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FY 2003 General Fund Budget Performance Summary

The University experienced positive General Fund operating budget results for the fiscal year ending June 30, 2003.  Actual expenditures were $817,151 below the revised budget.  During the year, the budget was reduced by over $3.0 million in response to a 3.5% state appropriation reduction and a shortfall in tuition and fee revenue due to enrollment not reaching the budget target.  Year-end budget savings can be attributed to a number of factors, including the hiring freeze, electricity and natural gas savings, debt service savings on variable rate bonds, and good insurance claim experience.  The University was able to restore $600,000 to the Rainy Day Fund that had been used to meet a portion of the budget cuts made during the year.

Pooled Cash Investment Performance

Pooled cash investment operations grossed a return of 2.56% for the quarter ended June 30, 2003.  The only star in the group was the equities portion, 10% of the total, which grossed 16.96% illustrating the value of diversification in our policy.  The intermediate fixed income portion, 50% of the total, returned a gross of 1.63% and the short-term investments, 40% of the total, returned a gross of 0.24%.  The fiscal year 2003 total rate of return was 4.82%.  Equities returned a -2.73% with intermediate fixed returning 8.28% and short-term fixed returning 1.23%.  Benchmarks for the classes for the year were a composite index for equities at -1.18%; the Lehman Intermediate Government/Credit Index at 10.82%; and the Lipper Institutional Money Market Fund Median at 1.18%.

Endowment Investment Performance

For the quarter ended June 30, 2003, the Endowment Fund investment activity produced a total return of 13.3%.  The Multi-Strategy Equity Fund produced a return of 17.7% and the Multi-Strategy Bond Fund produced a return of 3.0%. The Multi-Strategy Equity Fund outperformed the S&P Index and its composite benchmark for the quarter. The Multi-Strategy Bond Fund outperformed the Lehman Aggregate Bond Index for the quarter. For the fiscal year ended June 30, 2003, the equity fund produced a return of 0.9% and the bond fund produced a return of 9.5%, netting a total return of 5.2%.  The benchmarks for the year were 0.3% for the S&P 500 Index, -0.8% for the Equity Composite Benchmark, and 10.4% for the Lehman Aggregate Index.  At the year end, 
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the equities accounted for 72.5% of the endowment fund investments at a market value of $14,001,258 and the fixed income investments were 27.5% of the endowment at a market value of $5,303,021.  The market value of the endowment fund at June 30, 2003 was $19,304,279.
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