Construction Report, September 30, 2021
(Attachment D) includes budget information, source of funding, forecasted final costs,
and comments for all ongoing capital projects over $500,000, as required by Board
policy. All projects have been properly approved and are within budget.

6. University Reviews/Approvals;: The Treasurer's Report and attachments were
prepared by the Budget and Financial Planning, Treasury Management, Controller, and
Facilities Management Departments, and reviewed by the Treasury Committee, Vice
President for Finance and Administration and Treasurer to the Board of Trustees, and
President.

7. Recommendation:
RESOLVED, that the Board of Trustees accepts the Treasurer's Report.

8. Attachments:
A. UBS - Oakland University Endowment Performance Review — Year Ended
June 30, 2021
B. Commonfund — Oakland University June 30, 2021 Treasury Solutions
Quarterly Investment Report
C. Capital Debt Report, September 30, 2021
D. Construction Report, September 30, 2021
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Submitted (o the President
on 19y , 2021 by

Jotaogh
John W. Beafthan, CMA
Vice President for Finance and Administration

and Treasurer to the Board of Trustees

Recommended on ;fr I'J'/ {/ , 2021
to the Board of Trusteesifor Approval
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Ora Hirsch Pescovitz, MD._)
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Attachment A

OAKLAND UNIVERSITY ENDOWMENT

Board Meeting - October 2021

Performance Review - Year Ended June 30, 2021

Presented By:
UBS Financial Services, Inc.

Rebecca 5. Sorensen, CFP*, CIMA®*

Senior Vice President - Wealth Management
Institutional Consultant

Wealth Advisor

Darin S McBride, CRPC*
Senior Vice President - Wealth Management
Senior Portfolio Manager

Mark Anderson
Senior Vice President - Wealth Management
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Dakland University Endowment
Market Review

Dctober, 2021

i ure 2021

The one year period ended June 2021 provided positive returns for the Dakland University Endowment Fund, Equities,
hedge funds, and privabe equity provided strong investment returns. Fixed income, with interest rates at historic lows,
provided continued diversity and safety to the overall portfolio but, while positive, contributed litle to the endowment’s
performance,

During the March 2020 COVID equity sefloff, most active managers stayed fully invested but upgraded the quality of their
investment portfalios. As the market recovered and rallied, equities with poor fundamentals performed better than high
quality companies, making it difficult for managers to outperform benchmarks. For the fiscal vear ended June 30, small
and mid-cap stocks outperformed large cap, value autperformed growth, and international managers lagged US equites.
Since May of 2021, growth is once again out-performing value, in part due to concerns that the spread of the Delta
variant could lead to further disruption and weaker activity in the more cychical parts of the economy.

Equities added 40.78% to the portfolio for the fiscal year ended June 30, 2021 net of fees, Fixed income contributed
1.66%: hedge funds added 11.64%; and private equity 25.96%, The net return for the endowment for the period ended
June 30, 2021 was 30.7% compared to the 70% MSCI ACW/30% BC AGG net benchmark retum of 26.3% for the same

period,
Going Forward

Despite some COVID setbacks, we see broad progress in combating the pandemic, The country continues to experience
localized issues to combating COVID which could slow the rebound, but we do not foresee a return to lockdowns in the US
ar ather highly vaccinated countries,

We expect global growth to remain high in the coming year, supported by rising household incornes and a recovering
labor market, We do not believe that the stimulus package will have a prolonged negative effect on equity markets or that
corporate tax increases will materially affect corporate earnings. The current 5% proposed increase in capital gain rates is
unlikely te have a major effect on investor behavior or sentiment. We also believe that the effect of stimulus policy is
likely to be mitigated by changes to the Fed’s monetary policy.

Inflationary headlines continue to cause some investor alarm, but we don't believe inflation to be a current long-term risk
to the econormy. Rising wages, energy, and commaodity prices, along with supply chain issues and semiconductor
shortages, have resulted in higher corporate costs. However, these increased costs are expected (o be temporary and
largely offset by higher corporate revénues,

At UBS, we believe long-term future returns are likely to be lower than those in recent years across all major financial
assets. We also believe the outlook for equites continues to be more favorable than cash and fixed incorme securities.
We anticipate that interest rates will remnain low for the foreseeable future. While the 10 year treasury rate could cdimb
Back to the 1.8% range before year-end and perhaps to 2% or more in 2022, we anticipate that rates will continue to stay
historically low for some time.

Porifolio Recap

We continug 1o work closely with John Beaghan, Tom LeMarbe and Susan Sarkisian to help ensure the long term success
of the endowment portfolio,




We made few changes 1o the endowrment partfolio this past year, with the exception of terminating two under-
performing hedge funds. We cantinue to manitor all our managers versus their peers and benchmarks. Our equity
managers were chosen primarily for their long-term positive returns when markets are good but were also selected
because of their attractive downside capture ratios. Additionally, we are undergoing a review of the University
Endowment holdings related to Emdronmental, Social and Corporate Governance (ESG), We anticipate that climate and
green inttiathves will become an ever increasing part of our economy and will remain important US and worldwide
initiatives,

The portfolic holds sufficient money funds to cover anticipated withdrawals for the coming year.

For Qakland University’s long-term endowment plan, we belleve that a well-balanced diversified portfolio with an
emphasis on equites continues to be appropriate given the current fow Interest rate environment. We remain in
compliance with the Cakland University Endowment Investment Policy Statement.

Sincerely,

UBS Wealth Strategy Group

Rebecca 5 Sorensen, CFP, CIMA
sr, Wice President = Wealth Management, US
Institutional Consultant

Darin McBride, CRPC
5r. Vice President = Wealth Management, US
55, Portfolio Manager

Mark Anderson
Sr. Vice President - Wealth Management, US
5. Portfolio Manager
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Oakland University Endowment Review - Period Ending June 30 2021
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Quarterly review & outlook
2Q21 Into 3Q21

Chief Investment Office GWM

July 2021

This report has been prepared by LIBS Financial Seraces ing, (LIBS F5)
Please see important disclamens and disclosures Beginning at the end of this docurment,



2Q saw some trend reversals from the first quarter...

Performance, select asset classes

Since pre-COVID
Q2 2021 Q1 2021 FY 2020 peak (19 Feb '20)
Cash 0.0% 0.0% 0.5% 0.4%
US Gov't Fl (short) 0.0% -0.1% 3.2% 2.6%
US Gov't Fl {intermediate) 1.1% -2.9% B N
US Gov't Fl (long) 7.3%
LS TIPS 3.2%
US Municipal Fl 1.4%
LS 1G Corp FI 3.3%
US HY Corp FI 2.8% : /
EM FI (Hard) 4.1% -4.5% 5.3% 2.2%
EM FI (Local) 3.5% -6.7% 2.7% 0.4%
UsS All-cap 3.2/ ., :

US Large cap growth

US Large cap value

11.9%

US Mid cap

US Small cap

Int'| Developed Markets

Emerging Markets

Preferreds

MLFPs

US Real Estate

Seniar loans

1.1%

1.0% 2.8% 4.8%

Soorce Bloombe, UES, @3 of 30 June 1001,

3% UBS

The views expressed in this slide belong to CIO Americas, GWM
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...though ftalling COVID-19 hospitalizations wasn't one

US currently hospitalized COVID-19 patients (rhs) against vaccinations (lhs)

60 600

50 N 50

. AL\ £
. K
.t \_/
gl Ao,
0 // \\— 0

Oct Nov Dec Jan Feb Mar Apr May Jun

—Min. 1 dose, per 100, lhs 2 doses, per 100, |hs —7d incidence per 100k, rhs

Soures! Boambarng, UBS, as ol 27 lune 2021,
The views expressad in this slide belong to CI0 Amencas, GWH

&% UBS ;



Sitting at record levels, stocks are likely to stay volatile

S&P 500 index level, with callouts for select news items

+.000 ?Hp B lwsl::m Enters Moy 16 Moderna Tollows Plizer, Jam & Trump supporiens altack Apr 1 30% of US population
cofrection” territary, announcing their vacdne S Capitol in an aktempt o — has received at least one dose
4,800 down 105 in 1 week candidate has over 90% efficacy prevent the certification of of COMID-18 vacdne
0 Presideni-elact Biden
4,600 Sep 17 Average US May 24 & passenger flight is
30-year mnrt?a;e Jan 20 Jok Biden 5 intercepted by Belarus militany,
4,400 rate hits all-time low ae £ LK. granty swarn in as 46th President enflaming tensions in Eurcpe
) of 2.98% bl i “-"'{-‘ ’
4200  Jum 29 Confirmed giobal X Mar 11 President Biden
__ death toll from COVID=18 sigrns USEH 1.9tn stmulus bill
surpasses S00.000 Gict § President Trump
LR annbUncEs over the
weekend that be has : May 7
5 &b Jul 20 NYC enters contractad COVID-19 Apr 22 Biden | Nonfarm
: *Phase 4" reopening proposal 1o Payrolls come
inCrease capital in at Mebk v,
3,600 pains tax is g, 1m
made public |
00 Jum 16 The Fed
Mar 22 US and allies announce Y Tine Fil 3
3 200 Dec 14 US electors sanctions on Chinese offiials latest dot piot
. vole fo confirm for human rights abuses suggests ! rate
President-elect Biden hilkces by year-pnd
3,000 y 2023
Feb 25 US 10-year Treasury yield rises
abowve 1.5% for first time since pandemic
2,800
Aug 10 58P 500 registers MNov 9 Biden is declared winnes . : S et i
2 600 4 nugwall-lime h-rgr;g of US Presidential election by Feb 16 Forrmer President Trump is aquitted in his
major media second impeachment trial
2,400 | Jan 27 Retail trading pushes Gamestop Comp, 10
record highs up over 1,700% in 2021
2,200 pul 13 California reclases Ot 27 The Senate confirms Amy Coney |
all bars and indoar dining Barrett as a Supreme Court Justice lan 13 President Trump is impeached for a second tirme
2,000
Jun-20 Jul-20 Aig-20 Sep-20 Qict-20 Mow-20 Dec-20 lan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21

Source: Boombeng, UBS, ad of 24 ne N0
The views expressed in this slide belong to CID Americas, GWK

&% UBS :



Balanced portfolios have had a good first half of 2021...

"Quilt chart” of select asset classes’ calendar year performance
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...thanks to the small and value stock recovery

S&P 500 and Russell 2000 index total returns. Last 12-months performance of Russell 1000 Growth index less
Base=100 on 30 September 2020 the Russell 1000 Value index
160 50%
40%
150 avTHLYPUYLTEN Al B
30%
140 —m8M8 -
130 ——— ,,M 10%
0%
120
-10%
110 ———
ﬁ'\ -20%
100 v, S
90 — — -40%
3 o A
QE:":‘Q SO A g 50%
g "’}ﬁ e N N -
Russell 2000 —S&F SGO 1980 1985 1990 1995 2000 2005 2010 2015 2020

Souroe: Bloomberg, LSS, as of 30 June 2021 )
The views expressed in this slide belong to CID Americas, GWM

% UBS ;



2Q21 economic review

The labor market still has a long way back

+ Economic growth remains strong, though the marketis Job losses, % of pre-recession peak in nonfarm payrolls
slowly catching up with the reality that the recovery has
been faster than a conventional recession-recovery cycle 0%
would suggest. Pandemic-related restrictions are the
main constraint on economic activity, and as they ease -2%
consumers have shown a willingness to spend
accumulated savings. Global trade now exceeds pre-

pandemic levels. ~4%
» The expected trend of consumer spending shifting -6%
from goods to services has clearly come through where
restrictions have eased. While the growth in goods .89
demand is unlikely to turn negative, it may well slow
from here.
-10%
« Inflation has, as expected, spiked during the second —1043 =——1948 1953 —1057
quarter, Events last year (pushing prices down in -12% l
comparison to normal prices today) and demand surges ! =—1960. =—1970 —1374 1980
in specific markets have raised prices. 4% b — 1981 1990 2001 =—2008
' 2020
-16%

0 12 24 36 48 &0 72
Months into recession
Souproe: Masmberg. LIRS, &6 of 30 jure 2031

a UBS The views expressed in this slide belong to CID Americas, GWH
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2Q21 market review

Nearly all asset classes had a positive 2021

= Equities —5tocks have continued to make new all-time Total return, callouts for 2Q21 returns
highs, with global equities returning over 7% in 2Q on a MLPs 3138
total return basis. However, volatility is set to continue US Real Estate :
until the spread of the virus has been all but ended. The US Large cap growth
rotation into value names from growth that took place in US All-cap
1Q reversed in 2Q, though we continue to expect value US Mid cap
to outperform from here, Global stocks
USs Gov't Fl Jong)

; & U5 Large cap value
» Fixed income — Interest rates were mostly range-bound 4 peveloped Markets

through the quarter, though the 10-year US Treasury Emerging Markets
yield ended June 25bps lower than the 1.74% level at LS Small cap
the start of 2Q. Given the slight overall decrease in rates, EM Fl (Hard)
most government issues ended the quarter in positive EM FiLocal
territory, while stable to tighter credit spreads mean most Prsguines
s . o S LS 1G Carp Fl
credit segments had low-single-digit positive returns for USTIES
the quarter. el dev vakie
U5 HY Comp F

» Commodities — Nearly all commodities had a strong LS Municipal F
second quarter. Broad indexes returned around 13-149%, senior |oans

and the energy sector was responsible for much of the Y5 Gov't Fi{intermediate)
robust performance, with Brent up over 21% in the B ien is:::}
quarter. The reopening of economies supported oil i

d 4. whil ina-dedt s ; d Japan Equity 0.3%
mamnd, WWhnile ongoin in I W Il
p-i{:EaS : £ 9 LRSS el bl entories Euppﬂﬂe w20%=15%-10% -5% 0% 5% 10% 15% 20% Z5%

Q12021 =02 2021
Sourte: Moombang, UBS, a5 of 30 June 2021
The views expressed in this shide belong to CIO Americas, GWh
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3Q21 economic and market outlook

* Overview - Global monetary policy remains We expect a strong recovery after 2020's GDP collapse
extraordinarily supportive, and sizable fiscal stimulus has ~ Global and regional GDP vy growth, with UBS forecasts, in
been implemented across the globe, with the effects likely % (annualized)
to be felt for some time to come. The positive results from
massive inoculation efforts reduce downside risks, even as 7.2 6.9
the virus's spread continues in many regions. 5till, the 6.6 .
exact path remains highly uncertain—please see our 5.7
scenarios on the next page.

3.1

4.0
= Earnings and valuations — With the strong rally in 29
stocks, we believe investors are looking past the earnings 22
carnage of last year and focusing on earnings expectations 1.6 1.3
for 2021 and beyond. Valuations appear reasonable based
on our view for a 40% increase in S&P 500 profits in 2021
to USD 200 per share, and a further 7.5% improvement to
USD 215 in 2022. This still equates to an S&P 500 P/E
multiple near 20x, higher than the average multiple of
16.7x in the five years before COVID-13, -2.1

« Interest rates — Although equity valuations look high in
aggregate, interest rates will remain a key driver in 2021 4.8
and beyond. As long as economic activity continues to
recover, low interest rates will support valuations. We

expect Treasury yields to continue to rise into the end of 5.7
2{]21,Ibut t}:if; path higher w;ll be volatile. A steeper yield World DM EM us Burcine
curve is positive for the earnings of value companies but

may hurt some growth companies’ lofty current valuations. m2019 2020 w=2021 Forecast

Seurce: LIBS, i of 30 June 2021
The views expressed in this slide belong to T2 Americas, GWK
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Given the uncertainty, we focus on three scenarios...

— -
-

um_ o __ L ;

Central

Inflation increases on the back of .
positive economic growth (" good
inflation™)

Central banks stay accommodative -«
but start reducing asset purchases by
end-2021 as the recovery beats
expectations

Growth momentum accelerates, with
developed countries’ GDP returning

to pre-pandemic levels by 3Q21

Discretionary fiscal impulse continues «
to support the economy

Vaccinations generate long lasting -
immunity across developed markets,
and most adults in key emerging
economies are vaccinated by end-
2021

A partial rollback of existing trade
tariffs raises global growth

US inflation stays elevated until end-
2021 before gradually falling toward
2% by mid-2022

Central banks stay accommaodative.
The Fed discusses tapering, but only
to commence in 2022

Growth momentum remains strong,
with developed countries' GDP
returning to pre-pandemic levels by
4021

Fiscal impulse fades as governments
account for economic recovery

Restrictions unlikely to return
forcefully as current vaccines offer
sufficient protection against severe
disease, and public fear remains low.
Boosters against variants may be
necessary

The US takes a more multilateral and
predictable approach to trade policy

Inflation r nseamc:rre perslstentty while
growth disappoints (" bad inflation ")

The Fed announces tapering of asset
purchases to start by end-2021

Growth momentum fades soon, with
developed countries’ GDP returning
to pre-pandemic levels in 2022

Diminishing fiscal impulse is unable
to compensate for economic
weakness

Immunity against COVID-19 is less
durable than anticipated or more
resistant mutations emerge, leading
to heightened public fear and
recurrent strict restrictions on
business activity

Growth is hurt by renewed US-China
tensions over trade or by regional

politics.
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...which help us identify opportunities amid uncertainty.

UBS CIO central, downside, and upside December 2021 expectations

December 2021 forecasts, projected change

Index ,-;3 s | : : : -
Central scepario  Upside scenario Downside scenario
4 400 4,600 3,500
S&P 500 4,360
0.9% 5.5% -19.7%
4,350 4,700 3,400
Euro Stoxx 50 4,079
6.7 % 15.2% -16.6%
1500 1650 1100
MSCI EM 1,347
11.4% 22.5% -18.3%
: 12,000 12,500 10,000
Swiss Market Index 12,086
-0.7% 3.4% -17.3%
100 bps 90 bps 225 bps
US 1G spread (bps) a7
13 3 138
300 bps 270 bps 550 bps
US HY spread (bps) 306
-6 -36 244
340 bps 300 bps 550 bps
EM USD bonds spread (bps) 331
9 -31 219

Soegrrec LIS, a4 ol 30 June 2021
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Recap

« Economic activity continues to recover meaningfully worldwide, though some emerging markets in particular continue
to struggle with high levels of COVID-19 cases. That said, the latest fiscal package in the US, the announcement of
further spending in the months and years ahead through infrastructure proposals, and the ongoing inoculation efforts
around the world are compelling reasons for investor optimism to stay elevated over the coming months.

+ Despite our conviction for rising asset prices in the mediumn term, we expect market volatility to moderate in 2021 but
remain higher than recent history.

» Tactically, we see value in both equities and credit, thanks to unprecedented fiscal and monetary support around the
world and an economic expansion that is beginning to take root.

Within fixed income, we like senior loans, which should benefit from a recovery in corporate earnings as well as a
modest rise in interest rates given their floating rate coupons.

Within equities, we have a preference for developed market (US and ex-US) small-cap stocks. Like our preference

for US mid-caps, these stocks are more leveraged to the pickup in economic growth that we expect as vaccines are
distributed and economies reopen.

We also maintain our preference for value stocks versus growth stocks. With the backdrop of economic reopening,
pent-up consumer demand, broadening economic activity, and higher interest rates, earnings for value companies
should grow at a faster rate than growth companies in this environment.

We have a most preferred view on Japanese equities, which have lagged materially this year and should recoup that
underperformance as vaccination progress picks up steam. They also tend to perform well in periods of rising US real
rates, which we expect.

We also have a most preferred view on emerging market equities, which should benefit from an increase in
commodity demand, a weaker US dollar, and a broadening in economic activity.

In commodity markets, we see value in ail, while we have a least preferred view on gold, which we expect to
remain out of vogue thanks to higher US rates, and overall decreased demand for safe-haven assets.

Seunce LIBS, o of 30 June 2021
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Appendix: Investment committees

Global Imvestment Process and Committes Description

The UBS investment process is designed to achieve replicable, high-quality results theowgh applying intellectual rigor, strong process governance, clear responsbility, and a culture of
chalkange.

Based on the analyses and assessments conducted and vetted throughout the investment process, the Chief investment Officer (CI0) formulates the LIES Wealth Management Investment
House View (.0, ovenweight, neutral, undenweight stances for asset classes and markel segments relative to their benchmark allocation) at the Global Investment Committee (GIC), Senior
investrment professionals from acress UBS, complemented by selected external experts, debate and rigorously challenge the investiment strategy to ensure consistency and risk contral,

Global Investment Committes Composition

Tha GIC comprises op market and mvestment expertise from across 2l divisions of UBS:
+ Mark Haefele (Chair)

= Paul Donovan

= Tan kdin Lan

= Themis Themistocleous:

* Brund Marogr

= Adrian Z0rcher

= hdark Andersen

* Solita Marcelli

GWMA Asset Allocation Committes Desoription
We recognize that a globally derived howse view' is most effective when complemented by local perspective and application. As such, UBS has formed a Wealth Management Americas
Aszet Alocation Committee MAMA AATH WA AAT is responsible for the development and monitoring of UBS WRA's strategic asset allocation models and capital market assumptions,

The Whia AAC sets parametiers for the CID Amences, W Investment Strategy Group 1o follow during the translation process of the GIC's House Views and the incorparation of US-
specific asset dass views into the Us-specific tactical asset allocatson models,

GWMA Asset Allocation Committes Composition

The GWHA Asset Allocation Committee comprises ning members:
= Salita Marcell

* Jason Drakio

s Laghe Falconio

® Laura kEang

= Dhavid Lefkowitz

* [Dan Scarsaroli

= Tarm kMclLoughlsn

® Brian Rose
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Appendix: Statement of risk

1. Equity markets are difficult to forecast because of fluctuations in the economy, investor psycholagy, geopolitical conditions, and other impartant
varables.

