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Background Information:  
The University Facilities Management department provides the Board with an annual energy review that details the entire campus utility usage and costs, both historical and projected.
FY2003 Report:

Although usage in both natural gas and electricity climbed by 14% each, overall utility expenditures for FY03 fell by over 4% as from to the previous year.  The largest contributing factor by far has been the favorable electrical rate that the University receives under its contract with the alternative electrical supplier, Quest Energy.  Oakland University saved $523,000 in FY03 as compared to the previous Detroit Edison D6 rate, and it is estimated that a further $515,000 will be saved in FY04. 

Fiscal year 2004 costs are projected to increase slightly due to persistently elevated natural gas prices, expanding usage of existing facilities, and the new Oakland Center Expansion.  The energy management goal for FY04 and beyond will be to continue to aggressive pursue lower cost natural gas and electricity, but also to shift toward reduced consumption and efficiency. 

Natural gas prices continue to be volatile.  An unusual 2003 spring-summer hike in gas prices pushed up prices equal to those seen in the winter of 2001.  Currently, the University maintains long term gas purchase contracts to dampen market volatility.  Firm contracts for 100% of our required heating gas are in place through FY05, and approximately 50% is contracted through FY06.  Therefore, barring extraordinary weather, our heating budget has been fixed through FY05.

Previous Board Action:  

FY02 Annual Energy Report was presented to the Board on May 7, 2003.

Budgetary Implications:  

Increased utility usage on an expanding campus was countered with a lower rate in electricity to reduce overall utility expenditures 4% from previous fiscal year.  This 4% corresponds to an approximate $160,000 reduction from FY02, in the spite of a 14% increase in consumption.

Attachments:   

A. FY03 Annual Energy Review
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