Agendum

Oakland University

Board of Trustees
Finance, Audit and Investment Committee

March 1, 2007
APPOINTMENT OF AN INDEPENDENT 
PUBLIC ACCOUNTING FIRM

1.
Division and Department:  Finance and Administration/Controller

2. Introduction:  It is the responsibility of the Finance, Audit and Investment Committee (FAIC) to review and recommend to the Board of Trustees (Board), retention or termination, as appropriate, of an independent public accounting firm to perform audit functions for Oakland University (University). 

Following the FY 2006 audit, PricewaterhouseCoopers (PWC) informed the University that it was no longer pursuing the higher education market and, therefore, was discontinuing its audit engagement with the University.  In November 2006, a Request for Proposals (RFP) was sent to nine auditing firms serving this region.   An Audit Firm Search Committee (Search Committee) was formed, which included the Vice President for Finance and Administration, the Assistant Vice President and Controller, the Assistant Vice President for University Technology Services, the Dean of the School of Business Administration and the Director of Internal Audit.   Three firms responded with formal proposals, Andrews Hooper & Pavlik (AH&P), Plante Moran and Rehmann Robson.  

AH&P performed external audit services at the University for FY’s 1998 – 2003.  They currently serve as external auditors for Central Michigan University and Saginaw Valley State University, in addition to many private universities and community colleges.  Their information technology staff is familiar with the SCT/Sungard Banner system.  Their proposal satisfactorily addressed each of the University’s needs as outlined in the RFP.

AH&P’s references were very satisfied with the audit services performed.  They have agreed to the University’s required indemnification language for their engagement letter.  Their proposed fees were the lowest of the three firms.

AH&P was invited for interview with the Search Committee.  Following the interview the Search Committee agreed to recommend AH&P to the FAIC as the University’s independent public accounting firm for a one-year engagement.  
3. Previous Board Action:   In February 2004, PWC was initially appointed as the University’s independent public accounting firm by the Board.  In March 2005 and again in February 2006, PWC was reappointed for the FY 2005 and FY 2006 audits.    
4.
Budget Implications:   External audit fees for the FY 2006 audit work totaled $85,788.  The audit engagement cost for FY 2007 is projected to be $86,500.
5.
Educational Implications:  None  
6.
Personnel Implications:  None
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7.
Board Action to be Requested:    At the March 7, 2007 Board of Trustees meeting, the Board will be asked to approve the recommendation to appoint AH&P as the University’s independent public accounting firm.
8. Attachments:  None
Submitted by Vice President for Finance and Administration

and Treasurer John W. Beaghan:
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   (Please Initial)

Reviewed by Secretary Victor A. Zambardi:




__________











   (Please Initial)
Reviewed by President Gary D. Russi:




__________











   (Please Initial)
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APPOINTMENT OF AN INDEPENDENT 
PUBLIC ACCOUNTING FIRM

A Recommendation
1.
Division and Department:  Finance and Administration/Controller

2.
Introduction:   It is the responsibility of the Finance, Audit and Investment Committee (FAIC) to review and recommend to the Board of Trustees (Board), retention or termination, as appropriate, of independent public accountants to perform audit functions for Oakland University (University). 

Following the FY2006, audit PricewaterhouseCoopers (PWC) informed the University that it was no longer pursuing the higher education market and, therefore, was discontinuing its audit engagement with the University.  In November 2006, a Request for Proposals (RFP) was sent to nine auditing firms serving this region.   An Audit Firm Search Committee (Search Committee) was formed, which included the Vice President for Finance and Administration, the Assistant Vice President and Controller, the Assistant Vice President for University Technology Services, the Dean of the School of Business Administration and the Director of Internal Audit.   Three firms responded with formal proposals, Andrews Hooper & Pavlik (AH&P), Plante Moran and Rehmann Robson.  

AH&P performed external audit services at the University for FY’s 1998 – 2003.  They currently serve as external auditors for Central Michigan University and Saginaw Valley State University, in addition to many private universities and community colleges.  Their information technology staff is familiar with the SCT/Sungard Banner system.  Their proposal satisfactorily addressed each of the University’s needs as outlined in the RFP.

AH&P’s references were very satisfied with the audit services performed.  They have agreed to the University’s required indemnification language for their engagement letter.  Their proposed fees were the lowest of the three firms.

AH&P was invited for interview with the Search Committee.  Following the interview the Search Committee agreed to recommend AH&P  to the FAIC as the University’s independent public accounting firm.  

The recommendation to appoint AH&P as the University’s independent public accounting firm for a one-year engagement was thoroughly reviewed by the FAIC at its meeting on March 1, 2007.  The FAIC supported the proposal and asked the University Administration to present it for Board action at the next Formal Session of the Board.

3.
Previous Board Action:   In February 2004, PWC was initially appointed as Oakland University’s (University) independent public accounting firm by the Board of Trustees (Board).  In March 2005 and again in February 2006, PWC was reappointed for

the FY 2005 and FY 2006 audits.

Appointment of an Independent Public Accounting Firm
Oakland University 

Board of Trustees Formal Session
March 7, 2007

Page 2

4.
Budget Implications:   External audit fees for the FY 2006 audit work totaled $85,788.  The audit engagement cost for FY 2007 is projected to be $86,500.
5.
Educational Implications:  None  

6.
Personnel Implications:  None
7.
Recommendation:


RESOLVED, that the Board of Trustees appoints Andrews Hooper & Pavlik, P.L.C. as the University’s independent public accounting firm for a one-year engagement; and, be it further 


RESOLVED, that Andrews Hooper & Pavlik, P.L.C. will report the results of its 
annual examination of Oakland University’s financial statements to the Board of Trustees and its committees as requested; and, be it further


RESOLVED, that the engagement letter be reviewed and approved by the Office of the General Counsel prior to execution, and be in compliance with the law and University policies and regulations and conform to the legal standards and policies of the Board of Trustees. 

8.
Attachments:  None







Submitted to the President







on _________________, 2007 by







___________________________







John W. Beaghan







Vice President for Finance and Administration







and Treasurer to the Board of Trustees

Recommended on ________________, 2007

to the Board of Trustees for Approval

____________________________________

Gary D. Russi

President