2. Bond market returns are difficult to forecast because of fluctuations in the economy, investor psychology, geopalitical conditions and ather impartant
variables. Corporate bonds are subject to a number of risks, including credit risk, interest rate risk, liquidity risk, and event risk. Though historical
default rates are low on investment grade corporate bonds, perceived adverse changes in the credit quality of an issuer may negatively affect the
market value of securities. As interest rates rise, the value of a fixed coupon security will likely decline. Bonds are subject to market value fluctuations,
given changes in the level of risk-free interest rates. Mot all bonds can be sold quickly or easily on the open market. Prospective investors should
consult their tax advisors concerning the federal, state, local, and non-U.5. tax consequences of owning any securities referenced in this report.

3. Prospective investors should consult their tax advisors concerning the federal, state, local, and non-U.5. tax consequences of owning preferred stocks.
Preferred stocks are subject to market value fluctuations, given changes in the level of interest rates. For example, if interest rates rise, the value of
these securities could decline, If preferred stocks are sold prior to maturity, price and yield may vary. Adverse changes in the credit quality of the issuer
may negatively affect the market value of the securities. Most preferred securities may be redeemed at par after five years. if this occurs, holders of the
securities may be faced with a reinvestment decision at lower future rates. Preferred stocks are also subject to other risks, induding illiquidity and
certain special redemption provisions.

4, Althaugh historical default rates are very low, all municipal bonds carry credit risk, with the degree of nsk largely following the particular bond's
sector. Additionally, all municipal bonds feature valuation, return, and liquidity risk. Valuation tends to follow internal and external factors, including
the level of interest rates, bond ratings, supply factors, and media reporting. These can be difficult or impossible to project accurately. Also, most
municipal bonds are callable andfor subject to earier than expected redemption, which can reduce an investor's total return. Because of the large
number of municipal issuers and credit structures, not all bonds can be easily or quickly sold on the open market.

&% UBS .



Appendix

Emerging Market Investments

Investors should be aware that Emerging Market assets are subject to, amongst aothers, patential risks linked to currency volatility, abrupt changes in the cost of cagital and the economss
growth outlook, as well as regulatory and socio-political risk, Interest rate risk and higher credit rsk. Assets can sometimes be very illiquid and lepusdity canditions can abmeptly worsen, CI0=
A Wi generally recommends only those securities it believes have been registered under Federal U.S. registration nubes (Section 12 of the Securities Exchange Act of 1934} and mdividual
State registration nubes {commondy kncwn as °Blue Sky® laws) Prospective investors should be aware that 1o the extent permitied wnder US law, CIO-8 Wik may from time (o time
recommend bonds that are not registered under U5 or State securities laws. These bonds may be issued in junsdictions where the bevel of required disdlesures o be made by Bsuers Is not as
frequent or complete as that required by LS laws.

For more background on emerging markets generally, see the ClO0-4 Wik Edwecation Motes ®Investing in Emerging Markets (Part 1) Equities™, 27 Awgust 2007, *Emerging Market Bonds:
Understanding Emerging Market Bonds, ® 12 August 2009 and °Emerging Markets Bonds: Understanding Sovereign Rsk, ® 17 December 2009,

Investors interested in holding bonds for a longer period are advised to selact the bonds of those sowverelgns with the highest credit ratings (in the investrnent grade band). Such an
approach should decreass the risk that an investor could end wp holding bonds on which the sovereign has defaulted. Sub-irvestment grade bonds are recommended anly for cients with a
higher risk tolerance and who seek to hold higher yielding bonds for shorter pericds only,

Mon-Traditional Assets

Hon-traditional asset classes ane alternative investments that indude hedge funds, private equity, real estate, and managed futunes {collectively, sltemative imestments), Intenests of
alternatiae investroent funds ane sold only 1o qualified investons, and only by means of offering documents that indude infarmation sbout the risks, performance and expenses of alternatre
imestmient funds, and which chents are urged to read carefully before subscribing and refain, An mwestment in an alternatie investment fund is speculative and imabves significant risks.
Specifically, these investments {1) are not mutual funds and are not subject to the same regulatory requirements as rutual funds; (2) may have perfosmance that is volatile, and investons
may lose all or & substantial amount of their investment; (3) may engage in leverage and ather speculative investment practices that may increase the risk of investment logs; (4) are long-
perrn, iliguid investments, there is generally no secondary market for the interests of a fund, and none is expected 1o develop; (5) interests of altemative imestment funds typically will be
illigquid and subject to restrictions on ransfer; (6) may not be required 1o provide peniodic pricing or valuation information o imestors; (7) generally irvalve comples tax strategies and there
may be delays in distabuting tax information to investons; (B} are subject to high fees, indheding managerment fees and other fees and expenses, all of which will reduce profits.

Inberests in afternatre mestment funds are not deposits or abligations of, or guaranteed or endorsed by, any bank or other insured depasitory institutian, and are not federally insured by
the Federal Deposit insurance Corporation, the Federal Reserve Board, or any other governemental agency. Prospective investors should understand these risks and have the financial ability
and willingness to accept them for an extended period of time before making an investment in an alternative investment fund and should consider an alternative investment fund as a
supphernent to an overall investment program,

In addition to the risks that apply to alternative investments generally, the following sre additional nsks related 1o an investrment i these strategies:

»Hedge Fund Risk: There are risks specifically associated with investing in hedge funds, which may indude risks associated with investing in short sales, options, small-cap stocks, “junk
bonds, ® derivatives, distressed sacurities, non-LU.5. securities and illiquid investments.

sManaged Futures: There are risks specifically associated with investing in managed futures programs. For example, not all managers focus on all strategees a1 all times, and managed
fultures strategies may have materal directional elements,

sReal Estate: There are nisks specifically associated with investing in rial estate products and real estate invesimient trusts, They invobe risks associated with debt, adverse changes in general
egonamic of local market conditions, changes in governrmental, tax, real estate and roning laws or regulations, risks associated with capital calls and, for some real estate products, the risks
associated wath the ability to gualify for favorable treatment under the federal 1ax laws,

=Private Equity: There ane nisks specifically associated with imvesting in private equity. Capital calls can be made on short no-tice, and the failure to meet capital calls can result in significant
adverse consequences incuding, but not limited to, a total loss of investment.

=Forelgn Exchange'Currency Risk: Investors in securities of issuers located outside of the United States should be aware that even for securities denominated in U5, dollars, changes in the
exchange rate between the U5, dollar and the ssuer's *home® cumrency can have unexpected effects on the market value and liquidity of those securities. Those securities may also be
affected by other risks (such as political, economic or regulatony changes) that may not be readily known 1o a LLS. imvestor.
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Appendix: explanations about asset allocations

Sources of strategic asset allocations and investor risk profiles

Strateqgic asset allocations represent the longer-term allocation of assets that is deemed suitable for a particular investor, The strategic asset allocation models discussed in this
publication, and the capital market assumptions used for the strategic asset allocations, were developed and approved by the Global Wealth Management Americas Asset
Allpcation Committes (GWRMA A80),

The strategic asset allocations are provided for dlustrative purposes only and were designed by the GWKMA AAC for hypothetical US investars with a total return chjective unde
five different Investor Risk Profiles ranging from conservative to aggressive. In general, strategic asset allocations will differ among investors according to their individual
circumstances, risk toberance, return objectives and time horizon. Therefore, the strategic asset allocations im this publication may not be suitable for all investors or investrment
goals and should not be used as the sole basis of any investrment decision. Minimum ret worth requirements may apply to allocations to non-traditional assets. Az abways, plea:
consult your UBS Financial Advizor 1o see how these weightings should be applied or modified according o vour indmidual profile and imvestment goals.

The process by which the strategic asset allocations were derived is described in detail in the publication entithed “2012 Capital Market Assumptions Update, ™ published on 4
February 20719 by the GWMA AAC Your Financial Advisor can provide you with a copy.

Deviations from strategic asset allocation or benchmark allocation

The recommended tactical dewiations from the strategic asset allocation or benchmark allecation are provided by the Global Investment Committee and the Investment Strateg
Group within CIO Americas, Wisalth Management. They reflect the short- to medium-term assessment of market opportunities and rsks in the respective asset classes and
market segments. Positivefzera/megative tactical deviations correspond to an overweightmeutral/undenweight stance for each respective asset class and market segment relative
to their strategic allocation. The current allocation is the sum of the strategic asset allocation and the tactical deviation.

Mote that the regional allecations on the Equities and Bonds pages in UBS House View are provided on an unhedged basis (i.e., it is assumed that investors carry the underlying
currency risk of such investments) unless othenwise stated. Thus, the deviations from the strategic asset allocation reflect the views of the underlying equity and bond markets i

combimation with the assessment of the associated currencies, The detailed asset allocation tables integrate the country preferences within each asset class with the asset class
preferences in LIBS House View.

Asset allocation does not assure profits or prevent against losses from an investment portfolio or accounts in a declining market,

&% UBS .



Disclaimer

UBS Chief Investment Office’s (*CI0") investment views are prepared and published by the Global Wealth Management business of UBS Switzerdand AG
(regulated by FINMA in Switzedand) or its affiliates ("UBS").

The investment views have been prepared in accordance with legal requirements designed to promote the independence of investment research.
Generic investment research - Risk information:

This publication is for your information cnly and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment or other spedfic product. The
analysis contained herein does not constitute a personal recommendation or take into account the particular investment abjectves, investment sirategies, financial
situation and needs of any specific recipient, It 5 based on numerous assumptions, Different assumptions could result in materially different results, Certain services and
products are subject to legal restrictions and cannot be offered worldwide on an unrestricted basis andfor may not be eligible for sale to all investors. Allinformation and
opinions exprassed in this document were obtained from sources believed to be refiable and in good faith, but no representation or warranty, express or implied, & made
as to its accuracy or completeness {other than disclosures relating to UBS), All information and opinions as well as any forecasts, estimates and market prices indicated are
current as of the date of this report, and are subject to change without notice. Opinions expressed herein may differ or be contrary to those expressed by other business
areas or divisions of UBS as a result of using different assumptions andfor criteria,

In no circummstances may this dooument or any of the information Enduding any forecast, valuee, index or other caloudated amount {*Values™ |} be used for any of the
following purposes (i) valuation or accounting purposes; (i) to determine the amounts due or payable, the price or the value of any financial imstrument or fimancial
contract; or (i) to measure the performance of any financial instrument including, without limitation, for the purpose of tracking the return or performance of any Value
or of defining the asset allocation of portfolic or of computing performance fees. By receiving this document and the information you will be deemed to represent and
warrant to UBS that you will not use this document or otherwise rely on any of the information for any of the above purposes. UBS and any of its directors or employees
may be entitled at any time to hold bong or short positions in investment instruments referred to herein, carry out transactions imvolving relevant investment instruments
in the capacity of principal or agent, or provide any other services or have officers, who serve as directors, either tofor the issuer, the investment instrument itself or
towfior any company commercially or financially atfiliated to such issuers. At any time, investment decisions (including whether to buy, sell or hold securities) made by UBS
and its employees may differ from or be contrary to the opinions expressed in UBS research publications, Some imeestments may not be readily realizable since the market
in the securities is illiquid and therefore valuing the investment and identifying the risk to which you are exposed may be difficult to quantify. UBS relies on information
barriers to control the flow of information contained in one or more areas within UBS, into other areas, units, divisions or affiliates of UBS. Futures and options trading is
not suitable for every investor as there is a substantial risk of loss, and losses in excess of an initial investment may occur. Past performance of an investment is no
guarantee for its future performance. Additional information will be made available upen request. Some investrments may be subject to sudden and large falls in value
and on realization you may recerve back less than you invested or may be required to pay mare. Changes in foreign exchange rates may have an acverse effect on the
price, value or income of an investment. The analystis) responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other
constituencies for the purpase of gathering, synthesizing and interpreting market information.
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Disclaimer

Tax treatment depends on the individual circumstances and may be subject to change in the future. UBS does not provide legal or tax advice and makes no
representations as 1o the tax treatment of assets or the investment returns thereon both in general or with reference to specific dient’s droumstances and reeds. We are
of necessity unable to take into account the particular investment abjectives, financial situation and needs of our individual clients and we would recommend that you
take financial andfor tax advice as to the implications (including tax) of investing in any of the products mentioned herein.

This material may not be reproduced or copies circulated without prior authority of UBS. Unless otherwise agreed in writing LBS expressly prohibits the distribution and
transfer of this material to third parties for any reason, UBS accepts no liability whatsoever for any daims or lawsuits from any third parties arising from the use or
distribution of this material. This report is for distribution only under such circumstances as may be permitted by applicable law. For information on the ways in which CIO
manages conflicts and maintains indeperdence of its imestment views and publication offening, and research and rating methodologies, please vt
winow. ubs comiresearch, Additional information on the relevant authors of this publication and other CIO publication(s) referenced in this report; and copses of any past
repaoris an this topic; are avaitable upon request from your client adwisor,

Options and futures are not suitable for all investors, and trading in these instruments is considered risky and may be appropriate only for sophisticated investors. Prior to
buying or selling an option, and for the complete risks relating to options, you must receive a copy of "Characteristics and Risks of Standardized Options®, You may read
the document at https.aww theoos comi@boutpublicationsicharacier-risks. 5p or ask your financial advisor for a copy.

Investing in structured investments involbves significant risks, For a detailed discussion of the risks involved in investing in any particular structured investment, you must
read the relevant offering materials for that imvestment. Structured investments are unsecured obligations of a particular issuer with returns linked to the performance of
an underlying asset. Depending on the terms of the investrment, investors could lose all or a substantial portion of their investment based on the performance of the
underlying asset. Imvestors could ako lose their entire investrment if the issuer becomes insolvent. UBS Financial Services Inc. does not quarantee in any way the
obligations or the financial condition of any isswer or the accuracy of any finandial information provided by any Bsuer. Structured investments are not traditional
investments and investing in a structured investment is not equivalent 10 investing directly in the underlying asset. Structured investments may have limited or no liguidity,
and investors should be prepared to hald thelr investrnent to maturity. The return of structured investments may be limited by & maximum gain, participation rate or
other feature. Structured investments may include call features and, if a structured investment is called early, investors would not eam any further return and may not be
able to reinvest in similar investments with similar terms. Structured imvestments include costs and fees which are generally embedded in the price of the imvestment. The
tax treatment of a structured investment may be complex and may differ from a direct irvestment in the underlying asset. UBS Financial Services Inc. and its employees
do not provide tax advice, Investors should consult their own tax advisor about their own tax situation before investing in any securities.
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Disclaimer

Important Information About Sustainable Investing Strategies: Sustainable investing strategies aim to consider and incorporate environmental, socal and
governance (ESG) factors into investment process and portfolio construction. Strategies across geographies and styles approach ESG analysis and incorporate the findings
in a vanety of ways. Incorporating ESG factors or Sustainable Investing ¢onsiderations may inhibit the portfalio manager's ability to participate in certain investrment
opportunities that otherwise would be consistent with its investment objective and other principal investment strategies. The returns on a portfolio consisting primarily of
sustainable investments may be lower or higher than portfolios where ESG factors, exclusions, or other sustainability issues are not considered by the portfolic manager,
and the imvestment oppartunities available 1o such portfolios may differ. Companies may not necessarily meet high performance standards on all aspects of E5G or

sustainable investing issues; there is also no guarantes that any company will meet expectations in connection with corporate responsibility, sustainability, andfor impact
performance.

Distributed to US persons by UBS Financial Services Inc. or UBS Securities LLC, subsidiaries of UBS AG. UBS Switzerland AG, UBS Europe SE, UBS Bank, 5.4., UBS Brasil
Administradora de Valores Mobiliarios Ltda, UBS Asesores Mexico, 5.4, de C.V., UBS Securities Japan Co., Ltd, UBS Wealth Management Israel Ltd and UBS Menkul
Degerler AS are affiiates of UBS AG. UBS Financial Services Incorporated of Puerto Rico is a subsidiary of UBS Financial Services Inc. UBS Financial Services Inc. accepts
responsshility for the content of a repart prepared by a non-LU5 affiliate when it distributes reports to US persons. All transactions by a US person in the securities
mentioned in this report should be effected through a US-registered broker dealer affiliated with UBS, and not through a non-US affiliate. The contents of this report
have not been and will not be approved by any securities or irvestment authority in the United 5tates or elsewhere. UBS Financial Services Inc. is not acting as a municipal
advisor to any municipal entity or obligated person within the meaning of Section 158 of the Securities Exchange Act (the ®Municipal Advisor Rule®} and the apinions or
views contained herein are not intended to be, and do not constitute, advice within the meaning of the Municipal Advisor Rule.

External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External Asset Manager or an External Financial

Consultant, UBS expressly prohibits that it is redistributed by the External Asset Manager or the External Financial Consultant and is made available 1o their chents andfor
third parties.

Version AS2020, CIOB2652744

© UBS 2021. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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Solita Marcelli

Chied Irsestiment Cficer Amenicas,
Global Wealth Management

n Fallews me an Linkedin
Enkedn comdolita-manrell-gibs

®

Maonthly House View
client call:

7 October, 2021
1:00 PM ET

&

This month’s comersation
will be available here,

Dear reader,

Fall is here, and as noted in the Monthly Letter, we have much 16 learn % we head
*hack 1o school,” Going into the new season, investors have taken notice of some
weakness popping up in economic data, largely due 1o the defta varnant, Despete the
farniliar cast of risks, indluding COWID-19 cases, growth concerns over China, miation-
ary pressures, and maore, we maintain a risk-on stance. While we are likely to see some
volatiity over the coming weeks, we expect a modest reacceleration of growth to drive
markets higher info year-end.,

In the LS, we will continue 1o look out for imporiant policy develogements. In particular,
irvestors will dosely watch the timing of the Fed's tapering phans, which could begin
before year-end. We believe the market is prepared to digest tapenng, and mare im-
portanily, expect the Fed to remain accommoedative by maintaining is patient approach
torwvard interest rates.

When locking at DC politics, we do not think the spending packages i progress waill
represent ssgnificant events for investrments, Markets should be able to withstand the
tax changes proposed 1o pay for the bills, which should limit any risks. And the tofal
spending hat passes will likely be pared down and spread over mamy years, which km-
its the upsice boost,

On the topic of tapering, this month’s Top Themes Spotlight offers guidance for
imwerstors hunting for yield and addresses concerns over a “taper tantrem.” We recoms-
e inviesioes seek out fixed ncome iInvestments with low interest rate risk, or look
outside of tradstional fed income opportunities including doffar-denoménated sover-
eign debd in select pockets of emerging markets. Within our thematic undverse, "Sensor
baans” and “Yield opportunities n Latin Amenica® are teo themes that look well pasi-
tiomed to captune further outperiommance,

In the Bull Market Maonitor, v reiterate our view that the US economy is in med-
oyche and bolstered by accommodative fiscal and monetary policy. This supgorts our
continued preference for investrments thet should benefit from positive global growih
momentum, Withan LIS equitees, s Tavar value over growth, and prefer mid-caps, In
addition, we have a positive view on Japanese stocks, as well as commodities.

We hope you enjoy this edition of the Howse View and, as abways, we encourage

you to speak with your finangial advisor about how these insights fit into your own
fimanial picture,

Aegards,

Jlio—

Zolita Marcelll

This report has been prepared by UBS AG, UBS Switzerland AG, UES AG Singapore
Branch, UBS AG Hang Kong Branch, and U835 Financial Services Inc,
Please see important disclyimers and disclosures at the end of this document.
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Hede: Qur prelerences fepresent the longer-term allocation of asseds
1hat & deerned suitable for a particular investor and wene developed
and approved by the Global Wealth Management Americas Asset
Allocation Committee, Our prefennoes ane provided for Hlustratse
puaposes paby and will differ among svestors acconding bo thee
ndividual cirgwmatances, rek toleranoe, rerurnuhjbcl.'rvesand e
hoeizon, Thesefore, our preferences in this publication may not be
suitable for all investors or imestment goals and should ol e used
a5 the saln basi of any invesiment decison, Minemum nel warlh
requirements may appdy to dlocations 10 non-1raditional asseqs. A
abweanys, please consult your UBS Financial Advisos 10 e bhiaw our
preferences should be applied or modified acoording 1o your indricual
profile and imvestment goals,
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FEATURE

Back to school

Lockdowns unlikely

Despite localized setbacks

in combating COVID-19,

we continue to see broad
progress im curbing thea
pandermsc and do not expect
renenwed lockdomems in highly
varcinated countries,

Positive policy mix

Whide wee don’t expect a
significant macmo impact

think Fed tapering won't
derail the equity rally.

Cost conscious

Asset allocation

supply chain distuptions and We are positive on equites,
rallying commeadity prices tilted towand cyclicals—
from WS fiscal stimubus, we rrian fising costs are in focus.  the winners from global

But we sapect robust revenue  gronwth. Regionally, we see

growih to keep profit margins  the most potential near-

strong, and see opporunity termn upside in Japan. At a
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It's back to school time in the Northern Hemisphere, and we have an eventful term
ahead. In biology, we'll learn whether vaccines can present Turther COVID-19 lock-
downs., in politics, we'l find out what happens when you try 1o pass a USD 3.5tr fiscal
package with thin majorities in the House and Senate. in economics, we'll see how
slower ceniral bank bond purchases affect bond and equity markets. In business stud-
ies, we'll think about the implications for profit marging when bath revenues and costs
rise, In ecology, we'll consider the impact of “greenflation.” And in contemporary his-
tory, we'll be looking at Germany and Jagan, with new leaders set 1o take over,

In last manth's letter, “The return from orbit,” | presented our wiew That BConomic
growvth will rernain high for the coming quarters—supported by rising househald
incomes, retathers” restocking, and a recovering labor market=but that the path by
which we return 1o more nommal levels will define the investiment outlook. bn this letter,
| highlagiht some of the bag questions that should be answered before the end of the
year, and our view on how they can impact our portfolios.

