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Third Quarter FY 2004 Pooled Cash Investment Returns

For the quarter ended March 31, 2004, investment of the University’s pooled cash resulted in an overall return of 1.02% (for the quarter).  Intermediate Fixed Income investments returned 1.71% for the quarter.  The short cash investments returned 0.12% and the equity component contributed the largest return at 3.33% for the quarter.  Fiscal year-to-date, the overall portfolio has returned a total of 3.30%.

Third Quarter FY 2004 Endowment Investment Returns

Investment of the University’s endowment funds is managed by the Commonfund through two investment vehicles, the Multi-Strategy Equity Fund and the Multi-Strategy Bond Fund.  The equity fund returned 4.00% for the quarter ended March 31, 2004 and the bond fund returned 2.93% for the quarter. The overall return for the quarter was 3.70%.   Fiscal year-to-date, the total return has been 18.26%, with equities at 22.73% and bonds at 6.79%.   Overall, the Commonfund funds outperformed the Standard & Poors 500, as well as the Lehman Aggregate Bond benchmarks for both the quarter and fiscal year-to-date by a large margin.  The Standard & Poors 500 return for the quarter was 1.69% and fiscal year-to-date return was 17.09%.  The Lehman Aggregate return was 2.66% for the quarter and 2.83% for fiscal year-to-date.  The strategic allocation between the two funds at the quarter-end was 71.7% equities and 28.3% bonds.  With the recovery in the equity markets over the past year, and following the Board’s approval of a quarterly rebalancing policy last October, the University is in the process of rebalancing the portfolio.  

General Fund Budget Performance

As of March 31, 2004, 73.1% of the FY 2004 General Fund budget has been spent or encumbered.  Attachment A provides detail, by organizational unit, of budget compared to expenditure amounts.  

Attachment
A. Oakland University General Fund Budget Performance Summary, As of 

      March 31, 2004
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