In shart, while localized setbacks @ combating COVID-19 have the potential to skow
the rebcrane in indnidhual economies, we continue to see broad progress in curbing the
pandemic dnd do rol expect renewed lockdowns in highly vaccinated cowntries. Higher
funding rates, higher input costs, and higher US corporate tax rates also pose poten-
tial risks, bart should not preclude continued upside for global stocks while economic
growth remaing strong,

Tactically, we are positive on egquities, TiRed toward cyclicals—the winners from global
growth, Regionally, we see the meost potential near-term upside in Japan, which has
begun to stand out on expectations of fresh fiscal stimulus, At & sector level, we like
energy, finandals, and healthcare as well a5 US mid-caps, Fised incorme opportunities
are mone mited, with spreads tight, yields low, and tapering abead. However, we like
flaating-rate US senior koans, Asia high yield, and opportunities for sarming "uncorwen-
tiznal® yield throwgh strategies ke wolatility-selling,
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For longer-term irvestors, the transition to net-zero carbon remains a key therme, The
squesze higher in natural gas and coal prices this month, partly resulting fram atternpts
to miset ermissions goals, demonstrates the continwed need for investment in renewable
enefgy capadty and green technology. We abo see long-term opportundy 0 themss
imchuding automation and robotics, oybersecurity, and healthcare, For more on our
outhaok for the remainder of the year and key longer-term ideas, see our 40 outlook
report, “Mavigating recond highs, ©

Biology: Why highly vacdinated countries will avoid renewed lockdowns in the
fall and winter

Figgae 1
The recpening trade is still not fully priced in
Cyelacal barket va. Tech, since 2020
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Value stocks have underperformied growth peers by B% since May (based on MSCI AT
World Value vs. Growth), in part due to concerns that the spread of the delta variant
could kad to renewed kockdowns and weaker scteaty in more Cychoal parts of the acon-
omy. Yet, despite delta's spread, hospitalization and death rates remain sufficiently loa
fo avoid the need 1o reinstate many restrictions. Even as we approach Tall and winter in
the Northern Hemisphere, we continue 1o beliewe we wall not See nemewed lockdowns

in highly vaccinated countries,

— Vacoies offer a route to treating COWD=19 as an endemic disease, By weakemng
the link bebwean new cases, hospitalizations, and deaths, vaccines are the key for
eoonomiss to manage COVID-19 as an endemic disease rather than as a pandemic
reqiuiring hockdowns, A recent report by Mckinsey highlights that the rate of hosgital-
izations In the US for COVID-19 among the vaccinated (21 per million i the week 1o
29 August) was about the same as for influenza historically (26 per melbon on aver-
age between 2010 and 2019),

= Refrchions on movement remain a risk in less vacoinated countries, but vaccnatons
are progrissing, The number of new doses administered globally remains close 1o its
highs, with four to five people per 1,000 in the global population receiving a vaccine
each day, even if it has shoawed in regions that started their rallout earlier, Significant-
by, in many countries where restrictions remain in place, and where the proportion
of the population that i fully vaccinated is relatively low, the pace of vaccinations &
picking up. Australia {32 % fully vacoinated), New Zealand (29%), Korea (38%), and
lapan (S0%) are currently demonstrating among the highest dasly vaccination rates.
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UK case study: High vaccination rate reduces the risk of lockdowns

Since the onset of the pandemic, the UK has imposed
twio national lockdowns with staggered reapenings. More
recently, the government has chosen to continue to relax
restrictions despite rising case numbers of the delta vari-
ant, relying instead on the effectiveness of vaccines to
reduce the level of hospitalizations and deaths.

According to Public Health England data, two doses of
the Mizer-BioMTech or Oxford-Astraleneca vaccine are
estimated 1o be 96% and 92% effective against hospital-
ization with the delta variant, respectively. This is broadly
in line with data fram the US Centers for Disease Control
and Prevention released this month, showing 90% effec-
trveness for vaccines against delta, and a study by Ger-
many's Rabert Kech Institute showing that umvaccinated
people were 10 times more likely 1o be hospitalized,

Ini the UE, 81% of the population over 16 years of age
(those mose vulnerable 1o being hospitalized) has been
fully vaccinated.

Consider 1,000 people who wene hospitalized prior 1o
the availability of vaccines. Today in the UK, E1% hawe
been fully vaccinated, with an average 34% protected

against hospitalization. Cormpared with 1,000 hospital-
izations prior 1o vacanes, only 190 unvaccinated people
wiould now be hospitalized {(assuming the haspitaliza-

tion rate among the unvaccinated is unchanged), OF the
remaining 810 vaccinated people, only 49, or 6%, would
end up in hospital, 1o give a total of 239-—a 76% reduction
in hospitalizatiors. In other words, for any given number of
hospitalizations, case numbers need to be 4.2x higher than
prior to the availability of vaccmes,

At the peak on 18 January 2021, the UK healthcare sys-
tern coped with a seven-day average of hospitalizations of
around 39,000, following a peak in seven-day new case
numbers of anound 61,000 on 1 January. For & similar
level of hospitalizations to be Bkely today, average daily
case numbers would need fo be in excess of 250,000,

Of course, there are risks to this analysis, such as the
emengence of new wariants which inorease the hospitaliza-
tion rate, winter seasonality in the defta variant keading
to a further wave of infections, and the need for booster
shots, but the extent of the decline in hospitalizations
achieved through vaccinations suggests that a further
national lockdown is unlikely,

=

figure §
A high level of vaccinations in the UK has mitigated the impact
of delta on hospitalizations and deaths
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Fipax 3
Countries that lagged the vaccination efforts are catching up
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- Even amnd concerms about the spread of the delfa variand, the global infection
rafe has declined for the first tme simce June. Arcand dmn new cases wera reported
in ihe week to 10 Septernber, according to Our World in Data, down from a recend
peak of 4.8mn 0 the week to 25 Avgust and well beloer the peak of 5.8mn set
i April, The trend s mirrored in the LS, where the seven-day mowing average of
mevw daily cases per 100,000 people dedined to 288 on 9 September from 332 as of
37 August, acoondeng to COC data.

Palitics: The impact of fiscal stimulus

Two fiscal packages are curmently wndier consideration by the LS Congress, The first, an
infrastreciune bill with USD S50bn in new spending, has already passed the Senate with
bipartisan support. We believe the bill will pass the House of Representatives but the tim-
ing & uncertain, The second, worth up to LISD 3,517 ower 10 yiars, 5 more problermatic
because Republicans remain apposed, Demacrats are dhided over 18 size and content, and
Democratic majorities i both chambers of Congress ane namoa.

With the 2022 midterm elections coming into view, a compromise is the Boely oulcoms,
and the path of least resitance & to make the package smalien, & number of Demacratic
legislators in both the House and Senate want to make the package fully funded, though
it will be difficult to reach a compromise on tax hikes that could raise USD 3.5, Thieneforne,
we expect the final package to be i the range of USD 1.5=2tr. Taking the two packagis
together woidd give an expected range of USD 22 56,

Fromm an investment perspective, while markets are prcng in some additional spending,
wie do nat think the stimulus package is Boely to be make-or-break for equity markets,

— From a net stirmulus perspective, even USD 3.5t in additionad spending over 10 years
i5 niak, in and of iself, a game-changer for US or global GOP growth, With the head-
lirve toatal likely to e revised down, and with offsets from tax increases, the boost to
grenwth is expected to be marnginal, in our view.

= Thiz Boely scobe of Tax increases shoulkd not matenally affect corporate earmings, Our
fonecast of 10% growth n S&P 500 earnings per shane in 2022 akeady includes a 4- 1o
S-perceniage-pont hit from higher conporate taxes (based on a tax rate of 25% and a
doubling in the rate on global intangdide kewtaxed income [GILTI, The curent 5% long-
term capital gains tax-hike proposal is unliely to materally change mnvesior behavior,

= The effect of fiscal policy is ako Bcely 1o be mitigated by changes to the Fed's mon-
etary policy.
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I our s, the important point for investors will be how the fiscal package impacts
kenger-term trends, Climate and green initiatives could be prominent i the reconcla-
e bill, encompassing policies such as energy efficiency in buildings and homes, the
elecirification of the federal fleet, and more, Sepasately, pharmaceutical and managed
care companies coudd benefit from finally getting some certainty arcimd drug prding
and the possible expansion of healthcare coverage. Lasthy, the real estate and viilitiss
sictons wall be least impacted by patential corporate tax hikes (the majosity of utdlites
companies are regulated and pass on all costs 1o their customers. The real estate invest-
mient trust {REIT) struciure is typically exermpt from paying corporate taxes),

Econamics: Why the Fed can reduce bond purchases, while equity markets rise
The Federal Reserde has spent misch of the stsmmer preparing markets for a potential
withdrawal of monetary accomemsdation, In his speech at the lackson Hobe symiposium,
Chair Jerome Powell indicated that a tapesng of 1he Fed™s USD 1 20bn monthly asset
purchases could start by year-gnd,

Since then, the Fed has reassured imvestors that the process will be gradual, the job mar-
ket stll needs 1o improve inonfamn payrolls expanded by just 235,000 in August, wel
below expectations of 750,000), and subsequent rate hikes would be subject 1o a "sub-
stantially riore strngent test,” 50 far, the Fed™s transparent and cautious guidance has
kept markets calm; despite the Fed becoming mone explicit about the start of tapering,
10-year LS Treasury yields remain subdued: 1,29% at the time of writing.

Meverthieloss, we do think thet pregress toward the Fed's goals should give an upward
impulse 10 bond yields, We ferecast US 10-year yields to cimb toward 1.8% by end-
2021, and 2% over the wubsequent months, But we dis rot expect a repeat of 2013%
“taper tantrum, = when yields rose and equities Tell temporarily,

Our analysis shows that, since 1997, a three-manth change in nominal yelds of
between 50 and 100 basis points has been accompanied by 8 5,.7% return in the MSCI
U5 index and a 5.8% return in the MSC1AN Country World Index, A rise in real yields of
rmeore than 50bps over three months, in contrast, would ey wesigh on equity returns,
particularty in emerging markets. However, such [osses are often reversed in the Toliow-
ing three months based an data sinte 1997,

Business studies: Why margins can stay strong despite inflation headlines
Despite widespread evidence of rising input costs and sectoral supply chain disruptions,
SEP 500 profit mangins hit a mulidecade high in the second quarter, at close 1o 14%.
Hier dio wie separate the signal from the noise in the data?

- Supply chaln issues are & micro rather than a macro chalfenge,. At a global macro
lewel, there lsn't mauch apparent evidence of supply chain disruption. Global
manufactuning oulput & very case 1o an all-time high. Factory imeentony bevels are
above trend in absolute terrms, atthough inventony-to-sabes ratios are low, suggesting
that the ssue is & surge i demand rather than a supply constraint.

- Owveral wage increases rernaln contaimed, For most companies, wages are a far larger
cosd ibern than raw materials, As senvice seclors reopen, there have been headlines
about difficulties i hiring, and this has been reflected in rising wages for the low-
skilled, and the three-rmonth moving average for workers paid by the hour rose 4.1%
in August, according to the Atlanta Fed wage tracker, That is up from 3,1% in Bay.
But, looked at overall, wage growth has not been worrying, The three-month moving
average for August of 3.9% is within the 3-4% range prevailing since 2015,

~ Some sectors are facing supply chain issues, which we thank could persist for several
mare manths. In the US, the semiconductor shortage has infensified, spresding from
the auto sector 1o healthcare and some mdustrial equipment. Although we ane likely
at the point of peak shortages, a full return to normaky could take until Bate 20232,
Companies are also reporting shortages of apparel and howsing materials, exacer-
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bated by congestion a1 US ports resulting from the demand surge, With this in mind,
higher prices of riny materials and other inputs ane Beely to figure in some compa-
mies’ 30 earnings results and guidance.,

= Byt strong revenwe growth & offseliing cost pressures, suppaorting profits. Crverall,
SEP 500 revenue grew 4,9% in 20 compared 10 10, and a5 a result profit margins
either were flat or rose over the same period in all sectons. In the quarters ahead,
margins will Woely remain robust, Gheen our view that GDP growth will stay strong,
we expect low-double-digit sales growth in the second half of the year. We also
Expect 0ost pressures 1o start 1o ease, especially next year, as demand growth moder-
ates and supply and demand move back info balance.

Ecology: Why rising commaodity prices are a key part of the road
to net-zaro carbon

Frpie 4

Powering on: Energy-related commaodities have rallied
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Prices for key commodities used in power generation have risen substantzally in 2021,
Ower the past month, US natural gas prices have hit a seven=year high; LNG and coa
prices have now mone than doubled since the start of the year; and yellowcake wanxm
is up by around a third so far this year, reaching its highest level since 2014,

& nurmiber of specific factors have pushed prces higher this year, but the rise is ako
indicative of the desire to reach net-zero carbon and the need to invest in more remew-
able capacity,

This year's move started in thesmal coal, for several reasons. On the supply side, thesa
include China’s ban on Australan imports of the commedity, Indonesia’s restrictions
on coal exports which are now being relaxed), Chinese mine closures for safety and
environmantal reasons (now alse bemng relaxed]), and problerms with exports of Russian
and South African coal. Higher coal prices have had a knock-on impact into higher gas
prices, driven by power generators with the capady to switch fuek,
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Bisl the price rises are also linked to the shift toward net-zero carbon, Supply constraints
i coal corme on top af & well-established trend for kewer investment in coal production
a5 cormpanies fotus an shareholder returns and investors question the longessty of the
industry a5 we frarsition 1o renewables, In the uranium market, electricity generators
are competing for raw materiad, with investment funds backing the view that nuciear
will be an important part of the trend towand net-rero carbon. Demand for gas, which
at the margin has been driven by this year's tighiness in coad, s underpinned by its role
25 & lower-emissions fuel than ooal, The intemelationship between commodities and
met=zer carbon ko reaches beyond fossil fuels into industrial metals, swoh as copper
and nachesd, swhich are ewsential inputs for renewable enengy technology and infrastruc-
Lwarg,

Investment in fossil fuels & being run dowin but is yet 1o be replaced by sufficient
renewable capacity, Henoe, we believe this year’s supply-side constraints and outsize
impact on commadily prices could become mone comeman over the next few years.
For exampde, stillwarm weather in the UK in September reduced wind power genera-
tion and required mothballed coal power generation capacity 10 be restarted to mest
electricity demand,

The globad energy transtion & set to continue, a5 ane these tensions between fossil
fuels and the availabdity of refable renewable power, Governments, businesses, and
consumers ane simultaneously looking 1o reduce emssons while increasing capadty to
produce and store renewable power, but this will not happen overnight, As such, we
believe investing in traditional energy and industrial metals as well as in greentech is a
diversified, realistic way to participate in this broader trend, In this context, we prefer
energy producers ke large integrated companies that have made credible net-rerc
commitments and are actively shifting towand remewables a5 a share of their energy
mitx. Carbon markets are anather way investors can engage in this them,

Contemporary history: New leadership in Germany and Japan could support
regional equity markets

Japan has been the world's best-performing equity market over the past month, after
the resignation of Frime hMinister Yoshivide Suga raised the prospect of fresh fiscal
stimulus in the country. The ruling Liberal Democratic Party will vote on a miw lesder on
29 September, with some candidates calling for a supplementary budget in the “tens
of trilbians af yven,” In our view, the ruling party, under new keadership, will maintain &
rajority in the Lower House general election in October or Movernber, an oulcome that
would likely bead to significant fiscal stimasdus after the election.

Thee prospect of fresh fiscal expansion helped push the TOPX index to a 30-year high
this month, outperforming global stocks by 9 percentage points over the past three
weeks, But we see furtier ugside potential. in addition to potential new stimulus, we
see other supportive factors, First, a broadening vaccination program should facilitate
stronger domestic growth and boost investor sentiment, Second, we think companies’
earnings strength has yet to be priced in. Jagan & trading a1 a 14% discount versus. the
global index (MSCEACWI) on & 12-month forward PE basis, Third, the index is oycli-
catl—over 40% of MSCI Japan’s revenues come from abroad, and we expect global
real GOP to grow 6.2% this year, then 5.1% next year, Fourth, imestors’ allocations 1o
Japan appear low. Based on UBS's client fund holdings, se-dinected investors have only
1.6% exposure to Japan and managed fund dients 5%, leaving scope Tor expansion.
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Upside Central Downside
Scenarios inflation / Inflation fears abate andfor US inflation stays at elevated  Inflation rises more persistently
Central banks inflation increases on the back  levels uniil the end of 2021 while growth disappoints
of positive economic growth before gradually falling {"bad inflation*), The Fed
{“good inflation ). Major cen-  toward 2% by mid-2022. announces tapering of asset
tral banks keep rates at ultra-  Central banks stay accommo-  purchases from early 2022,
low levels but start reducing dative. Fed commences taper-
asset purchases on an acceler-  ing in 2022.
ated timeline as the recovery
beats expectations.
Growth reaccelerates. Growth decelerates earlier and
Growth Growth decelerates but more sharply than expected.
ins above long-term P,
:er:zl 9 Diminishing fiscal impulse
Diseretionary fiscal impulse ’ unable to compensate for eco-
Fiscat continues to support the Fiscal impulse fades as govern-  nomic weakness.
BCONOMY. ments account for economic . .
recovery More resistant mutations
Most adults in key EM econo- ’ emerge, leading to rising pub-
coviD-19 mies are vaccinated by Current vaccines offer suffi- lic fear and recurrent economic
end-2021. China withdraws cient protection against severe  restrictions. In China, con-
from zero-tolerance policy. disease, and governments are  sumption slows sharply due to
unwilling to resort ta strict city lockdowns under zero-tol-
lackdowns. erance policy on COVID-19,
Renewed US-China tensions
over trade and/or the Taiwan
A partial rollback of existing issue.
Geopolitics trade tariffs raises global The US takes a more multilat-
growth. eral and prediciable approach
to trade policy.
Asset class Spot*®
impact
S&P 500 4,469 5,000 4,800 3,800
{largets for
June 2022} EuroStoxx 50 4,180 4,800 4,550 3,600
MSCIEM 1,302 1,500 1,400 1,100
SMi 12,079 13,800 13,000 10,600
TOPIX 2,119 2,400 2,250 1,800
UsD 1G spread** 62 45bps /1% 70bps / -1% 150bps / 2%
USD HY spread** 305 270bps / +1.5% 300 bps/+1% 550bps / -13%
EMBIG spread** 343 300bps / 0% 340bps / 0% 550bps / ~11%
EURUSD 1.18 1.20 1.15 1.10
Gold 1,792 UsD 1,300-1,400/0z ush 1,600/ 0z UsD 1,800-1,900/cz

* Spot prices as of 14 September 2021
** During periads of market stress, credit bid-offer spreads tend to widen and result in larger ranges. Percentage changes refer to expected

total return (t.r.) for the indicated spread levels

Note: Asset class targets above refer to the respective macro scenarios. individual asset prices can be influenced by factors not reflected in the macre

SCENANOS

Source: UBS, as of September 2021
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Germany also votes this month, holding its federal election on 26 September, and
opinion polls ane pointing to a tight contest, with the prospect of a three-party coalition
for the first time in decades, All of the ikely coalition combinations point To a shghily
one expansive fiscal stance post-election, which at the margin shoukd be suppodive of
equities, Historically, Germany’s elections hawe not been a magor concern for imestors,
a5 the electoral system favors stability and gradual evolution. This will remaan the case,
bt finamcial markets should brace for greater requlatory, fiscal, and political focus on
rnaking Germany smarter, greener, and more digital. Under this scenano, we would

sew renswable developers and operators; automotive companies focused on electric
wehicles: sermconductions; and the greentech segments of industrials as the sectons most
likcely to benefi,

Investment ideas

Buy the winners from global growth. We ame likely past the peak in GDP growth
rates, but growth should stay elevated, thanks to consumer spending, retailer restock-
ing, and monetary and fiscal stimulus measures. As highlighted above, we believe that
furthier national lockdowns can be awaided, that equities can continue 1o ralfy despite
Fed tapering, and that profit margins ane Bkely 10 stay strong despite cost pressures.
This should drive ongoing robust earnings grewth: We are looking for a 42% rise in
global corporate earnings this year and 9% in 2022, We think this is a good emviron-
ment for equities overall, and in particular for energy, financials, healthcare, and US
mid-caps, as well as companies exposed to economic recpening, From a reghonal per-
spective, as discussed abaove, we see further upside potential for Japanese equities,

Seek "unconventional™ yield. The substantial fall in bond vields and the compression
in credit spreads in 2021 mean that the cpportunity se1in public bond markets & now
ienited, and even “high yield® credit has only limited return potential in the US and
Euraps—although the outlook for Asia is still positive, in our view, Investors holding
eash or traditional bonds but looking for additional income noww should consider afier-
nathe means of vield generation, across private credit, senior loans, active fixed income,
direct rsal estate, and FX, or by employing leverage or volatility-linked strategies.
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Diversify with alternatives. With bond yields at low levels, portfolio diversification

i5 a0 increasing chafienge for investors. Those kooking 1o diversify sounces of risk and
riture dhoaskd consader boih hedge funds and private maskets, as well as struciures that
can defiver altermative payofl profiles,

Seek opportunities in healtheare. We think the healthcare sector offers an appealing
combination of defensiwe and long-term growth features, combining relatively inalastic
dermand and atteactive long-term structural drivers. The sector tends to outperform
alter eoonomie Indicators peak, Phanmaceuticats are the most defensive industry within
the sector, while rediech siocks are mone geared 1o the post-COVID-19 recovery.
Transloomational thirmes swuch as healthiech and geretic theraphes provide exposure to
longer=tenm structursl gronvth, We think investors should include all of them iin their

partfalio,

Position for net-2ero carbon transition. Global markets have bean hitting all-time
highs, and so have global ternperatunes, with July the hottest ever month on record.
Palicymakers are taking note and the transition 1o net-zeno carbon is continuing. As wea
discussed above, the transition & heving an impact on commodity markets and showld
continue to benefit companies deseloping greentech and clean air solutions, as well as
creating new opporiunities in carbon markets, These strategles are all part of a broader
shift toward sustainable mwvesting=—cur prefemed approach for investing géobally. Our
*Greantech goes global* theme highlights companies that will play a key role in the
global energy transition. While carbon neutrality goals are for the long term, we see
attractive investment opportunities emerging & the shom to medium tem.

Invest in long-term themes, Beyond healthcare and sustainabibity, the digital trans-
formation of sactors ranging from transpoet to manufachasng and finanoal services
continues. We see particular opportunity in smart mobility and sutomation; in compa-
nies benefiting from the growth in the digital assel eriverse; and in cpbersecurity, a key
enabler of automation and digitakration.

Mark Haefale
Chief Investrent Officer
Global Wealth Management
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ASSET ALLOCATION IMPLEMENTATION

Asset allocation implementation

The UBS House View is our current assessment of the global economy and financial

markets, with corresponding investment recommendations. The asset allocation

implernentation of this view can vary based on the portfolio types and objectives

Our tactical asset class preferences

& Most preferred
= lapan equities
= LIS large-cap value
o LIS mid-cap equeties
s Senior keans
= ChABS

& Least preferred
= U5 large-cap growth equities
« U5 government bonds
* U5 inwestment grade corporate bonds
= Gold

Implementation guidance

The deceleration in LS growth during the summer due 1o the
rising number of delta COVID-19 cases has weighed on equities
and the reflation trade, but we expect that to be temporary, The
medim-term growth fundamentaks remain positive and above
trend, and the most recent data suggests that the surnmer
slowdiown i abating. heanwhile, employment growth should
be solid for the rest of the year and inflation has likely peaked,
though it may be a few quarters before its transitory phase is
fully ever, These macro conditions swpgest the Fed is likely to
announce its tapering plans in 40 and begen by the end of the
wiear, but monetary policy will remain highly accommodative.
The likley passage of infrastnucture and budget reconciliation
fiscal packages may have only a minimal impact on near-term
growi, But just thesr resolution ebminates some lingening un-
certanty for nwestons,

Consequently, our overall market sutlook remalns construg-

tive over a six-month horizon and we keep equities as a most
preferred asset class, We stél think the reflation trade has mone
to go, with higher rates being central 1o that view, but we are
mere selective on where to pasition for reflation. Credit remaans
refatively expensive versus equities and could also be adversely
impacted by a continued sharp rise in rates. Commadities have
been negatively impacted by growth conderns, but should
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continue to benefil from the global recovery, keoming sup-
phy-demand imbalances, and still serve as a potential inflation
hedge. The resiliency of risk assets despite rising investor fears
of & near-term market comection s consistent with a strong
"buy-the-dip” investor mindset, and should keep any pullback
relatively modest and brief,

Equitios

W axpect equities 1o continag 1o grind hegher, with a 4,800
targel for the S&P 500 by Jure 2022 and 5,000 by the end of
2022, Our intra-US equity preferences remain—we continue to
recommend a valug-oriented positioning with an explicit prefer-
ence for value stocks over growth, The recent growth concemns
led to modest vatue underperformance during the past month,
but we expect that to reverse & growih concerns alkviale

and when interest rates start 1o rise later in the years, We keep
mid-cap equities mast preferred as they have Birge vaksation
discounts to large-cap, have strong earmings prospects in 2021
and 2022, and are not fully peicing in the SConOmIc recoery.
An efficient way to express the vadse and size preferences is an
allocation to mid-cap value equities, which should capture the
expected outperformance of both attributes.

We continue o prefer lapanese equities within developed mar-
kets. They're up 9% over the past month, benefiting from the
pending change in political leadership, which is expacied io
ressult n additional fiscal spending. lapanese equities are also
levered to the global cycle, which should accederate kater in 2H,
while the domestic environment has improved with rising wace
cination rates and declining COVID cases, lapaness equities also
b thie benefit of typhcally doing well when US interest rates
&g ring. We downgraded emerging market (EM) value equities
from most preferned to meutral, and expect thern to perform in
lirne with the broader MSCIEM benchmark,

Among LS equity seciors, we continue 1o have a value and cypdi-
cal bt Cur most preferred sectors include financials [mproving
fundamentals, below-average valuations, and benefiting from
rising long-end rates), energy (cheap valuations, rsing oil prices,
aned Ccompanies wsing excess cash 10 pay down debl of reum ta
shareholders), healthcare (a mix of defensive and quality stocks,
which should benefit from the lifting of regulatory ungertainty)
and consumer discretionary {recpening and pent-up demand
support a return to growth), Our least preferred sectors ane



utilities {3 defensiee sector Beely te lag as the recovery continues
and rates rise) and consumer staples (profit grmedh is likely to
lagg this year and as investors pivat away from defensive stocksh

Fixed income

LIS Trieasury yields have traded in a narrow range the past two
moaths, with the 10-year yield ranging from roweghly 1.2% to
L.4%. W think this will continue for the time being wntil there
s moee charity on the start of Fed tapering and the reschution
of the fiscal packages and debt ceilbng. After those uncertain-
ties have passed, likely by November, we expect yields to move
higher inta year-end, as the trading range gradually shifts up-
ward, with the 10-year yield reaching 1.8% around year-end. As
th recowery progresses the bigger move in rates should occur
around the S-year point, &s the market pulls forward future rate
hikeies and the Fed responds accondingly.

Credit spriads have stayed tight and remain near post-pandemic
ks, offering brited further spread compression in our base
case, Thus, v have & relatively neutral view on oredit overall,
But with rotes likely 1o continue 1o dnft higher, we keep US in-
vestment grade (K6} corporate boneds as least preferred given
their minimal spread cushion, We maintan a most preferred
Wiy Gn Seniad [oans a8 they s floating-rate instruments that
will not be adversely affected by rising interest rates.

Real assets

We keep commodities and oil as most preferred because the
global growth cutlook suggests demand will continue Bo im-
prove, supporting various commodity prices. Ol prices have
become mare volatile lately due 1o renewed COVID-19 Con-
cerns and increased mobility restrictions such a8 those recently
imposed in China. But we still see further upside a5 ghobal oil
demand contines to recover in 2H21, While OPEC+ is likely 1o
increase production each month fram Seplember o Decembier,
we expect the oil market to remain undersupplied this year, We
expect Brent 1o trade at USD 75/bbl by year-end. We ako ex-
pect the supply-demand balance for base metals to remain tight,
which should fawor higher prices in the coming months.

Gold remalns least preferred as we expect rates to mse and the
demand for safe havens to decline as the global economic recow-
iy GAiNs a mone s1able foothold. Our year-end 2021 target for
gold is USD 1,700z,

ASSET ALLDCATION IMPLEMENTATHIN

Qur preferences
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BULL MARKET MONITOR

Bull Market Monitor

Equity marketls have hit new recard highs. Sustaiming the rally from this pomnt will be
difficult without positive trends in the economy

/:\T/:

3

Currant status

The econamy s in midcycle, Econamss growth is strong, helped by
exiremely loose fiscal and monetary policy, GOP exceeded its pre-
pandemss level in 20021, inflation s far above nommal amid supply-
siche constrainis and strong demand,

What's new?
Econamic data for August showed shower growth as elevated COMID
case counts weighed on service sectors that are sensitive to the pan-

Key cycle indicators

The cyche indicators gauge whethar the econ-
amy & avetheating and il financal conditions
ane restricting groweth, These determine aur
ssesamenl of where we are in e cpcle.

w Current = Proveis

Economic indicators

dernic, Tracking estimates for 3071 GOP growth have moved lower. Growth {relative 1o potential}
Thee I5M Senices Index fell from July's recond high reading while * v
the Manufacturing PRI edged higher, Monfarm payrols were much Sl e
weaker than expected, increasing by just 235,000, Shorages of ma-
terials and labor continue to constram activily and create inflationary Labor market
pressure, However, there ane somd signs of easing and core TPl was D
up just 0.1% in August,

Shiiniking etrwing
Democrats are attiempting to finalize the economic package they
hope to pass using reconciliation. Treasury Secretary Janet Yellen said Mobility (relative to nomal)
that the government will ren out of room to manewser under the .
debi ceiling by the end of October. Public comments from FOMC ——— il
miembers suggest that the Fed will announce tapering of its asset
purchases [ater this year. Inflation jrelstive to 2%)
Financial conditions remain extrermehy easy. The yiekd curve was =
slightly steeper over the past month. Spreads on high vield corporate Below Aboy
debi fell and are below their pre-pandemic kevels, Some mobility
indicators have deteriorated, espedally in areas being hit hardest by
The pardemic. Financial indicators
What are we watching? Monatary policy

@ We are carefully monitoring the spread of the delta vasiant and iHs -

impact on the economy. We remain focused on supply-side bodike- Pr— Rasirictive
necks. Unless these are resolved soon, it will be difficult to maintan
strong economic groavth rates and inflation risks wall escalate, In iald curve
particulas, businesses are reporting that they are struggling to find o,
wirkers, and job openings are at record highs. We will therefore
watch for signs that more workers are returning to the labor market Shaep irwerted
a5 enhanced unemployment benefits end. \We continue to watch the
process of passing the fiscal packages thiough Congress. We will Credit conditions
wiatch public comments Trom FOMC members for signs that con- =
cerns over inflation could trigger earlier-than-expected policy moves. ioose Tigh

v

What are the investment implications?

e favor imvestments that showld benefit from strong giobal grosth,

Within US equities we favar value over growah and prefer mid-caps.
We have a positive view on Japanese stocks, a5 well 35 commiodities,
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Each irndicator is evalusied relatee 16 & nedtial
level 1hat i sustainable over time in order i
determing whether the economy i at sk of
awerhesting of il financal condibions will stan

10 restrict groith,



TOF THEMES

Positioning for the taper

Laura Kane, CFA, CPA

Hesd Thematic Resparch Americas

Michelle Laliberte, CFA

Themat Irvesiment &ssociate

Taper tantrum fears ane back, bul wi da
nol anticipate a repeat of the 2013 market
action. The magnitude of monetary
accommodation the market has receined
since March of 2020 has contributed to
concerns that a tantrumelike scenans
oould matenalize, as the Federal Reaeree
starts dradning tha punchbow in responss
to better economic conditions. Howewer,
the forward guidance offered by the Fed
has already allowed the markets to degest
the likelihood that a taper may begin
either late this year or early naxt year. The
Fed's transparency significantly lowers
the probability that taper tantrum fears
will be realired as asset purchases ane
woound down,

Fixed ncome investors continue o
battle historically bow nominal yields
and negative real yiebds (nomanal

yelds adjusted for inflation), Given our
base case outhsok of strong econemic
fundarmentals, we expect the 10-year
yeld 1o drift hégher toward 1.7% or
1.8% by year-end, but we also expect
the lewver-for-longer backdrop to persist
o some tirme, Currently, the market

i peicing In the first rate hike in 2023,
and thaee rate hikes by the end of that
wear, With the Fed on hobd for the near
fudure, market participants will continue
thair areest Tor yeeld. In this complex
ervirarnment, we recormmend inesions
hurting for yield 1o look for fied income
investrments with fow interest rate risk,
of look outsice of traditional fixed
income oppartunities such as US dollas-
denominated sovereign debt in select
packets of emenging markets, Within our
thematic universe, *Senior loans™ and
*¥ield opportunities m Latn America”
lock well-positioned to capture further
outperformance.

Senlor loans

Senior loans have several characteristics
that should benefit from the envcnment
wie've described above. Ouiside of strong
credit fundamentak and bow default nsk,
sefied loans are floating-rate assets with

one of the highest yields relative 1o other
traditional fixed Income insestments,
although kean prices have recoverad

to pre-pandemic levels, we still favor

semiod lpans ghven the interest rate and
inflation protection they provide, The

asset class has seen the strongest year-to-
date inflows across fixed income whean
measured 35 a percentage of their assets
urrder rnanapensent, We expect flows to
contnue in the weeks ahead as interest
rafes sy, suppodting dermand for floating-
rate assets, In our view, the inflation
hedge provided by TIPS remains vulnerable
to underperformance given the histoncally
negaime rial vield emaronment. Therefore,
we seek inflation prodection via the senior
loan market nstead,

Yield opportunities in Latin America
Ower the last 15 years, USD-denominated
ermerging market (EB) bonds have been
one of the best-performing fixed income
asset classes globally, Within emerging
markets, we prefer sehict opportunities
in Latim Armerica, With interest rates

low globally, the region offers relatiely
atiractive yields. We recognize thi
challenge that exists in selecting bonds
withing emerging markets, and for this
reason our theme includes a carefully
curated list of our highest corction
ideas. The issuers are eligible Tor purchase
by US-gomicited investors, and in cur v
exhibit very low probabilities of default.
Given our expectations for continued
accormnmodative global policy, we believe
the therme can continue to cutperionm its
benchrmark, the ICE Bof& Conporate 5
index, over the next six to 12 months.

Navigating the fixed income space in

a time of global economic uncertainty,
rising interest rates, and rising inflation
can be challenging, but the thematic
opportunities wie describe above offer
attractive yields witheud sacrificing quaiity,
For investors looking 1o maintan passive
income in a world of historically bow rates,
we believe senior boans and felect EM
opportunities ofler some repricve,
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Themes universe

Technology

Automation and robatics &

& fourth industriad revolubion is undenvay.
which we believe will trarsform the Puture
al martactunireg.

Digital data
Comrgranies that bath enable digital data and

imnesd thesir indrastiuctune will Beely experience
sirong carmimge grosth over 1he CommG years.

E-commere

E-coenirnce i altenng the clobad retall land-
scape and omnichennel eomparses should lead
Eha wary foneard

Enabling technalagies
Ve iderlify five enabling technalegies that
shouild offer solid long-Serm groswth amid irne-
veridle technological disruption.

Fintach

The ghobal fintech Indistry is a1 an inflection
paind ard S24 10 drive 2 majar dhgitad transfor-
mation in the financial Serdoes indusiry,
Healthiech &

Augirg populstion s straining global healihcane
budgets, spurring healthcare providers to explone
ninw technglogpes that oould impeove efficiency,
Medical devices &

Thee meedical device industry has matured but
opparturdies exist for increased penetration in
emerging markets (Ehs)

Oncalagy &
Advances in cancer therapeutics will create
nizw oppartunities for successful dugs.

Security and safety &

Growing trends such a8 urbanization, digital
data growth, and increased regulation suppart
dernard for secuity and safety.

semart mobllity &

Ghobal urbanizaton wall call for stuctueal
changes in techrslody that will alter the way
we “oonsume” mobilty in the coming decades.
Space

Geowving private sector investment and lowser
entry barrers 1o the space econcmy ane Caus-
ing an inflectian paint.

Resources

Agriceliural yield &

The veerld faces & groning Tood production cnsis
s thie global popuiation incrpdes. Companied that
help 1o boost agricubiural vields stand to berefit,

Clean air and carbon reduction

Rlsing populatons and urbanization ane fuel-
ing the need for clean-air technaogies.

Encrgy efficiency &

Sricier regulation and corporaie competi-
tion o improve product efficiency are dising
demand far energy-efficiency solutions,
Energy transition

The world is facing relenthess demand fo
energy, and several types of erdgy nesouices
wiill b niseded 1o satsty that demand,
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Foad revelution &

Greater echnology ubization and Fvestimen
threuaghoat the Food sy dhain will be resded
iz oreate 3 healthy, sustainable food spstem.

Waste management and recycling
Low waste treatmend rales in cmenging mar-
kiets offer bag catch-up potentia that could
lead ta extisardinary growih rates,

Water scarcity &

Wixler scanoly & ane of the biggest risks to
mankind, I Brited wates resounoes can be bat-
fior hamessed, the berefits could be enaimons.

Society

Aging in camlart

& larger papulation of seriors and eval-

ine s0ciad frends ane crealing oppostunities

in products and senvices geared toward older
generations.

Diversity and squality &

Ircreasing reguilation and siakeholder scruting,
paired with growing evidence of the benefits
of diversity. ane driving a numbser of relsted
invesiment opportunities,

Edication serviges &

With limifts {0 many gowerniments’ educatlion
resoiirces, thers is increased opporiunity for
the private education market.

Emerging market healthcare &

An aging populaticn requires stepped-up
irvestmient in healihcare, We Beleve ghobal
heatthcane companies can benefit,

Emerging market inlrastructurs &
Growing urbanization and high ecanamic
growwih rates will deive demand for indrastroc-
ture Invesiment in emenging markets,

Genetic therapies &

Genetic therapies could revalufionime mediting
by remcving the fundamsental causes of inher-
ited gerstic conddtions.

Qbesity &

Ibanization and rising per-tapita GOP n
emenging markets will contribule 10 an ee-
greaier prevalence of global chesity,

Fixed income

Beyond benchmark

By diwersifying foed inoome sapasure, Fmestors
can avold the sharteomings of heavily gowerns
syt Lacabile lined ncome bendnmarks,
BALP bomnds

Master limited partnership bonds offer atbrac
tie couipn income relatie o ather irvest-
ment grade sechors.

Yield cpportunities in Latin America
Thits theme s constrecied aroursd a basket of
Latin Amefican bonds that have the poten-
Hal 1o cutperiorm the ICE Bold Corparate IG
index on a - 1o 13-month hovizan,

Taxable munis
Tanable munis can be attractie 1o taxable
fined incame buners for three principal reasors,

TP THEMES

For guidance on hiwy o usesl @i mach of the Mo
o s page, phaase Condrcl o Financial daobaso

U% senbor loans

Seniod lnans offer attractive ficating-rate cou-
pons wilh low oorrelation 1o other asset classes
and lower valatifity than high yield bonds,

Enhanging llguldity strategy retum potens
tlal with MLCDS

barked-lenked certificates of deposit (MLCDa)
can pifer some imied upside expoasune e
stocks, while provicding a “floce® 1o preven
capilal ksses if they ane held fo matuity, We
Believe that MLEDs should be considered as a
part &l & bond ladder, particudarly in the lquid-
oy sarabegy. where assets are earmadked for
speniing in the nexi thee 10 Tive ypars

Equity

SG infrastmciure

50 creates an affraciom opportunity, and -
{rastruciure companies should benedit before
smariphone-fodused companies.

Busingss Spending Rebound

The US laoks potsed 1o see 3 capes rebourd as
wet emerge Trom the pardemic, and we e pul

together a lst of comparies we eapect 10 ben-
&fi1 from am norease in business spending,

EM Walue: the next beg of the rally
Locking ahead, we beliove emarging mar-
loeet wanhuse Shockis P Qo0 CARCN-1D pOien-
tial arvd ke corentration sk relatine 10 the
broader EM equaty umiserse,

POTUS 46

We'we pul together a Bl of companies 1Rat
we papect to perform well under a Biden
adminisiratian.

Pricing powar standouts

Companies with pricng power shoild b bet-
1er able to offset any potential increase in
nput prices.

Reapening Ameris

Win identify companies well positioned fos the
BLOMOM a5 wiell s long-erm wine-
niers al & posi-pandesmic econoiy,
Sustalnakle value creation in EM
Incoiporating E50 corsaderatans o EM equity
investment decidiond may provide & comget-
tive pdge

Alternatives

Event-driven strategiss

Evenit-difven stralegies can Fepresent artractive
witys bo capilaline on conporate aCns,
Dpportunities in disberated credit markets
Siress an the credel market has expanded the
opparturity for hedge furd ard private man-
afpers 1o deploy capital teward dislccations.

KEY

& Lustairuble longer-term imesimens Thieme
B Lomger-ferm imweitments = bulti-tusiness o
B Shorter-term investmaents = Current Busines opde



ECONOMIC OUTLOOK SLAMARY

Global
economic
outlook

Ihe COVID-19 pandemic continues to constram
economic activity, with sorme couniries Imposing
new lockdowns. Supply-side bottlenecks and strong
demand are leading to goods shortages, and global
inflation is likely to be the highest since 2011, LS
case counts remain high, but few social distancing
restrictions have been imposed. Some central banks
have started to normalize policy, either reducing QF

asset purchases or hiking interest rates. We expect the

Fed to announce tapenng by year-end

Global growth in 2021 expected 1o be Ez%n

Real GOP growth in % Inflation in %
J020F  2020F  2002F  2000F  JOMIF 2005
L% =34 0.7 8T 12 A 340
Carads =54 15 52 0.7 23 19
Brazi 4.1 55 X 3.2 18 5.5
Lapan -7 15 30 00 o1 03
Buritinhs -4 40 7T a8 27 23
£ hirsh 13 B 5B 15 1.0 22
ek P | 83 ] b2 2% a5
Eworone <67 51 5 03 12 14
Germany 5.1 %] 43 04 19 16
France -0 60 47 05 15 09
Haly -H.9 540 &7 -0, 1.5 o7
ﬁ.;n =18 58 65 =0 3 a4 1.1
LK P | 7.0 LE a3 a3 2.8
Swiperland  =2.5 33 T a7 T3 .
Russa -0 as 13 14 & A8
Werkd 32 62 T 15 3.7 33

Sowrce: Reuters Eooin, IME UBS, a8 of 17 September 2021

Haote: In developineg the CH eionomis kvedidt, CI0 e00iambts work in (ollabs2eatn
with economits empboped By UBS imveitment Reseanth, Fofedcatls amd eshmates e
curcerd only ai of 1he date of this pubhicition s may change withoul Rods,

Economic outlook
summary

Brian Rose, PFhD
Senior Eronomes Americas

CIO view
Probability: 60%*

Economic recovery, with some

interruptions

= Conswmers ane continuing to spend

accumulated savings, leading 1o abnor-

maly sirong demand for goods, In some
couniries several months of spending
means that the stode of savings has
fallen and the assocated spending has
moderated. Consumglion & continu-

irg to shift into dernand For services as

niss it @ase. Although several econ-

amies have rsing COVID-19 cases, the
fear of the vinus fwhidh matbers sconom-
ically} i bess than in the past-—either

because peope have become used 1o

the threat, or because vaccination has

raised confidence,

Glokal manufaciuring and global trade

stay above pre-pandemic levels—glob.al

manufactuning oulput is near an alf-
time high. But supply has tended 1o be
averahlrmed by the short-term surge
in demand, Some sectors are experi-
encing suppdy disruptions.

* Poficymakers remain corsisient in com-
municating 4 stable monetary palicy,
Economic growth and reduced demand
far liquidity push central banks toward
reduced bond buying,

A Positive scenario

Probability: 15%*
Stronger bounce-hack

Consurmer spending continues 1o rise as
savings are part ko work, and a more rapid
recoery in the labor market leads 1o a
faster improvement in househald incomas,

3 Megative scenarno

Probability: 25%*
Fear creates a new downium

Consiraints on econamic activity coming
from peniodic lockdowns {in Fresponse 1o
fthe pandernic) or other supply shortages
create disruption, weakening growth
Contentious issues mean that lecalized
labor shortages (geographically or by
sector) constrain production,

"Cremanio piobabil e ang haded on gualasties
FUERIRS O T
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Equities

Ciawid Lefkaasts, CRA; Madka Loved; BT Toimey

A55ET CLASSES OYERVIEW

Global equity performance has further room to run, in cur view, driven by a rise in forward
earnings growth lorecasts, an expected fall in COVID-19 cases, and still-strong economic
activity, Valuations are still elevated in absolute terms, but an improving earnings outlook
should pave the way for further gains, Upcoming tapering by major central banks could
bring some volatility to the market, but should not derail the overall trend in our view, Japan
rernains a most preferred market in our global asset dass preferences.

Eurozone

& Neutral

Eurorone equities are continuing to show $roneg earmindgs
momentum. Performance has been positive over the past manth,
hitting several all-time highs in the process. We expect Turiher
upside by vear-end and in the first half of meat pear, Based on
the 12-rronth forward PE, valuation for the MSCIEMU index
remains elevated, with a BE preméum of 21% compared 1o the
10-year average,

Emerging markets

& Meutral

Emmeneging raarket equities hawve performed rowghly in line with
alobal equities over the past month. The MSCIEM 12-month
forwand FE stands at 13,4, We still expect lingering policy
uncertainty in China 1o be a potential drag on performance.,

Also, the prospect of a Fed tapening in the near future poses 2
challenge and will Ikely keep near-termi volatility elevated,

EURD STOXX 50 (index paints, cument: 4,170) June 2027 target  MSCHEM (ndex pomnts, curent; 1,277) June 2022 targel
House view 4,550 House view 1,400
A Positep scenario 4,800 A Pasithee Scenano 1.500
4 Negathve soenar 3600 W Negathve scenarin 1100
Japan UK

& Most preferred & Meutral

Japanese equities are most prefermed in owr global asset dats
universe, They have shown a strong performance owver The past
rianth, outperforming global equities by nearly 5%. After showing
a rebound in late August, lapanese stocks gained further upward
rarmenturn after Prime Minister Yoshihide Suga announde on 2
Sepiemmber that he would not run in the LDP keadership race. \We
believe this recent cutperformance will continue diven by a catch-
up in lapan's vaconaton rate with other developed countries and

LIK, eqquities have underperformed global equstees over the pait
rcnith, Despite the strong rebound inearnings, which we snti-
pate ta rebound by 68% for the FTSE 100in 2021, the UK stock
market continues 1o trade at a large discount to global equities,
We new cogeecl the odl price to recover to USD BOMbl by Sep-
tembier, which Bodbes well for UK eamings growth given that the
energy sector sccounts for 10% of the market cap of the M3C
LIE indiex,

solid earnings in the coming quarters,

TOMX {index paints, curment: 2,090) June 2032 target  FTSE 100 fndex points, current: T027) June 3032 1argel
House view 2,250 House view 2,700
A Posihve woenana 2400 A Podites icenano .00
3 Npgatae Soenain 1LB00 W Neghlne SCensfic 6,200
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ASSET CLASSES OVERVIEW

US Equities

Recent economic data has been miged, but we expect further equity market gains over the

next 6-12 months. Global COVID-19 cases appear 1o be peaking, supply bottlenecks should
ease, consumer finances are very strong, jobs are plentiful, businesses have a large backlog

ol activity, and the Fed will likely remain accommaodative for some time, We expect the S&P
500 to end the year at 4,600, it 4,800 in June 2022, and 5,000 in December 2022

US equities overview
& Neutral

Cyclical segments have underperfosmed in recent months. This
weakness seems to reflect: 1) fears about COMID-19 variants;

2} concerna that fiscal and monetary policy will be less accom-
modathes; and 3) worries that supply chain disruptions will hold
back sconomic groswthe In owr view, these drivers of recent
underperformance are overdone, Daily COWVID-19 cases are start-
ingg 1o roll over and the Fed has been transparent that the with-
drawal of monetary accommadation will be gradual. Lastly, very
strang demand and shortages of labor have pressured supply
chains, but these headwinds should ease as the pandemic ebbs.

US equities — sectors

W rmaintain a cyclical bias in our sector postioning. A broadening
eoonamik recoveny and strong consumes balance sheets should
brenefit consurmer discretionary. Our outlook for higher inferest
rates bodes well for solid earnings growth for financlals. Relative
10 ol prices, thie energy sector looks cheap. Healthcare, our
prefered defensive sector, & the fastest growing and most risks

around diug peicing refonm appear to be reflected in share prices.
Wi malntain our cauthous views on corsumer staphkes and utilities
which tend to lag when eamings revisions ane positie.

US equities — size

Wi mairitain aur preference for mid-caps over large-caps. The
econamic recovery remdains hizalthy and supportive of cyclical
segments, Relative 1o small-caps, mid-caps are higher quality
and could see greater potential for outperformance as the
business cycle matures, Ower the past few years, there has been
a hagh correlation between mid-caps and the yield curve, if

the yield curve steepens from curment levels, this should diive
outperformanse. Lastly, earnings growth and relative valuations
both rermain attracine,

US equities — style

We continue 1o have a preference for value over grossdh, Recent
value underperformance reflects delta variant fears, bud the
situation should imgrove from here, Cur preference for vahee stocks
is based on two key pllars: the cutlook for long-term infenest rates
and eamings growth, Value stodes should outperiorm if intenest
rates mowe higher, as our fixed income tearm expects, In addition,

*Mose; This month, we chanped the way we expieds our Secioe

Least Hetral Miast value company earnings should grow at a faster pace than growth
preferred preferred COMmpany earmings—a common ooourrence during periods of
ahwe—mage GOP geowthe Finally, value's valuation discount to
US Equitles growth & a1 It's post dotcom bubble low.
Commamicalion senices =
Consummsr decrelanan [+ SEP 500 (index points, ourrend; 4,360 Jurse 2027 target
House wiew 4,800
Consurmer staples (=] S s
Energy & 3 Wgative SEenana 3,800
Financials (] Biste: Al cusmeni walues as ol 17 Sepiamber 2021.
Healthcare (4]
Indusirials o Mo reason to fear high and fallng 156
S 50 B ERT [ 1 veher M i beie [ewvican -manin meage e sbove 33
Information technology =] n
haterials o] “
Real estate (=} :
Uitilities e a
]
a

preferences, Freviously, we used three notches (s combination of +
and - signs) 1o express comiction of cur Least Prefered and Mest
Prefermed vimws, Going forward, we will only assign one of 1hree
ratinegs Ao each sector; Least Proferred, Meutral, or Mot Preferred,
Soaince; LB, a5 of 16 September 2001

e
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Bonds

ASSET CLASSES OVERVIEWY

Alojo Crenaonko; Ledbe Fakooria, Kathiesn Modamara, CRA, CFF; Barry MoAhnoen, CRA] Frank ko, CRA

LIS Treasuries are among our least preferred bond segments, We view the current market

sentirnent of slower growth prospects as witnessed by the

istorically negative real yields,

as a hit too extrerme. We continue to anticipate interest rates to rise into year-end along:

side strengthening fundamentals

Government bonds

& Least preferred

Ter-year LIS Treasury rales have remmalned ina tight range since
the Jackson Hole sconomic syrnposiurn. We remain bearish on
interest pales with the expectations that yields will rise inio the
erd of the year,

US investment grade corporate bonds

@ Least preterred

Despite the streng fundamental backdrop, the histosically tight
Ievel of credit spreads has reduced the risk-reward attractiveness
of the asset class, 1G remains vulnerable to higher long-end
intenest rates and is therefore one of our least preferred fixed
incomse segments, We favor the shorter end of the 1G curve as

a way 10 manage interest rate fsk. As a result of the ecanomic
recovery, we prefer to move down the rating scale in BBBs as a
meeans of capturing higher coupon income (.e., carry), We also
prefer the securitioed areas of agency and non-agency CMBS
over excessive |G duration exposune,

US 10-YEAR YIELD {cusent; 1,3%) June 2022 target  US MG SPREAD icurrent: 20bps) June 2022 tanget
House view 2.3%  House view 100bps
A Positve scenano 1.1% 7 Pasitive sEenalio i
& Megailve scenaria 5% W Megative soenard 235hpa

US high yield corporate bonds

& Mewtral

Whe maintain cur neutral stance toward HY bonds, We believe

thie fundamental credit siew rermains favorable, despite concerns
enver thee defta vanant, as supporbed by companies’ ability 1o access
the capital markets at histonically low borrowing rates, improving
earmings, and ored upgrades outpacing downgrades, We favor
higher-gquakty segments a1 this stage in the credit oyde. Default
rates continue to decling, with the LS HY ssuerweighted default
rate falling 1o 3.8% in August from 9.5% in December 2020,
This positive fundamental view, however, i balanced by tight
valuations and exposure to potentialy dsing Interest rates, We
continue to hold a preferned allocation to senior kang due to thelr
comparable yiekd, secured status thigher recoveries), and floating-
rale coupon.

Data baed on KE Bolh K5 Coporate index

Emerging market bonds

&8 Meutral

Ebd bonds remained well behaved despite sizable Swings in

LI% Treasury rates this year. Near-term wncertainties around the
pandernic, incleding the emergence of new variants, are of
concern, but inour Baselineg soenano we expect the disedass

b0 b Broasghit under condrol, including an acceleration of
vt rofout. Whe expect spreads to trend sidesways around
current levels over the corming months, and therefore maintain
& neutral outlock on USD-denominated EM bonds. However,
the asset class should continue to attract yield-hungry global
irvestors, though fiscal vilnerabilites due to the pandemic and
the potential for higher long-term mierest rates rmay present a
headwind to total refurns

EMEIG DIV, / CEME] DIV, SPREAD
S0 HY SPREAD icurrent: 30k} June 2022 targel  fourrent: 344bps £ 295bps) June 2022 tangel
House view Ilbps  Howse view 240bps / 300bps
 Megathe sopnaria 550bps M Megative scenari §50bps / S00bps
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ASSET CLASSES OVERVIEW

Municipal bonds
= Meitral

Year-io-date, imvestment grade tax-exempt municipal bonds are
up by 1.6%. A the same time, kower-rated high yield munis
witnessed karger price gains [+7.3%), By contrast, LIS Treasury
securities hawe bost 1.2% thus far in 2021, The technical sirength
supporting the muni mardoet over the summer has now softened,
That said, the prospect of higher income tames for indmviduaks and
corporations represents an important taiksind for fax-gxempd
paper. Credit quality spreads demain tight, Curment ARA 10-year
muni-1o-Treasury yield ratio! 71% (last month; 69%).

Non-US developed fixed income
i@ Meulral

Owver the past month, bond yields in non-US developed markeds
mioved mostly higher, hurting returns. On foreign exchange
rarkets, the doflar wis Bitfe changed against most other major
currencies. This left the asset dass with modest losses for the
rrcnithe, With yields extremely low on many bands, nen-LI5
developed market fieed income remains unattractive, We do ot
recommend a strategic asset allocation position on the asset clas,

Additional US taxable fixed income (TFl) segments

Agency bonds

Since the Jackson Hole summit, US interest rates hanve been
range-bourd, as have agency debt. With volatility kower,
agency securities are now +2bps over the S-yesr versus +Jbps
last month, We continue to see very Itle value in the sector,
and with interest rates likely 10 e into the end of the year,
combined with the revitalization of procyclical allocations, we
continue to prefer higher yekiing seciors,

Current spread is 4205 10 the S-year iversus +4bps last month)

Mortgage-backed securities (MBS)

Thee agency MBS current coupon has been in a 70-TTbps range
o Treasury since the end of July, With the Fed tapering more
than likely to be announced over the next several months, the
market awaits the pace of the tapenng and the mpact on MBS
supply over the next several months, While declining volatility
and a recent drop in prepayment activity are a benefit to the
MBS sechor, the unknown from the Fed B owrently dampening
any potential tightening until a clearer path is communicated.
Uintil then, we remain newtral and kook to adjust allocation
between &0bps and BV90bps for the cumrent coupon sector,

Current spread it 473008 10 the S-pear and 10-year Traasury

blend {versus +76bps last publication)

Faguie 1

UBS CIO interest rate forecast

In %

[413) CisFrinfl Di=31 lar 13 W13 Sep-12
2y L] L1 0a oo o0&
Sevrar (i ¥ ] 1.1 .2 1.2 4
Tr— i3 8 ] 0 T
Fhiphai 13 14 15 1.5 4%

Preferred securities

Hates were more subdued in the second quarter than in the first
and were even supportive in June and buly, This helped drive
yield spreads to historic lows, But rates began trending higher in
August and are likely to maintain an upward bigs from here, yet
there & kess absorption capadty in spreads. For the remainder of
the year, our base case is for the sector's coupan (1.8, canyl to
act a5 the primary contributor 10 returns. However, episades of
raphd rate moves may pressure spreads wider and could result

in more sustained losses, Cwerall, we expect just flat to mad-
51 feturns in 2021, atthough we could see a more meaningful
pullback @ the months ahead. We recommend legging into the
rriarkel with averaging-in purchase strategies.

Treasury Inflation-Protected Securities (TIPS)

W remain neutral on TIPS, but our owtiook i continuoushy
rmone cautiows. With real yields at or close 1o thedr histonc lows,
we find Etibe valee in the sectior, With interest rates poised 1o
increase, and the beeakewen inflation rate range bound as the
market is pricing in &n above target inflation rate, We find the
1-10-5-year area the nichest part of the TIPS cure,

Currend 10-year breakeven inflation rate of 2 35% (2 29% last
publication)

f—_—
Treasury vields decouple with the surprise index
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ALSET CLASSES OVERVIEW

Com mOdities and other asset classes

Darrirsc Schrader, CRA, AL Gimanni Slaunmn; Thomas Vieraguih: Wayne Goedon

Broadly o cifiecd |-::u|r:|||:'-|1|1']-' inclexes are LI 227 this yedar, one of the strongest yvear-

to-date returns on record. Given the magnitude of these returns
our forecasted return expectations for commodities have less room to run, That

metals

dpdrt fronm [FrECIOLS

said, we still see mid-single-digit upside over the coming months. Peaking global PMIs signal

a slowing of

but not a halt to—the upward trend for commodity prices, we expect prices

to peak in TH22. Hence, we maintain our most preferred guidance on commodities overall,
including crude oil. Gold remains least preferred

Commodities
& Most preferred

Predous metals: Our views on US interest rates and the US dol-
lar still points toward a weaker ervironment for gold over the
rest of 2021 and next year. Mo doubt, in the shart term, market
participants will Bkely focus on the risks 1o growth from the delta
variant and amy signs of setbacks in the labor market. But with
10-vear government bond yiekds kw-balling our estenates of fair
value, inflation appeanng to be past its peak, and positioning
broadly newtral, we remain confident that real yields will rise inta
2052, Hence, we maintain our view that gold peices should fall
b USD 1. 70000z by year-end, and then decline further in 2022
a5 tapering beging, We maintain our guidance that investors
should hedge thelr gobd positions or reduce their tactical long
hbdimgs (bt mot their strategic positions),

GOLD {current: USD 1, 75440z} June 2022 targel
& Least prederied

Houss vigw USD 1, 6000
A Prgithe soenanc S0 1,800-1 3000z
5 Nagalive soenafio USD 1,300-1, 40ddz

Crude oik: Despite OFEC+ having added nearly 2.7mbpd of sup-
ply between April and August, oil inventones hive continued to
decling in recent months, suggesting the market is still in deficii.
Better fundamentals are the result of nan-0PEC+ supply growing
only moderately and oil demand continuing to incresse, thowegh
unveventy across regions and off products. The strong demand re-
covery is niow also visible in the largest oil consumer. According
1o the Emergy Information Administration, US o dermand in June
was |ust 0.6% below that for June 2019, With owr expeciation
that od demand will excesd S98mbpd later this year and that ail
inwventories will dechine further, we sea Brent prices again reach-
ing LD 75/bl this year,

Base metals: hMost market dynarmics continge 1o point to a tight
market backdrop, particularly in the US, Broadly, base metal inven-
tovies a1 exchanges remain kow, Alurminum imentones ane noe
arcamid 17% kowver versus the end of June. Copper, nickel, and zinc
inventories abso fell 9%, 7%, and 3% mvm respectively in July, while
lead inventories budked the frend, rising 15% mim, We expect
further pressure on inventones in th coming manths as seasonal
demand picks up across Europe and the LS. We also think that pol-
iy support will deive a pidoup n demand in China toward year-end,
Investors should not underestimate supply-side challsnges.
Agriculture; Agriculiyural markets have been battered by ob-
mate eutrermes this weas, This summes has seen drowght and
widespread fires in Calforia; unprecedented heatwaves in the
U5 Pacilic Morthwest and Canada; and record rainfall in China’s
Henan province and Germary, The impact on agicultural pro-
ducers from extreme weather events s already taking its toll on
global output, Ako, La Nifia is now predicted to refurn in 2021-
22, We think price risks in grairs are still skewed 1o the upside.
Argentinian winter wheat production looks dicey, and soil con-
ditions ahead of Brazil's soybean planting period will be closely
scrutinized from September, in soft commadinies, cuts to LS
cotton production and uncertainties in Brazil coffes and sugar
should keep prices elevated. That said, we've shifted the seclor
to newtral after reaching cur price targets. In vestock, we expect
the drought-driven Bguidation of cattle to kick off a period of
undersupph. 5o live catile is preferred over kean hogs.

Other asset classes

Listed real estate: The valuation of listed real estate is unat-
tractively expensive following recent strong outperformance, and
the upside is very imited. The value-trade-driven market rebownd
and the ample liquidity chasing lsted real estate are the reasons
for the high valuations. Portfolo reshuffling snd the recognition
of value impairments following the 2020 market divergences
have been largely priced in. We continue to recommend ex-

?gfm’:ﬁsn 7567/l Jose 2003 Aarged posure to direct or private real estate based on overall rabust
—_— TR imcomes and more attractive return axpectations,
- P USD BO-05/ k| RUGH bnade (current: WS 6,456} September 2032 105l
™ egaive sconario USD 40-55/bb|  House view AR,
A Porsitive SCenasis L0 7,400
Mcte: Curment vakaes a of 17 Sepiember 2078 5 Hegative somnaric USD 6,900
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ASSET CLASSES OVERVIEW

Foreign exchange

Thaemas Flurg, Srategesi

.-'.'L,1||r!-|:r_1 G0 currencles, Wwe remain neutral on the US daollar and the euro, The US eco-
nomic recovery is underway. Still, the Fed has little incentive to speed up tapering plans,
EURLSD is largely in balance as the euro remains supported by the global recovery, Nexi
year, the trends are likely to turn more in favor of the greenback when markets start Lo
price in Fed tightening. The Swiss franc lost the gains it achieved this summer, when risk
aversion hit financial markets, Once the Fed's hiking path s clearer, we think the CHF, the
IPY, and the EUR will become attractive funding currencies relative to the USD,

In the 510 space, we alse favor currencies backed by central
banks that are about to urnsind stirmulus measures, Here, besides
the USD, we are fikely to see the British pound, the Canadian
dollar, the Marwegean krone, ard the New Zealand dollar at

the forefront. Relative to them, negativesielding currencies will
likely suffer as the cycle progresses this year and nexd, With vac-
cinations making headway, coupled with stronger global GOP
growth, we expect the safe-haven demand for the Japanese yen
to ebb, making it a good funding currency wersus commasdity
producers and other curnencies with hawiish ceniral bank bi-
ases, In Asia, the Singapore dollar should outperform its regional
peers, & the Monetary Authority of Singapore i likely to adopt a
policy of gradual currency appreciation i April next year,

A more hawkish Fed preparing 1o tighten manetary policy,

the peaking of Chinese growth momenturm, and persistent k-
5UBs concerning the pandemic all point to a mone challenging
backdrop for EM currencies over the coming manths, However,
there could be intermittent episodes of strength, given the still
above-average global growth outlook, higher carry i emenging
markets, and our expectation of supportive commaodity prices,
Over a six-manth horizon, though, we recommaend being wery
selective when investing in emerging market currencies with USD
funding. We daon't see an appealing risk-reward for mast fwith
the exception of the Russian rublel, even when accounting for
the inferest rale carry,

FX strateqy FX forecasts
Least Meuitral bdiost
prefered preferred Current Dec-2021 Mar-2022 Jun-2022 Sep-2022

ELIRLIED 1B 1.20 1.18 1.15 113

Us0 e LSy 109 "z 14 15 16

ELB O GEPUSD 1.38 1.43 142 1.39 .36
UEDCHF ez ez 093 096 paz

il e UspCAD 1.86 1.2 1.20 1.20 L2

GeP L+ ALIDUSD 0.7 0.76 0,74 07 070

CHF e MEDUSD om 0,73 072 0.1 070
LISDSEE .57 8.3 &34 851 E7&
LSDNOE 850 BaT 8.2 B35 BS0

Treagi S Finasassl ke maioes, LS, & ol 1 Yepiesday J07 )
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AFPPENDIX

Investment committee

Global Investment Process and Committee description

The UBS investment process is designed to achieve replicable, high-quality
results through applying intellectual rigor, streng process governance,
clear responsibility, and a culture of challenge.

Based on the analyses and assessments conducted and vetted throughout
the investment process, the Chief Investment Officer {C1Q) formulates the
UBS Wealth Management Investment House View at the Global Invest-
ment Committee (GIC). Senior investment professionals from acrass UBS,
complemented by selected external experts, debate and rigorously chal-
lenge the investment strategy to ensure consistency and risk control,

Global Investment Committee composition
The GIC comprises top market and investment expertise from across all
divisions of UBS:

Mark Haefele {Chair)
Solita Marcelli

Paul Donovan

Tan Min Lan

Themis Themistocleous
Bruno Marxer {*)
Adrian Zuercher

Mark Andersen

a = = = » 8

Us Investment Strategy Committee description

We recognize that a globally derived house view is most effective when
complemented by local perspective and application. As such, UBS has
formed a Wealth Management Americas US Investment Strategy Com-
mittee.

US Investment Strategy Committee;

» Solita Marcelli

* Alejo Czerwanko
« Jason Draho (chair)
& |eslie Falconio
e David Lefkowitz
« Brian Rose

* Daniel Scansarofi

{*) Business area distinct from Chief Investment Office Global Wealth
Management

Cautionary statement regarding
forward-looking statements

This report cordains statements that constitute “forward-looking state-
ments,” including but not limited to statements relating to the current and
expected state of the securities market and capital market assumptions,
While these forward-looking staternents represent our judgments and future
expectations concerning the matters discussed in this document, a number of
fisks, uncertainties, changes in the market, and other important factors could
cause actual developments and results to differ materially from our expecta-
tions. These factors include, but are not limited to {1} the extent and nature
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APPENDIX

Explanations about asset classes

Our preferences represent the |onger-term allocation of asscts that is
deemed suitable for a particular investor and were developed and
approved by the US Investment Strategy Committee. Qur preferences are
provided for illustrative purposes only and will differ among investors
according to their individual circumstances, risk tolerance, return objec-
tives and time horizon. Therefore, our preferences in this publication may
not be suitable for all investors or investment goals and should not be
used as the scle basis of any investment decision. Minimum net waorth
reguirements may apply to allocations to non-traditional assets. As abways,
please consult your UBS Financial Advisor to see how our preferences
should be applied or modified according to your individual profile and
investrment goals.

Our preferences do not assure profits or prevent against losses from an
investmenit portfolio or accounts in a declining market.

Statement of risk

Equities - Stock market returns are difficult to forecast because of fluctua-
tions in the economy, investor psycholegy, geopalitical conditions and
other important variables.

Fixed income - Bond market returns are difficult to forecast because of
fluctuations in the economy, investor psychology, geopalitical conditions
and other important variables. Corporate bonds are subject to a number of
risks, including credit risk, interest rate risk, liquidity risk, and event risk.
Though historical default rates are low on investment grade corporate
bonds, perceived adverse changes in the credit quality of an issuer may
negatively affect the market value of securities. As interest rales rise, the
value of a fixed coupon security will likely decline. Bonds are subject to
market vaiue fluctuations, given changes in the level of risk-free interest
rates. Not all bonds can be sold quickly or easily on the open market. Pro-
spective investors should consult their tax advisors concerning the federal,
state, local, and non-U.5. tax consequences of owning any securities refer-
enced in this report.

Preferred securities - Prospective investors should consult their tax advisors
concerning the federal, state, local, and non-U.S. tax conseguences of
owning preferred stocks. Preferred stocks are subject to market value flue-
tuations, given changes in the level of interest rates. For example, if interest
rates rise, the value of these securities could decline. If preferred stocks are
sold prior 1o maturity, price and vield may vary. Adverse changes in the
credit quality of the issuer may negatively affect the market value of the
securities. Most preferred securities may be redeemed at par after five
years. If this occurs, holders of the securities may be faced with a reinvest-
ment decision at lower future rates. Preferred stocks are also subject to
other risks, including illiquidity and certain special redemption provisions.

NMunicipal bonds - Although historical default rates are very low, all munic-
ipal bonds carry credit risk, with the degree of risk largely following the
particular bond‘s sector. Additionally, all municipal bonds feature valua-
tion, return, and liquidity risk, Valuation tends to follow internal and exter-
nal factors, including the level of interest rates, bond ratings, supply fac-
tors, and media reporting, These can be difficult or impossible to project
accurately. Also, most municipal bonds are callable andfor subject to earlier
than expected redemption, which can reduce an investor's total return.
Because of the large number of municipal issuers and credit structures, not
all bonds can be easity or quickly sold on the open market.
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APPENDIX

Appendix

Emerging Market Investments

Investars should be aware that Emerging Market assets are subject to, among
others, potential risks linked to currency volatility, abrupt changes in the cosl
of capital and the ecanomic growth outlaok, as well as requlatory and socio-
political risk, interest rate risk and higher credit risk. Assets can sometimes be
very illiguid and liguidity conditions can abruptly worsen. CIO Americas, Wivi
generally recommends only those securities it believes have been registered
under Federal US registration rules (Section 12 of the Securities Exchange Act
of 19324) and individual State registration rules {commonly known as “Blue
Sky” laws), Prospective investors should be aware that to the extent permit-
ted under US law, CIO Americas, WM may from time to time recommend
bonds (hal are not registered under US or State securities jaws. These bonds
may be issued in jurisdictions where the level of required disclosures to be
rmade by issuers is not as freguent or complete as that required by US laws.

For mare background on emerging markets generally, see the CIC Americas,
W Education Notes "lnvesting in Emerging Markets (Part 1); Equities,” 27
August 2007, "Emerging Market Bonds: Understanding Emerging Market
Bonds,” 12 August 2009 and “Emnerging Markets Bonds: Understanding
Sovereign Risk,” 17 Dacember 2003,

fnvestors interested in holding bonds for a longer period are advised to select
the bonds of those sovereigns with the highest credit ratings {in the invest-
ment-grade band). Such an approach should decrease the risk that an mvestor
could end up holding bonds on which the sovereign has defaulted, Subinvest-
ment-grade bonds are recormmended only for dients with a higher risk toler-
ance and who seek to hold higheryielding bonds for shorter periods only.

Nontraditional Assets

Nontraditional asset classes are alternative investments that include
hedge funds, private equity, real estate, and managed futures (col-
lectively, alternative investments). Interests of alternative investrnent
funds are sold anly 1o qualified investors, and only by means of offering docu-
ments that include information about the risks, performance and expenses of
alternative investment funds, and which chents are urged to read carefully
hefore subseribing and retain. An investment in an alternative investment
fund is speculative and involves significant risks. Specifically, these invest-
menis (1} are not mutual funds and are not subject to the same regulatory
reguirernents as mutual funds; {2) may have performance that is volatile, and
investors may lose all or a substantial amount of their investment; (3} may
engage in leverage and other speculative invesiment practices that may
increase the nsk of investment loss; (4 are long-term, illiquid investments;
there is generally no secondary market for the interests of a fund, and none i
expected to develop; (5} interests of alternative investrnent funds typically wvill
be illiquid and subject to restrictions on transfer; {6} may not be required to
provide pericdic pricing or vafuation information to investors; (7} generally
involve complex tax strategies and there may be delays in distributing tax
infarmation to investors; (8) are subject to high fees, including management
{ees and other fees and expenses, all of which will reduce profits.

Interests in alternative investrnent funds are not deposits or obligations of, or
guaranteed or endorsed by, any bank or other insured depository institution,
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and are not federally insured by the Federal Deposit Insurance Corporation,
the Federal Reserve Board, or any other governmental agency. Prospective
investors should understand these risks and have the financial ability and will-
ingness to accept them for an extended period of time before making an
investrnent in an alternative investment fund, and should consider an alterna-
tive investment fund as a supplement to an overall investrnent program.

I addition to the risks that apply to alternative investments generally, the fol-
lowing are additional risks related to an investment in these strategies:

Hedge Fund Risk: There are risks spedfically associated with investing in
hedge funds, which may indude risks associated with investing in short sales,
options, small-cap stacks, “junk bonds,” derivatives, distressed securities,
nen-US securities and illiquid investrments,

Managed Futures: There are risks specifically associated with investing in
managed futures programs. For example, not all managers focus on all strate-
gies at alf times, and managed futures strategies may have material direc-
tional elements.

Real Estate: There are risks specifically associated with investing in reaf estate
products and real estate investrnent trusts, They involve risks associated with
debi, adverse changes in general econamic or local market conditions,
changes in governmental, tax, real estate and zoning laws or regulations,
risks associated with ¢apital calls and, for some real estate products, the risks
associated with the ability to quality for favorable treatment under the federal
tax lawvs,

Private Equity: There are risks spedifically associated with investing m private
equity. Capital calls can be made on short notice, and the failure 1o meet
capital calls can result in significant adverse consequences including, but not
limited to, a total loss of investrnent.

Foreign Exchange/Currency Risk: investors in securities of issuers located
outside of the United States should be aware that even for secunties denom-
inated in 1S dollars, changes in the exchange rate between the US dollar and
the issuer's “home" currency can have unexpected effects on the market
value and liquidity of thase securities, Those securities may also be affected by
other risks {such as political, economic or regulatory changes) that may not be
readily known to a US investor.

Options and futures disclaimer

Options and futures are not suitable for all investors, and trading in these
instruments is considered risky and may be appropriate only for sophisticated
investars. Prior to buying or selling an option, and for the complete risks relat-
ing to options, you must receive a copy of "The Characteristics and Risks of
Standardized Options.” You may read the document at hitp/Awww option-
sclearing.com/abou/publicationsicharacter-risks jsp or ask your financial advi-
sar for a copy.




Disclaimer

i8S Chief investment Office’s (“CIO) investment views ase phi-
pared and published by the Global Wealh Management business
of UBS Switzerland AG (regulated by FINMA in Switzerland) or its
affiliates {"LBS").

The irestment wiews have been prepared in acoordance with begal
requeements designed to promote the independence of invest-
ment research.

Generle iInvestment research - Risk information:

This publicateon is for your information only and is not inten=
ded as an offer, or a solicitation of an offer, to buy or sell any
imvestment of other specific preduct. The analyss contained het-
ein does not constitute a personal recommendation or take info
account the particular investment objectives, imestment strategies,
finamdial siluaton and needs of any specific recipient. it & based
an fumersus assumpticns. Different assumptions could result in
risaterially different results, Certain services and peoducts are sub-
ject 1o legal restrictions and cannot be offered workdwide on an
unrestricted basis andvor may not be eligible for salbe to all imves-
tors. Al information and opinions espressed in this document were
abtaned from sources believed to be reliabde and in good faith,
but ne representation or svarranty, express or implied, 5 made as
bo s accuracy of compleleness {other than disclosures relating 1o
LBS). All information and opinions as well &5 any forecasts, esti-
mates and market prices indicated are current as of the date of
this neport, and are subject 1o change without noice, Opinions
expressed henein may differ or be contrary 1o those expressed by
other business areas or divisons of UBS & a result of using diffe-
rent assumptions andfor criteria,

In na circurmstances may this document or any of the information
fincluding any forecast, value, index or other caloulated amount
{*Walues™ B be used for any of the follwwing purposes () valsation or
accounting purposes; i) 1o determine the amounts due or payable,
the peice or the value of any financial instrurnent of financial con-
tract; or fiii} to measwe the performance of any financial instrument
including, without imitation, for the purpose of tracking the returm
or performance of any Value or of defining the asset allocation of
portfolio or of computing performance fees. By recenving this docu-
ment and the information you will be deemed to represent and
warrant to UBS that you will not use this document or otherwise
rely on anmy of the information for any of the abowe purposes, URS
and arry of its directors or employees may be entitled at any time
to hold long or short positions in investment instruments refer-
red 1o herein, camy out transactions involving relevant invesiment
instruments in the capadity of principal or agent, or provide any
oty sernces or have officers, who serve as directors, either 1of
for thee issuer, the invesirment instrament itself or toffor any com-
pany commercially ar financially affikated 1o such isseers. At any
time, irvestrient decsions (including whether o by, sell or hold
securities) made by UBS and ils employees may differ from or be
contrary to the opinons expressed in UBS research pubcations,
Some investments may not be readily realizable since the market
in the securities is illiquid and therefore valuing the investrent and
identifying the risk 1o which yoss are exposed may be difficult to

MSCLAIMER

quaniify, LBS relies on information barriers to control the flow o
information contained in ane o mone areas within UBS, into other
arpas, units, divisions ar affilkates of UBS. Futures and options tra-
ding & not suitable for every imestor as there is a substantial risk
of loss, and kosses inoexcess of an indtial irvestment may ooour,
Past perfarmance of an investment is no guarantee for its future
perfarmance, Additional information will be made available upon
recuest, SO investments may be subject to sudden and large
falls in value and on realization you may receive back less than
you invested o may be required to pay more. Changes in foreign
exchange rates may have an adverse effect on the price, value or
income of an investment, The analystls) responsible for the prepa-
ration of this report may interact with trading desk personnel, sakes
personnel and other constifuencies for the purpose of gathering,
synthesizing and interpreting market information,

Tax treaimendt depends an the individual droumstances and may
be subject to change in the future, UBS does not pravide legal or
tax advice and makes no representations as to the tax treatment
of assets or the investment réturns thereon both in general or
with reference to specific chemt's circursiances and needs, We
are of necessity unable to take into account the particular invest-
ment ohjectives, fimancial situation and needs of our individual cfi-
ents and we would recommend that you take financial andfor tax
advice as to the implications ncluding taxh of mwesting in army of
the products mentioned herzin,

This material may not be reproduced or copies. circulated without
prior authority of UBS. Unless otherwise agreed in wiiting UBS
pxpressly prohibits the distribution and transfer of this material to
third parties for any reason, UBS accepts no liability whaisoever for
any claims or lawsuits from any third parties ansing from the use
or distribution of this material. This report is for distribution anly
urvder such ciroumstances as may be permitted by applicable law,
For information on the ways in which CI0 manages confiicts and
maintains independence of its investment views and publication
offering, and research and rating methedolegies, please visit v,
ubs comdreseprch, Additional information on the relevant authors
af this publcation and other CIO pubbicationds) referenced in this
repaet: and cophes of ary past reports on this topic; are avadable
upon request from your chent advisor,

Options and futures are nat suitable for all investors, and trading
in thiese msfrurments is considered risky and may be appropriate
anly for sophaticated invesion, Prior to buying or selling an option,
and for the complete risks relating 1o options, you must receive a
copy of "Characteristics and Risks of Standardized Options®. You
may read the docurment at hilps s thioce comaboat ipull-
ralipnsiharacter-risks s or ask your financial advisor for a copy.

Irvesting in structured investments invohees significant risks. For
a detailed discussion of the risks imalved in investing in army' par-
ticular structured imestment, you mast read the relevant offering
materials for that investment. Structwred irvestments B unse-
cured obligations of a particular issuer with returns linked 1o the
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DISCLAIMER

performance of an undedying assel. Depending on the terms of
the investment, invvestors could lose all or a substantial portion
of thest investment Based on the performance of the underbying
asel, Irvestors could also lose their entire investment if the sswer
becomes msolvent, UBS Financial Services Inc, does not guaran-
tee i any way the obligations or the financial condition of any
issuer of the acouracy of any financial information provided by amy
guer, Sructured investments are nof Traditional investments and
irvesting & & struciured investment is not eguivalent to investing
directly in the underlying asset. Structured investments may have
limeted ar Ao liquidity, and imestors should be prepared to hold
thesr iveestment to rmaturity, The returm of structured investments
iy b hemited by 8 maximurm gain, participation rate or other
feature. Struciured imestments may nchude call features and, if
a structured imvestiment i called early, investors would not earn
any further return and ray not be able to reimest in similar invest-
mienits with similar terms, Structured investmenits include oosts and
fewes which are generally embedded in the price of the mvestment,
The tax treatment of a struciured imvestment may be complex and
may differ from a direct invesiment in the undedying assel. UBS
Financial Services Inc. and its employees do not provide tax advice,
Irnvestors should consult thedr own tax advisar about their own tax
situation befone imesting in any Secunises,

Important Information About Sustainable Investing Strate-
gies: Sustainable investing strategies aim to consider and ngor-
porate ervironmental, social and governance [E5G) factors inlo
investment process and portfolio construction, Stralegies across
geographies and styles approach ESG analysis and mcorporate the
finvdlinegs. i & variety of ways. Incorporating E5G factors or Sustai-
nable Investing considerations may inhibit the portfolio manager’s
ability to participate in certain investment opportunities that other-
wise would be consistent with its investment objective and other
principal investment strategies. The returns on a portfolio conss-
ting primardy of sustainable investments may be loweer or highsr
than portfobos whene ESG factors, exclusions, or other sustama-
bality Issues ane not conssdered by the portiolio manager, and the
inwestment opportunities avalable to such portfolios may differ.
Companies may not necessarily meet high performance standards
ody all aspects of ESG of sustainable investing isswes; there is ako
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no guarantee that any company will meet expectations in con-
nection with corporate responsibility, sustainabéity, andior impact
performance.

External Asset Managers / External Financial Consultants: In
case this research or publicatson = provided 1o an External Asset
Manager or an External Financial Consultant, UBS expressly pro-
hibits that it is redistributed by the External Asset Banager or the
External Finan<ial Corsultant and is made available 1o their clients
andics third parties,

USA; Distributed to LS persons by UBS Financial Senvices Inc., UBS
Securities LLC or UBS Swiss Financial Advisers AG, subskhanes of UBS
AG. UBS Switzerland AG, UBS Europe SE, UBS Bank, 5.4, LIBS Brasi|
Administradora de Valores Mobiliarios Lida, UBS Asesanes Meon,
S8 de CV, UBS SuMi TRUST Wealth Management Co, Lid,, UBS
Wealth Management srael Lid and UBS Menkul Degerler A5 are
affiliates of LBS AG. UBS Financial Services Incorporated of Puerto
Rico s a subsidiary of UBS Financial Services Inc, UBS Financial Ser-
vices Inc. accepts responsibility for the content of a report
prepared by a non-US affiliate when it distributes reports
to US persons. All transactions by a US persan in the secu-
rities mentioned in this report should be effected through
& US-registered broker dealer affiliated with UBS, and not
through a non-Us affiliate. The contents of this report have
niat beeen and will not be approved by any seourities or invest-
mient authority in the United States or elsewhaere, UBS Finan-
cial Services Inc. Is not acting as a municipal advisor to any
miunicipal entity or cbligated person within the meaning of
Section 158 of the Securities Exchange Act (the "Municipal
Advisor Rule”} and the opiniens or views contained herein
are not intended to be, and do not constitute, advice within
the meaning of the Munldpal Advisor Rule.

For country mformation, please wisit ubs comicio-country-dsclai-
mar=gr of a5k your client advsor for the Tull disclaimer.

Wersion BF021, CIOB2652744
© UBS 2021, The key symbaol and UBS are among the registered
and unregistered tradernarks of UBS, All rights reserved.
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Commonfund was founded in 197 1 as an independent nonprofit investment firm with a grant from the Ford Foundation.
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Among the pioneers in applying the endowment model of investing o institutional investors, Commonfund provides

extensive investment flexibility using

independent investment sub-advisers for discrelionary oulsourcing
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strategies in equities and fixed income, hadge funds, commodities and private capital. All securities are distribuled
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Quarterly Investment Report

Portfolio Highlights

The Oakland University Treasury Solutions portfolio
refurnied 2.64 percent for the quarer ending June
30, 201 and 898 percent fiscal 2021 year-lo-date.
The final value of the porifobo was

$264,732 251.76. As wa close oul the fiscal year,
the markets overall appear healthy. Equity indices,
domeslic and global, are near all-time highs,
corporate and high-yield spreads are ap-
proaching historic lows, and afler a boul of indiges-
tion in the first quarler of 2021, the risk-free interes!
rate markets have held steady. Corporale earnings
are accelerating and will likely exceed the lofty lev-
als of the first quarter at mid-year. While fiscal policy
remains expansienary, as rapalring America’s infra-
struclure remains a goal of bolh parties, idecloglcal
disagreements remain in lerms of content, size, and
funding. Uimataly, Ihe U5, economy is rebounding
al a pace thal is swift encugh to suppor risk-based
investing bul nol so quick as 1o force the accommo-
dative hands of the global central banks.

For the quarter, the Contingent Asset Portfelio and
Intermediate Term Fund oulperformed the ICE
BAML 1-3-year index. The Intermediale Term Fund
returned 0,21 percent while ils benchmark, the ICE
BAML 1-3 Year Treasury Index, returned -0.03 per-
cenl. The Contingant Asset Portfalio, LLC returned
0.08 percent. The funds maintained a skghl under-
weighl to duration during the quarier relative (o
the benchmark, which aided return as shorl and
inlermediate yields increased. Also, the allocations
lo high coupon residential morigages benefited
refum due lo securily selection despile the broad
marigage index underparforming duration-adjusted
Treasuries, The High-Qualily Bond Fund was up

Pesl parformance s nod ndicalive of fulure resulls.
Rebhwns ans depicled nal of lees, Please see Imponanl Notes | Markel Commeantany, Benchmarks and Perfoomance.

215 percent for the quarler outperforming the
Bloomberg Barclays Capital U5, Aggregate Bond
Index, which relurned 1.83 percent. Exposure
to spread sectors helped refurns on the back of
spread lighlening in the corporate and securtized
seclors  during the quarter. Credil spreads
conlinue 1o grind lghler n & markel awash in
fiscal and monelary supporl, Within securitized,
CMBES and ABS ovenweighls  benefiled
performance, as did security selection in (he
dedicated mortgage allocalion,

In the core allocation, the Core Equity Fund refurned
8.51 percenl for the quarer underperorming the
8.55 percent refurn of the S&F 500 Index, The ac-
tive manager in the fund, Wellington Large Cap Re-
search Sirategy, a sectorized, fundamenial mulli-
manager, posted a returm of 8.90. Culperdormance
in the quarter was driven by security selection, while
sactor allocalion delracted. The Strategic Soluions
Equity Fund (low volalilily equities) relurned 7.87
percent for the quarter. Overall, the strategy’s diver-
sified approach o sector exposure helped contain
the negative impacl from emphasizing lower risk
sectors in the second quarer. Stock selection within
seclors was additive, driven by posiive perfor-
mance within the industrials, consumer discretion-
ary and health cane seclors.

Uncertainly is a conslant companion in the financial
markels, as the polential for changing lax policy and
increasaed regulation loom in President Biden's aco-
nomic plans. Though Demacrals have conirel of the
execulive and legislative branches of government,
the formulation and implementalion of new policies

1
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is nol a quick process, We are encouraged thal, col-
lectively, the government underslands the need lo
invest in American infrastructure. However, histaric
deficits and continued large debl issuance make the
funding of any new infrastruciure projects a more
difficult process. This will remain an area of interest
and concem for investors for the months to come,

Economic Commentary

Damestic econcmic dala for the firsl six months of
2021 has mainlained a posilive trend, confirmed by
first quarter U.5. GDP al 6.4 percenl bul, looking to
lha future, the economic "[ifl" may get heavier as the
lask of recovery lransitions lo generaling consistent
fulure growih while avoiding the negative shorl-lerm
consequences of higher debl, deficits, and inflation.
We expect strong GDP growth to continue through
the Znd and 3rd quarlers of 2021 after which we be-
lieve the economy will enter a more moderalely
paced recovery. In general, inveslors seem to be
comfortable with the consistently positive economic
data, even if some readings are below expectations.
The employment piclure continues o improve bul
remaing 6.7 million jobs below pre-pandemic levels.
With the unemployment rate at 5.9 percent and an
average of 543,000 newly employed per monih,
there is still a long way o go o reach full employ-
menl generally considered to be around 4.5 per-
cenl, Encouragingly, the sectors hardest hil by eco-
nomic shuldowns are showing a resurgence in hir-
ing, particularly in the sernice-oriented leisure and
hospitality sector.

In the 2nd quarter, on the heels of a sirong, growth
dominated June, domesiic equilies oulperformed
other developed markets and the emerging mar-
kets. Global equilty markets, as measured by the
MSCI ACWI, ware up 7.4 percent in 202021 bring-
ing fiscal year-lo-dale gains 1o 39.3 percenl. Excepl
for Japan, the sub-component relurmns were also
positive; Europe (MSCIl Eurcpe 7.4 percent), the
United States (MSCI U.S, 8.8 percent), Japan
(MSCI Japan -0.3 percenl) and the emerging mar-
kets (MSCIEMF 5.1 percenl). Evan with inflation ac-
celerating more quickly, growth and corporale earm-
ings are accelerating as well, which is a positive for
both equities and credil. Eamings reparls for the
second quarier are expeclted lo conlinue this trajec-
tory before calming in the Znd half of the year, The
robust growth in corporale eamings has led lo the
highest upward revisions in eamings expectations
since the 2017 corporate tax culs, The benefils are
two-fold: not only are corporations healthier and
able to boost capital expenditures, bul equity valua-
lion=, even at these higher index levels, are being
supporied by cash flows and nol inflated expecta-
lions,

Economic Indicaters

Economic Indicalors 330 BIIN2021
Gross Domestic Product 4.3% (4C20) G.4% (1021)
Unemployment Rate 6.0% 59%
Consumer Price Index (yoy) 2.6% 54%
CPI excl Food and Energy (yoy) 1.6% 4.5%
Real Personal Consum Ex ures 2.3% (4020) 11.4% (1021)

Source: Bloambarg

Fasl pr:rrnmmnne ia e imdicatbve of flure resulls,
Relums are depicied nel of foes, Please see Impodant Moles | Marke! Commenlary, Benchmarks and Pefdormance
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Capital Markets

The fixed income markels were positive in the
202021, The Bloomberg Barclays Aggregale Index
refurned 1,83 percent for the thres months ending
June; however, this wasn'l enough (o push the
benchmark mdex positive for the fiscal year 2021,
Fiscal year-lo-date perdormance for the index was
-0.33 percent mostly due the considerable valatility
in the U.S, Treasury markels in the first quarier of
2021. The inflation debate has nol gone unnoticed
by the Federal Open Market Commillee (FOMGC).
They recognize that risks 1o Ihe reflation rade ap-
ply in both directions, including higher inflation and
behind-the-curve central banks 1o the upside or
more hawkish-than-expecied monefary policy sti-
fling the recovery. The most recent “Dot Plot™ fram
the Fed shows that FOMC officials have projected
polential interest rate hikes beginning sooner than
previcusly expected - potenfially in early 2023, Bul
wa do nol believe that the Fed will starl lapering

The Bloomberg Barclays U.S. Treasury Index re-
lurned 1.75 percent for the guarter, while the
Bloomberg Barclays U3, Inflalion-Linked Index re-
lwrned 3.46 percent. The U.S. Treasury yield curve
flallenad, as the S-year yield decreased by 5 basis
point, the 10-year decreased by 27 basis points
and the long bond decreased by 32 basis points,
Invesiment grade corporates outperformed dura-
lion-matched U.S. Treasuries, generaling excess
relurn of 110 basis point for the quarter. From sec-
tor perspective, indusirals, utilities, and financials
led the outpedormance. High yield corporates also
autperformed duration-matched U.5. Treasuries,
generaling excess return of 201 basis points.
Within the securitized seclor, agency fixed-rale
pass-throughs, a substantial component of the sec-
tor, underperformed duration-malched LS. Treas-
uries by 60 basis points. In olher subseclors,
CMBS outperformed by B1 basis poinls, while ABS

assel purchases, or thal there will be a malerial outperformed by 23 basis points,

shifl in the FOMC's sirategy in the near term. As

such, the Fed remaing in line with ils international

counterparis in Europe and Japan.

Other Markets

Other Markets 121312020 Afiz021 63012021
S4P 500 Index 3rs6 3473 4208
WTI L1 Crude {$/barred) $48.52 55916 57347
US Dollar Index 89.54 83.23 8244
BAML High Yield Cradit ndex 1488 421 1511.97 1553.81
Wodatility Index 228 149.4 158

Source: Bloomberg

Pasl pedormance is nol indicative of fulure results,
Relums are depicied nol of loes. Please see Impoant Males | Marked Coammenliary, Benchmarks and Peformance.
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Investment Report

PERFORMANCE - TREASURY SOLUTIONS

Az of Jume 30, 2021

Since:
Performance bem MTD QTD  CYTD  FYTD 3 %ears 5Years 7/231/2014 10 Years
State Street Inst US Govt Money Mkt Fund 000  0.00 000 0.2 118 104 ]
ICE BolA ML 3-Month US T-Bill Index 0o0 001 002 008 1.27 1.11
Total Liguidity Funds
Intermediate Term Fund 412 021 043 0.B1 3.04 192 1.79
ICE BolA Merill Lynch (ML} 1-3 Yr Treasury 015 003 008 2007 269 1,60 1 Ak
income Research & Management £11 016 008 10D 3.23 2.10 1.92
MelLite Imvestrment Management, LLC =009 0.20 0.21 0.87 2.90 203 1.80
Sit Investment Associates 008 052 048 112 3.80 228
CF Contingent Asset Portfolio, LLC 009 008 008 065 23 1.50
“ICE BofA Marill Lynch (ML} 1-3 ¥r Treasury 05 003 008 007 z.69 1,60
Sit Investment Associales 011 024 022 087 3.34 2.47
MedLife Invesiment Managemeant, LLC 0.02 0.12 0.20 0.72 202
MD Sass Invesiors Services 002 020 036 132 280
High Guality Bond Fund 0B% 215 <110 170 5.84 3,79 3.90 4.16
Bloombsirg Barclays US Aggregate Bond Index 070 183 160 -0.33 5,34 3.03 3.36 3,38
Rirnrock Capital Managamant DEe 214 0.49 374 5,35 4,08 411 463
Income Research & mﬁgmem 081 201 114 099 5.00 3.60 381 407
Western Asset Managemant Compan 105 248 -1.74 185 651 441 4,48 4,65
Total Conlingency
Core Equity Fund 238 B51 1483 3954 1702 16.40 12.94
S&P 500 Index 233 455 1525 4078 1867 1765 14.51
CF Direct Management Core Equity 225 B3 1511 4715
_Wallington Management Company LLP 263 B850 1485 4223
CF Strategic Solutions Equity Fund, LLC 1891 787 1086 2818 1377 1243
SEP 500 Index 233 8.55 15,25 40,79 1867 17,65
Martingale Asset Management 187 789 1108 2874 1422 1284
Total Gore : - i 14.08
Time Weighted Reaturn k. 2 ek 3.3 o.0a - L
Traditional Benchmark 013 040 080 1.57 2.11 263 235
Policy Benchmark 063 237 340 922 690 5.5 4.94

Traditicnal Benchmark: 712004 o G05021 100,00%: 3 Manlh Bl « 150

Souwrce: Commonfund Client Reporing FPorad, Please see iImpodant Moles | Pedormances Comparnisons,

Compasite Scopes and Walghlings:

Palicy Benchemak: TIE2014 o B302021 35.0% ICE Bolh kerill Lynch ML) 1-3 Y1 Treasury, 25.0% S&P 500 Index; 25,00 3 Monih Thl; 15.0%

Bioomberg Banciays US Aggregate Bond Index
Tradsional Benchmark; 782074 so GRUr2021 100,0% 3 Monlh Thill # 150

Mote: Manager Perdormancs depicied 15 net of the sub-advisors management fees and axpenses, and gross of Commeniund Fund fpes and expenses

Thes Frand periodically makss changas i 13 managers. Thena can be ne assurands thal e Fund wil conBnue (o nvest with any of 1he lisind managess
Third pary managers’ mvosimen approach and peitiolio consliuchon ame subject he charge and e gavermad by the Fund's Ofenng Documents of
Irmeesiment Managemon] Agrermiend,

! Two Sigmit refums ane gross ol incentnee fee prior 1o 070772018,

Pasi perfermance 15 nol indicabive ol fvlure resulls;
Relums are depicted net of fees. Please sae importan] Notes | Markel Commantary, Benchmarks and Performancs.
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FUND ALLOCATION = TREASURY SOLUTIONS

As of June 30, 2021

Target Allocation % 6/30/2021 Allecation % GIA0S2021 Market Value

Total Liquidity Funds $ 54,088,176
Fifth Third Bank 25 00 1023 § 27,081,832
Comerica Bank T 6.0B6
Dexia Credil 037§ 870,000
JPM Cash — MMA Account 192§ 5,070,786
Stale Street Inst US Govt Money MK Fund TH2 § 20,960,472

Total Contingency 50,00 5548 & 146,875,690
Intermediate Term Fund 20,00 2295 § &0,760,704
CF Contingent Asset Portiolio, LLC 15.00 672 § 44,258,036
High Cluality Bond Fund 15.00 1581  $ 41,856,851

Total Core 25.00 2409 % 63,767,386
Ciore Equity Fund 10.00 064 % 25,527,908
CF Strategic Solutions Equity Fund, LLC 15.00 1445 § 38,239,478

Total Portfolio 100,00 100.00

Sourcn: Commandurd Clienl Reponting Poetal

Mate: The Furd pericdicaly makes changes o ils managers. Thene can b no assuranog thal the Fund will conlinue lo invest with any of The lisied
mhnageds. Third pasy managers’ investmend approach amd portfolo consfiuction ame subject to change and ane governed by the Fund's Cfiening
Docurmenls of Irmvasalment Manageman Agresmand

Third parly refurng provided by Qakiand University, Fast padormance i nol indicaliae of lubune resulis
Rehsns gre depioled nel of fees. Please see Impodant Notes | Markel Commenlary, Benchmarks and Parfommance.
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MANAGER ALLOCATION AND PERFORMANCE = TREASURY SOLUTIONS

Ag af Jume 30, 2021

Fund Bucket Fund%  Fund % aTo
June-21
Liquidity Fands S5 0uh e
State Streot US Govt Money Market $20,060,472 T.9% a8 8% T9% 0.00%
P MMKT $5,070,TRE 1.9% g4% 1.9% B.01%
Comerlca Bank §6,085 0.0% 0.0% 0.0% 000%,
Dexia Cradit §070,000 0.4% 1.8% 0.4% 0.02%
Fifth Third Bank $27.081,832 10.2% 50.1% 10.2% 0,06%
Conlingency Fumntds F146 BT5E00 B5.EY,
intermadiate Teom Fund L60, 760, T04 23.0% 41.4% 0.21%
Income Research & Managament a0% 524,304 282 8.2% 0.16%
MatLife Investment Management, LLC a4% 520,658,639 A% 0.20%
Sit Irwestmend Associstes ey, 515,180,176 5.7% 0.52%
High Guality Bond Fund §41,856,951 16.8% 78 5% 215%
Incoms Reesanch & Managamant 4o% 17,579,919 6.6% 2.01%
__ Rimeock Capitsl Managemart 20w 35.371.390 Bk 2.04%
Wastem Asset Management Compary  37%  $15.487,072 5e%  248%
Co nil Adsel Portiolia 44,258,036 16.7% 30,1% 008
MetLife Investmenl Management, LLC g3m SH4608162 5.5% 0.12%
MD Sess Invesions Serdces a3y, $14.605,152 5.5% 0.20%
Sit Investmant Associates sqw 514,605,162 5.5% 0.24%
Core Funds SEA TET ARG
Strategic Solutions Equity Fund $38.239, 478 14.4% 60 0% TATY
__ Marlingale Asset Managemen jo0% $AB.219478 14.4% 7.59%
Corm Fund $25.527 908 0.5% 40.0% B.51%
CF Direct Management Core Egquity B9%  $15.061.466 5.7% 8,35%
Welingion Managemant Company LLP 41% 4.0% 8.50%

F10.866,452

Sewsed] Commoniund Chent Reparting Portal, Please see Imporant Nobes | Pedormance Compatisons,

Moto: Mansger Pedamance dapicbed B nel of ihe sub-advisors managemen fees and pupenses, and gross of Caommonfund Fund fees and axpenses.
The Fund pericdically makes changes io s managens, Thene can be po sstursnce el the Fund will condinee bo invest with any of the listed managers.

Third party managers’ invastmenl approach and portfolo consiruction ame subgsc] 1o changs and are gosamed by e Furd's Difenng Cooumenis o

Irvesimant Managemeni Agreaman,

Third party relums povided by Caklard Unbversity, Past parformance is nol Indicative of fulure resulls

Third party relums provided by Gakland Universiy. Pasl performance i nol indicatiee of hulung resulls
Reumns are depicled nel of fees, Please sea imparand Noles | Maket Commentary, Benchmarks and Performance,

[



Oakiland Linkeersity | June 30, 2021 | Treasury Solufions Invesiment Rapari

MANAGER ALLOCATION AND PERFORMANCE - TREASURY SOLUTIONS

As ol August 31, 2021

Fund Bucket Fund®%  Fund% Mgr.% QTD - August
Breakdawn AUM % AUM AUM  ofSub _ AUM 2021
Liguidity Funds TABZAZEET  2BO%

State Street US Govt Money Market $25 061,574 79%  2B4%  7.9% 0.00%
JP Morgan MMKT $5,070,871 1.5% 5%  1.5% 0.01%
Comerich Bank 33,832 0.0% 0.0% 0.0% 0.00%
Dl Crodit $1,290,000 0.4% 1.3% 0.4% 0.02%
Fifth Third Bank $65.906,513 20.1% 6TA%  20.% 0.04%

Contingoncy Funds 51568 306,767 4B.6%

InBerrmadiate Tonm Fund £64,840 426 149, 7% A0, 7% 0.45%
Income Reseanch & Mansgament 0% 525,500,711 T.0% 0.15%
MetLife Investment Management. LLC 345 522,048,805 B.7% 0.18%
Sil Iveeimart Associales 75 #16.212,367 4.5% 0.24%

High Quality Band Fund 46,252,958 14.1% 20.0% 0.95%
Income Resosnch & Managomont Azt $19.426.241 5.5 0, Ea%
Rimrock Caplial Manasgemeni 2% $9.250,59 20 0.80%
Western Assol Management Compary apeg  S1T.113,584 5. 7% 1.42%

Contingent Asset Portfolio §48.294,385 14, 7% 30.3% 0.0 %
Bl Ll Investment Management, LLC o BIB0AT 14T 4.5% 0, 05%
MDD Sass Invesiors Services 3%, 16,0907 147 i, 0% 012%
Sil nyetfmant Agsociales 33% £15.037 147 4. 0% 0.21%

Core Funds 70,728,550 71.5%
Solutions Equity Fund §42,348 512 12.5% 58.0% 6.82%
Martingale Assat Managemanl 006 2348512 12.9% 6.B9%
Core Equity Fund $28,380,038 B.E% 40.1% £.30%
_____CF Diroct Managemant Come Eguity el%  S17.038,023 £.2% 5.47%

Wallinglon Managemend Company LLP 40  $11,382,018 3.5% 5.18%

el B LT i

Sounce. Commantund Chent Reponing Poeial. Please see important Notes | Pefomance Compansons

Male: Manager Performance depicted & ned of the sub-advisor's managament leps and axpardaes, amnd gross ol Commanlind Furd fees ard axpenses

Thae Furkl poricdically makes changes o s managers. There can be no asturancs [hal the Fund will continue 1o vest with any of the lisled managers.
Third pary managers” irmsesiment appmach and porticlio construchion arm gilged o changs and are govemed by the Fund's Offering Doouments. or
Invesimen] Managemant Agresmenl.

Third party relums provided b:'l Crakland Universily, Past pordormance is nol indicalive of halure resulls,
Retwms are depicled nel of fees, Please see iImportani Noles | Markel Commentary, Benchmarks and Perdormance.,

B
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Important Notes

GENERALLY

This malerial has been prepared by Commonfiund As<el Managemenl
Compary, bnc. ("Comanco’) andor Commonhand Cagilal, Ing, "CCI} {sach,
an “Trvesiment Marsger”), each of which ame indinect wholly ownad
sutmidiaries of The Cammon Fund Tor Horpeofil Cepanizations (“TCF and,
fagether with Comanco, CCI, Commanlund Securties, Inc. ["CEI) and lls o
their affilates, "Commonfund ). The informalian in his raberisl is for
ilustralion and discussion purpeses only. B is nol inlended %a be, ner shouid
it b construed or used as, investmen, 1ax of legal advice, any
recommendation of apirion regarding the appropriaberess o suilabibty of
afry Investmenl of strategy, or an offer %o sell, or a solictation of an ofter o
by, arvy Inlerest in any security, including any interesl in a privele fund, pood,
invegiment praduct, ranaged secount of other irvestment vehichs (each, an
“Invesiment Producl’), This malesiad is qualied in ils entieaty by the
infermalion containad in arry Imesiment Product's oflening documents,
inchucing tha gowerning parinership or operaSng agroemenl, imvasiment
maragement agreement, subscription agreemenl, of an Invesiment
Praducts prospecius or other oflering memorandim related therelo, as
applicable {colectvely, & "Prospecius®). Any ofier of soliciation of an
invesiment in an lrvesiment Product may be made only by defivery of the
Invesimanl Product’'s Prospecius lo qualified imslors by C3L1 Prospecing
imvestors should rely soledy on the Prospecius in making any investimen|
dectsion. The Prospectus contairs imporiant information, including, ameng
ather inbmration, a description of an lrvestment Prodoct's rsks, investment
prosgram, bess and expenses, and should be read carefully before any
imvesiment decision is made, This matenal does nol Lake inlo account the
paricular investmen] objecives, festictions, of inancial, legal or lix
eihualion of any specific investor, An imvestment in an Invesiment Produd is
nol suitable dor all investors. Each Invesiment Manager is regislaned with The
SEC as an irneestment adviser. C51 s reghstered as a broker-dealer with the
1.5, Securilies and Exchangs Commission ("SECT) and is & mesnber of Se
Financial indusiry Regulatory Authorly, lbrc. (FINRAT) and the Securities
Investor Profection Corporation ("SIPCT), The registrations and memberships
abave in no way imply that the SEC, FINRA or SIPC have endorsed any of
fhe entities, products o services dsoussed herain,

DISTRIEUTION

Distribesion of $is malerial and the offer of an invesiment Product may be
resticted in cerlain jurisdictions. This maternial i nod indended Tor disiribution
o UsE by any person o entity in any jurisdicion o country whene such
chstribution or use would be conirary to local law or reguisiion. This maleral
and the inlormaBon contained in this maleris & confidential, ts The property
of Commenfund, & inlended oy for indended retipients and heir authanzed
agenits and repeasentathies and may nol be reprodiuced or distibuled bo any
e person without prics wiitten consend,

This radesial is as of the date indicated, may not b= complede, i subjedd ko
change and dois nol oonlain maleral information reganding an Irvesiment
Pradud, inchiding specihic informabion nefading 1o an iraesiment in an
Invesiment Product and related risks facions. Unless olharaise staled,
infermaticn provided in this material iz derived from one or more paris of
Ceeimanlund's daishacses and imemal sounces.

Cerlain inloimation has been provided by andier 1 besed an thind-parfy
sources and, although believed 1o be reliabls, has nol been indépendisilly
varified. An Invesimen! Manager is rod nesponsibbe for ermans of Gmissions
from these sowces, Mo regresentation is made with respact io the sccuracy,

compleleness of meliness ol mkatmabion and Commoniund asiumes ne
clfgalion lo updale or olherwise revise such information, Unkess the condext
offerwise requines, the berm Trwestor” and “cien|” may be used
inlerchamgeably.

INVESTMENT PROCESS

ba represantation (& made that an rvestment Manager's o an Imeestmeni
Producls imsestment process, investment ofjectives, poals of risk
raragemant bechaigues will of ane Ekely bo be achieved of sucorssiul of thal
an frvesimand Product or any underdying imeesimend will make any peafil of
will reol sustadn losses. An immsiment in an invesiment Produdt invobegs. risk,
a4 dischosed in the Prospeches. An invesiment Manager may engage in
invesirndnl practices of frading shrateghes that may increase the nsk of
invesimdnnl koss and a loss of prncipal may ocour, The risk managemend
bechniques which may be uilzed by an Fvesiment Marsger canngl provids
any assurance that an Investment Procuct wil nol be expesed to risks of
sigrificani trading losses,

Any descriptions invobving invesimenl process, invesimant examplas,
glathstical snalyale, invesiment strabegies. o risk managament technkques are
prowided fhor Musiralion purpcses only, will nol apply in all Bfussons, may not
be Tully indicative of any presenl of Tulure iFveslments, may be changed in
the: discrelion of an Imvestment Manager and are nol imended ko reflect
parkEmance.,

Any particlio characlenstes and Emits reflac! guidelines anly and an
implemenied, and may change, in the discretion of an Ivvestmen| Manager.
Iiestensnts are sadeclad by, and will vary in e diccredon of, 20 Imestmen
Manager and are subject o avalabilty and markel condions, amensg other
lacors wilhout peins nolice o investors. Thens is no requirement that an
Investmenl Marager of an Invesiment Producl obsenve these guidelings, of
thal any action be taken Il these puidefines ate exceeded o are nol met or
Feloawed.

MARKET COMMENTARY

Ay cpinions, assumplions, assessmants, stalements of the ko (collecthely,
“Siatements”) regarnding fubure events or which are forward-kooking, induding
bediefs, outlooks, estimations o intenlions of an Investment Manager, should
ol be refied on, ane subject 1o change due to 3 varely of factors, including
luciuating markel condilions and economic kacors, and imabe innesen]
rigks and unceriainlies, both general and specilic, many of which cannol be
peedicted or quantified and are bayond an Invesimant banager's or an
lrroesiment Product's contrel, Future evidence and aclual results {including
#clual composition and investmen! charscheristics of an Imesiment Product's
portfolia) couwld differ malarially kom those sel forth in, coremplated by, or
undertying fhese Stalements, which are subject to chango withoul nolice,
Thera czn be no assurance and no representaiion is ghen Fal these
Staternents are now, o will prove 1o be accuraie, or complala in any eay.
The Investment Manager underiakes no responsitdity or obligaton o revise
of updabe such Statements, Slalements exprested hemin may nol be shared
by all personngd of Commaontund,

PFERFORMANCE | OPEN-END
INVESTMENT PRODUCTS

Lrdess alheraise indicated, peclormance of open-end Investment Products
shown is unawudibed, not of applicable management, performance and oliher
feas and expenoses, presumes resnyestmant of eamings and axdudes
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rivealor spediic sakes and other charges. Feas may be modified o waived
for eerlain ineglons. Pleass redee 1o an investment Product's Prospechs of
the Ingzimint Managesr's Form ADY Part 24 for more information regarding
the Investmint Product's leos, thadges and expenses. An inweaboe's sehesl
perfcrmance and achual fees may ditier from (he peramance informmaon
shown dum bo, amang olher fackrs, capital conlributions @nd withdravals o
tedernptions, dfferent share classes and aligibilty 1o paricipate in “now

.
ISBUES,

PERFORMANCE | CLOSED-END
INVESTMENT PRODUCTS

Lintszs plherwise mdicaled, peromance of clased-end Invesimanl Praducts
shiowm 2 net of &l lees and arvy carried nterosd and excludes commiiments
bry thes mppdcable general pasiner and any kmiled parinees thal do not pay a
mamagement bse, Each Imaestment Product’s internal Rale of Retum (IRR")
should be evalualed in bl of the Information and risks disciosed in the
respecie Prospecius, Cerlain Fwesion in an imestrend Produel may
recene a management fee and managemend bee dicoun], periomiancs dala
herain reflecls the weighlod average blended managemend lee apphicable o
aclual Beited pesiners of swuch vehicles. Return infoemalion & caloudated an a
dellar-weighled (e.g., Inemal rale of retum), ince inception basis. There can
b re arssurance thal unnealzed investments ullenatedy will be realized &1 the
valualions used in calodlating IRRS of Nel Mulliples of thal the calculaled
IRFR:s will b obtaingd. Aciual reafiped returns will depend on, among alher
faciors, future cperaling resulls, the valee of assels and marked conditions al
tha timss of disposifion, any related iransaction costs and the timing and
e of sale, Certaln investment Products use leverags o finance
invisirmenls, which may imeobie @ kigh degeee of financial sk, Such
Bomrowings. has (he polental io enhance overall relums thal exceed he
Invesiment Product’s cost of bomowad funds; howeer, borowings will
{urther diminich Feturns {or increase losses on capital) (o the exlent overall
requima, are bess than the investmant Products cost of bamowed funds.
Where applicable, refums lake inlo considerafion the reimesiment oo

“reeycling of invesimenl procesds.

HYPOTHETICAL PORTFOLIOS AND HYPOTHETICAL
RESULTS | GENERALLY

Cerlain asaet-aliocation framewor depicled in this presentation ks
hypathelical and does rof represenl the imvestrent performance of the
achual accounts of any of inveslors (Hypothetical Portioke”),

Parformanca of Hypothefical Portficlios and ofher composiie perermante
resulls {based on seclor aftribution and other dsseciions and combinalions
al aciual Invesirent Product perormancs] should be considened
Fiypeithelical resulls [colectively, Hypoeteal Resuls®). Hypothetical
Prticlios and Hypothetical Results do net reflect actual irading or
perfcrmance by an Investment Product of an investor, of & recommendalion
cn the part of an irvestment Managar or G5 o any particidar inveslor, nof
shouiid ey be considened as indicative of the skills of e Invesiment
Advizer, Hypothetical Portfalios and Hypothatical Results s provided for
ihustative puiposes only and do nol guaranies past or fulee investmenl
rasulls. Hypothetical Resulls ane basad on assumplions, and do nel reflect
fhe impact Thal economic and market Lactors may have on imsesiment
decisions bor an ivesiment Manager. Diflerences bebween the hypothelical
assurmplions and an actual imvesimen! ane matedial and decrease
subrstarsially the illustration value of any Hypothetical Resuls. Hypothetical
Portiolios may rod fakie inle account e ooals, sk idlerance and
circurrslances of sach invesior. An imesiment decision should nol be baged

o Hypothatical Results,

ADVISORY SERVICES

Addrisafy senvices intluding (hote desribed unter B rads name
*Commenfund Strategic Soluions,” ate pensrally providad by Comares o,
on occasion, by CCF and subject B an imvesiment athvisory sgteemenls,
Comanco’s and CCEs Form ADY Parl 28 will b prosided upon feguest,

BENCHMARKS AND FINANCIAL INDICES

Benchmarks and lirarecial indices are shown for Bustrative purposes only,
They provide general markil dala thal serces as polnl of referance o
comparn [he performancs of Invesiment Product's with Bve perfamancs o
ciher securilies thal make up a particular marked, Such benchmark and
indices are nok available for divect invesimanl and ther performance does
ot reflect the expenses associaled with the managemen| of an acheal
portiolio, the actual cosl of imvesting in the instrumenés thad comprise i or
olfes [ees, An iwestmenl Prodoct's invesiment objective B not restricied o
thee: securilies and abfuments cormpdising ary one nder Mo represantation
is made that sy benchmark of index i an appropeiaie measure for
compariton. For a sl of commanty used indices, please visil

vewr. commoniund orgimporiant-disclsunes. This list may nol represent &l
avadatls indces of those indees used in this material

CERTAIN RISKS

Partioko, volatiity or refumn Brgals or objecties, if any, are used solely for
ilsiration, measuremant or companison purpcses and 25 an aid of guadelne
for prespective invesion o evaluste a parfcular rvesimen] Product's
slirategy, wolaliity and accompanying information, Such langets o ohiectives
nshect subjecthe determinations of an rvestment Manager based ona
viiely of Faclors including, among ofhers, the irwesaiment Product's
imvesirmien stralegey and pror pariormance [if any], volaBlify measures,
perforenence will fluchaste, including over shart pesiods, and should ba
evalialed over B tme period indcaled and not over shorer pericds. Achsal
valallily and returns will depend on & varety of lacions inchuding owverall
markst condfions and the abilly of an Iraestment Manages o implement an
Investment Product’s iveestment process, imvestmenl objecties and risk
managemanl. Perdemance [argets or objecims should not be relisd upon
ag an indicafion of achml or projected future performance; such largels of
objecthes may nol be achieved, inwhobs of In parl. For & list of commanly
used measures of risk, please vel www commaonfund orgfimporiant-
discinsunes.

The abows summary i nod a completn list of the risks, fax
consbderations and other Inposant disclosures invokved in investing in
an Invesiment Product snd tv subjee! to disclosures In such Invesimen
Product’s Prospactus. Please refer 1o and roview carelully the
Investrment Product's applicable Prospectus for a more detailed st of
the Imvestment Producd's risks and oiber disclosunes prior bo making
any inwestment in such nvestmant Produc,

Pasl perfarmance ks ned Indicatice of futere resulls, An Irvestor may
los all of a subsianiial portion af their invesiment in &n lnvestment
Product.

Commonlund Securifies, Inc., member FINRA, SIPC.

lund. m




Attachment C

Cakland University
Capital Debt Report
September 30, 2021

Rate of FY 22 Bond
Amount Interest Interest Type Debt Service Expires  Rating Purposs Underwriter
Bonded Indebtedness:
Varable Rate Demand Bonds, Series 1998 3 3.720.000 0.060% Variable ks 3,385 2023 Aa2 Sharf Golf Course Comerica
General Revenue Refunding Bonds, Series 2008 37.860,000 ¥ 3373% Variable/Hedged 3,185,797 2031 AaZ2  AVN, Pawley, OC Expansion, Elec. Upgrade, Parking Deck | Lehman
General Revenue Bonds, Series 2012 37.830,000 4.075% Fixed 2,951,500 2042 Al Engineering Center Barclay's. 5/3rd
Unamaortized Premium 2,488 128
General Revenue Bonds, Serigs 2013A 50,920,000 4028% Fixed 3,891,000 2043 Al Oakview, Parking Deck I, Upper Play Fields BOAML, 5/3rd
Unamortized Premivm 3,730.331
General Revenue Refunding Bonds, Series 201138 10,390,000 2.995% Fixed 2,301,561 2026 At Reacreation and Athletics Center 5{3rd, BOAML
General Revenue Refunding Bonds, Series 2014 23,005,000 3.562% Fixed 1,968,250 2039 At HHB, Infrastructure Projects JPM Chase
Unamortized Premium 2,294,114
General Revenue Refunding Bonds, Series 2016 107,410,000 3.656% Fixed 7.470,500 2047 Al Hillerest, Qakland Center, Other Capital Projects Citigroup, PNC,
Unamartized Premium 15,033,581 5/3rd, Stifed
General Revenue Bonds, Series 2019 79,205,000 3.307%  Fixed 3,305,125 2050 Al South Foundation, Varner, Dodge, Lepley, CHP, Research BOAML, FHNC
Unamortized Premium 17.095 814
Gther Capital Debt:
2005 ESA I Loan 7,240,310 3.785% Fixed 1,302,687 2027 Energy Services Agreament If
2014 Central Heating Co-Gen 12,083,750 3.880% Fixed 1,323,750 2031 Al Combined Heat and Power Co-Generation System
Unamartized Premium 934170
$_ 411,220,208 3.596% " $ 27680556

"™ \weighted Average Cost of Capitat
®* The 3.373% interest rate is the synthetic fixed interest rate paid to the swap counterparty. The variable interest rate for the bonds resets weekly and is hedged with a LIBOR based rate.

Debt covenant compliance:

The University has a genaral revenue covenant in many of its borrowing agreements including bonded debt and other capital debt.

These covenants are consistent in all University debt agreements and commit the University to maintain "General Revenues” to exceed the sum of twice the annual debt service
an senior debt and one times annual debt service on subordinate debt each fiscal year. The University is in compliance with its dabt service covenant ratio requirements,

Current
Moticnal Termination Counterparty
Counterparty Amount Present Value Expires Rating Purpese/Comment
Debt-Based Derivative:
Interest Rate Swap - Synthetically Fix 2008 Bonds Dexia Credit Local 37,860,000 3{5,903,753) 2031 Baa3d Current low variable rates = High termination costs.

The Censtant Maturity Swap, CMS was terminated April 26, 2021, The extinguishment value of $1,063,000 was received bringing the total CMS proceeds to over $5 million.
The Interest Rate Swap fixes the interest rate paid to the counterparty on the 2005 bond issue at 3.373% for the life of the bond issue (and the swap agreement).
The Termination Present Value is dynamic, changing daily depending on interest rates and eventually becoming zero at the end of the swap agreement.

Bond Ratings:
The rating on the variable rate bonds reflects the current rating of the tetter of credit provider, JP Morgan Chase Bank.
The rating on the fixed rate bonds reflects the University's underlying credit rating at the time the bonds were issued.

Oakiand University's underlying eredit rating, according to Moody's Investers Service's Global Rating Scalg, is A1 - Stable.
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Attachment D

Seurce of Funding

Cakland Center Expansion
Fund Number; 70232
Status: Completed; closeoul in process

Board of Trustees Approved; February 22, 2016
Frojected Completion Dale: Getober 2021

VAR-2019 Renovation

Fund Numtier: 70023

Slalus: Construetion in progress

Board of Trustees Approved: December 7, 2020
Projected Comptetion Date: August 2023

SFH Renovation and Expansion
Fund Mumber; 74009

Stalus: Final Stale approval received
Board of Trustees Approved: April 8, 2012
Projected Completion Data: August 2023

WH Renovation & Expansion (Project 5.U.C.C.E.5.5.)
Fund Number: 70285

Status: Construction in progress - 50% complete

Board of Trustees Approved: February 7, 2018

Frojecled Complelion Dale: August 2022

OU Research Facility

Fund Murnber; 70058

Slatus: Purchase complete; construction documents in process
Board of Trustess Approved: June 21, 2021

Projected Completion Date: September 2022

CHP-HTHW Replace to Hill House
Fund Number: 70053

Status; Conslruction in progress

Board of Truslees Approved: August 3, 2020
Projected Completion Date: Seplember 2023

Fitzgerald / Anjbal House Renovation
Fund Number: 70061

Status: Completed; Closeout in process
Board of Trustee Approved; April 6, 2020
Projected Completion Dale:  October 2021

DH-2019 Renovation

Fund Mumber: 70050

Status: Construclion in progress - 98% complete
Board of Trustee Approved: Augusl 12,2019
Projected Completion Date: October 2021

Business School Expansion

Fund Number: 70223

Status: On Hold

Board of Truslee Approved: Design ohly February 22, 20116
Projected Complehion Date: TBD

Yes

Yes

Yes

6/30/2016

1213112020

G/30/2018

BI30I2019

12/31/2020

B/30M2020

613072020

12i34/2019

6/30M2016

$ 3,281,000

3 14,800

3 40,600,000

3 833,710

3 75,000

3 488,840

% 2,000,000

5 3000000

$ 1,968,500

47,326,974

45,000,000

40,000,000

20,535,000

18,215,800

5,000,000

3,700,000

3,000,000

1,968,500

$  47.000,29%

k3 2,356,370

3 1,703,068

§ 8244019

P 4259202

3 3,217,894

¥ 3,558,371

S 2645240

§ 1034519

5 47326974

§ 45000000

5 40,000,000

B 20,535,000

F 18215800

§ 5.000.000

F 3,700,000

$ 0 3000000

B 1,968,500

540,000,000 - #70228 2016 General Revenues Bonds
3 6098874 - #70215 Chartwells

$ 615695 -#14520 FY 17 Excess Debt Service

§ 512,305 - #¥24350 Capital Projectls Supplement

3 133,100 - OU Credit Union

$ 45000000 - #70048 2019 General Revenue Bonds

§ 20,000,000 - Stale of Mt Capilal Qutlay Appropriation
$ 10,000,000 - #70046 2019 General Revenue Bonds

§ 5,760,000 - 70223 2016 General Revenue Bonds
§ 14,775,000 - #70046 2013 General Revenue Bonds

$ 9,690,800 - #24350 Capital Projects Supplement - Renovation
§ 4.809.200 - #70046 2019 General Revenue Bonds - Renovation
§ 3.715,800 - #70046 2019 General Revenue Bongs - Purchase

F 5,000,000 - #70046 2019 General Revenus Bonds

% 3,700,000 - 70046 2019 General Revenue Boands
§ 3000000 - #70046 2019 General Revenue Bonds

§ 1,868,500 -4#TBD
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10

16

v

18

Main Campus Buildings Dampers Replacement
Fund Nurmbier: 70044

Slatus: Construclion in pragress

Projecled Completion Date: December 2021

Sharf Patic Expansion

Fund Number: 70420

Slatus; Construglion in progress
Prajectled Completion Date: October 2021

HAM-HVYAC Linit Replacement

Fund Mumber; 70100

Blatus: Conslruction in progress - 85% complete
Projected Completion Date: December 2021

HTHW Tunnel Piping Repair

Fund Number, 70283

Statlus: Completed; Closeout in process
Projected Completion Date: December 2021

RAL Energy Saving

Fund Number: 70250

Status: 92% Complete

Projected Completion Date: Decernber 2021

Main Campus Bldgs Exhaust Fan Replacement
Fund Number: 70081

Status: Design phase in progress

Projected Completion Date: December 2021

Heusing-Metwork Upgrades

Fund Number: 70060

Status: Work in progress

Projected Complelion Date: December 2021

MSC-LED Lighting

Fund Mumber: 70067

Status: Bidding phase in progress
Frojected Completion Dale: June 2022

Replace Water Main Phase 11

Fund Mumber: 71005

Slalus: Design phase in progress

Projecled Complelion Dale: December 2022

N

No

Ne

Mo

No

Neo

Mo

Hao

No

70,000

250,000

359,400

200,000

364,305

¥76,000

175,000

386,945

310,000

970,000

240,000

274,000

865,000

859,541

776,000

655,000

524,975

510,004

§ 17,717

S 72,979

$ 588,830

$ 42,877

5 ¥20,395

5 16,063

] 3722138

k3 24 532

]

270,000

940,000

874,000

265,000

850,541

776,000

£53,000

524,975

510,000

§ 970,000 - #35571 CARES  HEERF Grant

3 940,000 - #44254 - Sleve Sharf Clubhouse

§ B74,000 - #35571 CARES / HEERF Granl

$ B65.000 - #24810 Planl Renewal Supplement

5 859,541 -#14685 FY17 Excess Debl Service

§ 775,000 - #35571 CARES / HEERF Granl

$ 655,000 - #35571 CARES /HEERF Grant

T 386,945 - #24350 Capital Frojects Supplement

§ 128,030 - #14982 Purchased Utililies

§ 510,000 - #24810 Plant Renewal Supplement

[TOTAL PROJECTS IN PROGRESS

&

55,883,500

5

181,720,790

5 77,485,533

$

191,720,720

Hotes:

A, Revised Project Budgel egaals the Original Budget plus al| approved changes to the budget,

B, Frojecls are added lo the repor! whan a funding source has been dentfed, a plant fund is aathorized %or the project. and the project is proceeding.

2. Tre project slatus will be reponled as CLOSED when 11e Astual Expendilures to Date equalz the Forecast of Final Cosls, work

erder syslem tins o Banner, and na addilional expaditures or werk aro antzipated an the peoject

0. A project whose stalus has been reporled as CLOSED o he Board will be removed :om the report for the next Board meeting.





